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—Foreign Bonds— 


Government, Municipal, and Industrial 
Internal Issues Provide Unusual 
Opportunities for Profit. 





E invite you to write for the 

latest issue of our Weekly For- 

eign Letter No. 363, supple- 
mented by Special Article on 


Italian and French 
Bonds 


American investors who own or con- 
template the purchase of Foreign Se- 
curities will be interested in receiving 
our Foreign Letter each week, to- 
gether with Weekly Price List, in 
which we quote over 100 Foreign 
Issues, including 


French Italian German 
Roumanian Mexican 
All Sterling Bonds 


Write or call for 
Letter No. 363 





MORTON JACHENBRUCH & @ 
42 Broad Street. NewYork 
Private Wires to, CHICAGO -PHILADELPHIA -ST. LOWS 
PIITSBURGH-DETROIT- CLEVELAND-GRAND RAPIDS 


























| - Anaconda 
Copper 


Its history, operations, 

financial position. Increased 
| activity in the copper shares 
at advancing prices indicate 
that accumulation is under 
way. Better foreign and do- 
mestic demand a factor. 
This issue discussed among 
other interesting articles in 
| our current 


Weekly 
Financial Review 


Gratis on request for “F.W 20” 
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Stocks and Bonds 
115 Broadway New York 
Telephone Rector 5150 

















YOUR MONEY 


is increased by your savings, but 
itis multiplied by your investments. 


You can start investing today. We 
specialize in selling small lots of stock 
either outright or on margin. 

tis w your while to investigate 
= method. Booklet F.W. explains it 
ully. 


WRITE FOR IT TODAY 


GiisHoLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 
Telephone: Bowling Green 6500 
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$30,000,000 


The Goodyear Tire & Rubber Company 


First Mortgage 20-Year 8% Sinking Fund Gold Bonds 


Dated May 1, 1921 Due May 1, 1941 


Total authorized, $30,000,000. Interest payable May 1 and November 1. Coupon bonds of $1,000, $500 and 
$100, interchangeable, with provision for registration of principal. Principal and interest payable in New 
York and Cleveland. Redeemable as a whole, or in part for the sinking fund, on any interest date at 
120 and interest. The Company agrees to refund the present Pennsylvania four-mill tax to holders resi- 
dent in Pennsylvania who have paid such tax. 

Application will be made in due course to list on the New York Stock Exchange 


The Union Trust Company, Cleveland, Ohio, Trustee. 


The Mortgage will provide for the Retirement of the Entire Issue at 120 and Interest, 
by drawing by lot $750,000 Bonds on each Interest Date, beginning November 1, 1921 





The folowing information is summarized in a letter from Mr. G. M. Stadelman, Vice-President of 
the Company: 


Security—These bonds, outstanding under a closed mortgage, will be specifically secured by first 
mortgage lien upon all the fixed assets of The Goodyear Tire & Rubber Company, now owned and 
hereafter acquired, together with pledge of stocks of subsidiary corporations. The mortgage is to 
provide that the company shall always maintain net current assets as defined, equal to at least 125% 
of the amount of these bonds outstanding. 
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Assets—The balance sheet of The Goodyear Tire & Rubber Company as prepared by Messrs. 
Price, Waterhouse & Company, as at February 28th, 1921, but after giving effect to present financial 
readjustments, to the losses from operation during ‘the period from October 31st, 1920, to February 
28th, 1921, and to adjustments of inventories and provisions against possible losses on raw materials 
under contract, shows: 


Net Property Account, less Depreciation . . . $54,252,050 
Net Tangible Assets, less all Reserves . . . 135,344,153 
Net Current Assets ...°. .. . +. + «+ 63,139,808 


Earnings—Net sales and net income of the company for the past five fiscal years, as certified by 
Messrs. Price, Waterhouse & Company have been as follows: 

Fiscal Year ended October 31: 1920 1919 1918 1917 

Net Sales, after Allowances, 

Returns, etc. . cn ee 

Net income available for In- 

terest, Taxes and Inventories 


Adjustment . . . . . . . *10,384,908 23,759,989 16,176,808 15,067,765 7,456,877 


*At the close of the last fiscal year, October 31, 1920, $9,970,000 was written off net income shown 


above for the year, representing the difference between cost and market value of raw materials in 
inventory. 


1916 


$188,866 ,024 $158,258,892 $122,675,726  $103,558,669 $59,122,281 


In the balance sheet referred to above a further provision is made, amounting to $32,850,000, 


so that crude rubber on hand and to be received under contracts will be carried at 20 cents per pound, and fabric 
at present market value. 


The net income available for interest and taxes as shown above, after inventory adjustments, aver- 


aged $12,575,269 per annum for the five-year period. Annual interest on these First Mortgage Bonds 
amounts to $2,400,000. ° 


The company estimates that net income before interest and taxes for the 12 months to February 28, 
1922, will be approximately $10,600,000. 


Management—During the life of these bonds, control of the management of the Company, through 
the right to elect a majority of the Board of Directors, will be vested in Messrs. Clarence Dillon, of 
Dillon, Read & Co., John Sherwin, Chairman of the the Board of The Union Trust Company, Cleveland, 


and Owen D. Young, Vice-President of the General Electric Company, or their successors, either 
through Management Stock or a Voting Trust. 


We offer the above Bonds for delivery when, as and if issued and received by us, subject to the approval of legal 
proceedings by counsel. 


Price 99 and Interest 





Dillon, Read & Co. 


Goldman, Sachs & Co. 
The National City Company Guaranty Company of New York 
Lee, Higginson & Co. White, Weld & Co. Blair & Co., Inc. 
Kissel, Kinnicutt & Co., Hall garten & Co. Lehman Bros. 


Continental and Commercial Trust and Savings Bank 
Halsey, Stuart & Co., Inc. . A. G. Becker & Co. 
The Union Trust Company, Cleveland 


The information contained in this advertisement has been obtained from sources which we consider reliable. While not 
guaranteed, it is accepted by us as accurate. 
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What Becomes of Profits?—Inter. Paper 


An Instance W here Facts Fail to Attract W hile Fiction 
Has Proved Undoing of Many 


Previous articles in the remarkable 

‘What Becomes of Profits Series’ discuss 
only finances, and book-keeping systems of 
counting profits, in various industries, and 
aim to teach the layman how to dis- 
tinguish between paper profits and really 
available profits, available for dividends. 
thas not been the aim to analyze any 
company, heretofore. We have asked 
‘Seelby’ in this instalment, however, to 
liagnose and analyze International Paper 
o. from all angles, as well as the angle 
if its bodk-keeping methods and “paper 
rofits”—Editors. 





*x* * * 


N the matter of business “paper 

profits,” or book profits, versus real- 

ly available profits, which I have 
iscussed in previous instalments cov- 
ring the motor industry, rubber and 
ire, steel, meat packing, oil and tele- 
hone industries, I have a very apropos 
ubject in the industry I cover today: 
he newsprint and paper industry and 
he International Paper Co. of New 
fork, New England and Canada—the 
orld’s foremost paper manufacturer. 
in more ways than one, its profits are 
paper profits.” 


What is a stock worth when the com- 

bany reports $52.07 a share net profit 
or the one year 1920, and $13.24 for 
he very worst of the past five years, 
iamely 1919? Nearly $28 ($27.89) is the 
verage profit each year for the past 
ve years, 1916-1920, inclusive. These 
te the profits on each share of com- 
hon stock, net, after providing liberal 
epreciation charges against plants, de- 
letion write-offs against woodlands, 
ull tax reserves, all bond interest and 
ll preferred dividends. 


Is It Worth $250? 


Add, too, that today the price of its 
rincipal product equals or exceeds the 
ighest average for any years in his- 


bry, higher even, than the record year 
t 1920, 


You would say that $500 a share 
ight be a not unreasonable value. Last 
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No. 9: International Paper 
By “SEELBY” 





P. T. DODGE 


President, and “Strong Man” of 

International Paper and of the 
“paper” industry 

year’s profit of $52 figures at 104% a 

year on that price. 


As a bargain maybe you’d jump at a 
chance to pay $250 a share. Last year’s 
profits nearly equal 21% a year on 
that price. In less than five years the 
profits at such rate would repay the 
entire investment. What other invest- 
ment earns 21% year after year? In 
fact the completion in a few months of 
the giant, low-cost new paper mill at 
Three Rivers, Quebec, should hand- 
somely augment income. Remember, 
too, the very high prices for contract 
paper prevailing. At $250 a share, there 
is a “conservative” yield of 11.2%.a year 
based on $28 a share average profit for 
each of the five years past. 


Now then, the surprise. 


Instead of paying $250 a share for 
the glittering promises of a “wildcat in 
a bag,” you can buy this actual stock 
today around $60. It sold around $45 a 
few weeks ago and under $40 in De- 


“cember, 1920. And each share earned 


$52.07 profit in the one year 1920! In- 
stead of being worth maybe $500, and 
a bargain at $250, it has never sold 
above $91 in its 23 years history to 
date and $46% a share is its average 
price for five years past ($913% high, 
$914 low). 


Facts vs. Fiction 

Put in another way: Suppose your 
mail brought you an ornate prospectus 
of a paper factory. You were offered 
the stock at $60 a share. You read the 
usual line of fiction about the wonder- 
ful plant or plants they were building, 
or hoped to build, and the profits they 
“hoped” to make. A conservative engi- 
neer figured that the stock offered you 
at $60 “could” earn $28 a share a year 
ordinarily, and “might” earn over $50 
a share a year in a good year. You 
know what you’d say after chucking 
the prospectus in the nearest basket. 


It is a trite truism that truth is 
stranger than fiction. Because it is less 
strange folks prefer fiction. That is 
what impels them to buy certain kinds 
ot oil stocks. Gorgeous tales of the 
wonderful present and future of oil are 
spread like a mirage before them. But 
do they buy in companies that have oil, 
have experience, have money, have cus- 
tomers, have established standing? The 
same instinct impels them to read and 
absorb tons of glittering fiction in the 
prospectuses of paper-making promo- 
tions. They buy paper-making securi- 
ties. 


Now compare that prospectus that of- 
fered you stock at $60 a share, or in 
other words, perhaps $3,000,000 for the 
properties and holdings. What were 
those properies and holdings and busi- 
ness? You read about a factory the 
promoters hoped to build, or maybe 
were building or improving. As _ to 
finances, no prospectus in the world ever 
told you anything worth knowing as to 
how much money or resources the com- 
pany had, or what it owed. Customers? 
Cheery optimism that customers, like 
Micawber, would turn up. Profits? That 
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is where a prospectus shines in the field , 


of fiction! 


Vast Properties 


Now here are some truths about a 
real, actual business that out-Aladdins 
any Arabian Nights dream that any 
prospectus writer could smoke out. 

Properties actually owned and oper- 
ated by the International Paper Co. are 
carried at $60,000,000 on the books, and 
are worth probably much more. Less 
than $12,000,000 is the actual market 
value of all the outstanding common 
stock at $60 a share. 


True, there are $31,500,000 of pre- 
ferred stocks and bonds ahead of the 
common. The inventories and net cash 
assets exceed the market value of the 
entire preferred and bond issues, with 
several millions left over for the com- 
mon. The value of the properties is 
about $300 a share. 


The plants are strategically distri- 
buted in five states in eastern United 
States and three provinces in eastern 
Canada, and are a completely filled “cir- 
cuit” in the paper business from forest 
reserves even to the company’s own 
freight cars to haul finished paper to 
400 newspaper and other publishing cus- 
tomers, bag manufacturers, paper job- 
bers, etc. 


The 7,000 square miles of timber- 
lands in 46 large tracts are referred to 
‘in the list of properties, which also in- 
clude ten active lumber mills which 
produce and sell “large” lumber, in ad- 
dition to the plants which prepare 
smaller timber for pulp. There are nine- 
teen special “wood preparing” mills, 
where the bark is stripped off, and 
wood corded and prepared for the 
grinding mills. There are twenty-three 
wood-grinding factories with 300 grind- 


ing machines and a capacity of 1,658 - 


tons a day. Eight sulphite pulp mills 
cook and prepare 540 tons of sulphite 
pulp, and one sulphate or kraft mill 
makes 58 tons of kraft pulp a day. The 
paper mills proper are sixteen in num- 
ber, including the Three Rivers, Quebec, 
plant to be finished by late 1921. They 
can produce 2,013 tons of paper a day, 
of which nearly two-thirds is news- 
print, the balance higher-priced writ- 
ing, book, wrapping, box and other 
papers in profuse variety. A large num- 
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The Disposition of International Paper Profits 


Inventories 


I ace a ae $1,598, 
a ae ee 2,316, 
BE Rie feu tocecs irks bashes 8,635, 
SETAE ae 5,263, 
DE acavvniegewas i buekeuss None 
ERR eee ONL None 
NIN ss 25 5 wick bis dct $16,321, 


*Over and above depreciation-depletion charges, which exceeded actual cash 
outlay on new mills and timber lands every year except 1920 and 1917. 
tories were slightly reduced in 1915 and 1916. 





New* Debts Versus** 
Plant tPaid “Profits” 
$5,640, $7,235, $10,556, 
None 1,272, 2,819, 
None Gain 3,522, 
320, 3,973, 7,403, 
None 3,782, 3,736, 
None 2,423, None 
$3,240, $14,055, $28,036, 


Inven- 


*Net decrease in outstanding notes and bonds, combined. Debts paid off in 
1917 also include about $1,600,000 in cash paid with respect to back dividends on 


preferred. 


**Net paper profits or additions to surplus after bond interest and 6 per cent, 


preferred dividends. 








ber of waters powers are owned, de- 
veloped and undeveloped. The com- 
pany also has its own coal mines at 
Minto, near Fredericton, New Bruns- 
wick. 
Production 

The business is one of long-establish* 
ed standing. The present company was 
formed in 1898, and the nineteen orig- 
inal works it took over at that time 
had operated many years previously. 
It is the largest paper manufacturer in 
the world. It makes and sells about 
three times as much paper as its near- 
est American competitor. Of newsprint 
alone it produces about one-fifth of the 
United States output and one-eighth 
the combined total of all North Amer- 
ica. 


The figures emphasize a decrease in 
newsprint year after year and increase 
in other papers. This is due to two 
reasons. One reason is that other pa- 
pers are more profitable per ton. The 
second reason is that old established 
American newsprint mills find it harder 
to compete with Canadian newsprint 
works in recent years since 1911, owing 
to cheaper freights in Canada and more 
abundant timber, and it has proved 
wiser economy to convert our U. S. 
mills from newspaper plants into plants 
to make high-priced papers. The In- 
ternational has so converted several of 
its plants in recent years. 


Cash Finances Good 


Finances are better than in many 
years. The company paid off $8,500,000 


notes out of profits in 1920, and started 
1921 with $11,836,000 cash and receiy- 
ables, against $10,740,000 payables of all 
kinds, the last item including $7,015,280 
tax reserve for 1920 income. In cash 
position it stood to the good with $1, 
096,000 cash and receivables over and 
above all payables. This is the first 
time since 1916-17 that net cash posi- 
tion shows to the good. For debts to 
exceed cash and receivables has been 
the usual rule for twenty years. 


In addition to the unusual and good 
cash position, the company started 1921 
with $25,311,000 on hand in inventory— 
paper, wood and supplies and materials, 





and advances on logging operations. 

Funds on hand, payables, net cash 
position and inventories compare as of 
January 1 in recent years (last three 
figures omitted): 


Gross Gross Net Inven- 

Cash Payables Cash tories 
1921....$11,836, $10,740, +$1,096, = $25,511, 
1920.... 8,983, 11,311, —2,328, 23,713, 
1919.... 8,205, 12,654, —4,449, 21,397, 
1918.... 8,339, 4,875, +3,454,* 12,762, 
1917.... 8,233, 1,187 +7,046,* 7,499, 
1916.... 6,063, 4,265 +1,798, 8,338, 
1915.... 6,420, 6,476, — 56, 8,991, 
1914.... 5,895, 6,553, — 658, 7,929, 


Gross cash includes cash and all receivables. 
Gross payables includes all current accounts 
and bills payable, also all notes (but no 
bonds), all tax reserves and accrued dividends 
and interest. Net cash is the difference be- 
tween the two items. 





*The plus cash position to start 1917 and 
1918 is more apparent than real. Of bonds 
due 1918, some $5,568,000 were paid off in 1!)17 
and $4,723,000 at maturity in 1918. Also, the 
1917 payables do not include back dividends 
authorized in 1917 to be paid on the preferred. 
Were these items included in payables, net 
cash would show ‘‘minus” in 1917 and 1518. 


(Concluded on page 762) 




















International Paper’s Great Plant at Glens Falls 
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‘| Where Are the Sugar Stocks Headed? 


Europe, Contrary to Expectations, Has Made Strides in Production; an Analysis 
Important to Investors Contemplating Purchase or Holding. Stocks 


Si- 


od 
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HE dollar sign always has been, 
T and always will be, a delusion 

and a snare whenever and wher- 
ever students of any particular situa- 
tion allow it to intrude and obstruct 
the view of economic principles. In 
fact, the dollar sign has been and is 
the cause of most of the misunder- 
standing and lack of appreciation of 
economic law that brings disaster and 
disappointment to scores and hundreds 
of investors. 


It requires no tax upon memory to 
recall the day when thousands of 
people in this country and in the little 


By GEORGE B. FARREL 


the inability of Europe to accomplish 
worth-while increases in 1920; 


(5) Experts issued estimates early 
this year of the probable size of the 
world’s crop for the current twelve 
months, which forecast a gain of more 
than two million tons. 


A comprehensive study of the situa- 
tion, in the light of what happened last 
year, and what is going on now and is 
likely to happen between now and next 
fall, leads the writer to the conclusion 
that: 


Investors who are considering pur- 
chases of sugar company stocks must 


ion that before long there ‘will be noted 
a substantial revival in general busi- 
ness, frankness commands the admis- 
sion that the year can in no wise take 
on the character of a boom. Depres- 
sion in business, as a concomitant of 
deflation, does not yield overnight, and, 
if the history of the past means any- 
thing, there must be recorded for this 
year a decline in the consumption of 
commodities in contrast to preceding 
years of fictitious prosperity. 


Trade authorities anticipate a decline 
this year in per capita consumption, 
just as they anticipate an increase in 














island of Cuba, production. The 
built great hopes price of a com- 
and plunged their modity naturally 
last nickels in ’ : : . must yield to the 
World’s Sugar Production in Tons 
sugar. House- : one_ controlling 
wives, spurred on || 1920-21 1919-20- 1917-17 1916-17 1914-15 1913-14 principle of eco- 
by the speculat- ee eee 4,000,000 3,730,077 3,446,083 = 3,023,720 = 2,592,667 2,400,000 nomics, supply 
ors whe bad ac- Hawaii ....... 527,400 505,500 515,085 575,510 577,186 500,000 and demand. The 
: tee hol America ....... 6,717,900 6,238,185 «5,721,107 «5,460,367 «5,076,760 4,614,500 hein. diel a 
seamed ug British India .. 3,000,000 3,049,157 3,311,000 2,728,000 2,460,573 2,550,000 . wees 
stocks of the aches es 1,515,000 1,335,763 1,791,064 1,596,174 1,308,045 —-1, 450,000 lower ratio, the 
commodity, EERE pes 5,165,000 4,877,738 5,715,942 4,962,855 4,268,618 4,381,000 consequence must 
formed lines at Australia ...... 235,000 235,000 396,700 292,831 348,408 310,000 be keen competi- 
en wiinatias Africa ......... 570,000 542,826 511,166 522,647 «523,788 493,714 si isceaiiean tl 
& dd United States .. 950,000 652,957 682,867 134,577 646,257 640,000 

stores and paid Germany ....... 1,150,000 139,548 1,570,578 + = 1,600,000 = 2,500,000 ~—.2,720,000 marketers of the 
their twenty-five Russia ........ 250,000 225,000 1,028,580 1,350,000 1,967,336 —«:1,687,799 commodity. 

cents a pound for France ........ 300,000 154,444 200,265 200,000 302,961 805,000 Thus we have 
as much sugar as _ World Total 17,332,672 15,222,684 17,332,955 16,846,698 18,468,401 18,927,214 in a nutshell the 
they could obtain probabilities — a 
or carry away. relatively low 




















The sugar com- : 

panies all reported huge profits, and 
the newspapers told of production 
shortage. 


The dollar sign, as a source of delu- 
sion, was not a disappointment when 
the sum total of the damage it brought 
came to be reckoned. 


What happened? What was it that 
came to those who mistook the dollar 
sign for something it was not, or its 
indication for what it could not fore- 
cast? 

This is what happened: 

(1) Sugar stocks broke severely; 


(2) Sugar companies overstepped in 
production, bringing about a condition 
of over-production; 


(3) The price of the commodity de- 
clined drastically until the price for 
Cuban raw sugars dropped to the cur- 
rent level of a little under five cents, as 
compared with nearly thirteen cents a 
year ago; 

(4) Europe made surprising progress 
in her resumption of beet sugar pro- 
duction, upsetting the calculations of 
everyone, including those whd pur- 
chased sugar stocks in anticipation of 
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proceed with the greatest caution. The 
position of the stocks must depend upon 
the price of the commodity. The abil- 
ity of the different companies to keep 
down the costs of operation must be 
studied, as it will be the controlling fac- 
tor in determining profits. It seems 
that there are reasons for making pur- 
chases with a view to price apprecia- 
tion in the next five months. 


Authorities in the sugar industry who 
allow themselves to be frank, assert 
that one thing which must be kept up- 
permost in considering the outlook is 
the fact that Europe, instead of being 
backward, is apt to continue production 
in increasing ratio from now on. Then, 
too, in anticipation of a possible change 
in tariffs, sugar producers in Cuba are 
apt to place upon this market a very 
large supply of sugar which will not 
tend to make for a steady level in the 
price of the commodity, but is apt to 
accentuate a comparatively low level. 


A factor of great importance as an 
aid to estimating the possibilities for 
sugar stocks, is the factor of prohable 
consumption. 


While there is a consensus of opin- 


level for the price 
of the commodity, and keen rivalry be- 
tween the sugar companies for business 
which, as a per capita proposition, is. 
not likely to compare favorably with 
1919. 


But, there is a possible source of en- 
couragement in the situation. During 
the spring and summer months, busi- 
ness, as compared with the period from 
the time last year when unemployment 
began to become assertive and public 
buying began to lag, to the present, will 
be active. This will mean improvement 
in the general employment situation, 
which will be helped materially by the 
efforts of the Government at Washing- 
ton to stimulate business and to make 
the burden of living costs less onerous 


Therefore the most acute reflection 
of decreased per capita sugar con- 
sumption is not likely to become serious 
until-toward the latter part of the year, 
even though it may be at a low point 
at this writing. 

So it seems that the investor can 
allow the-dollar side of the equation to 
interest now, and make some purchases 
of sugar stocks with reasonable prom- 
ise of material reward. Before con- 
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American Sugar’s Brooklyn Plant. One of the world’s model refineries 


cluding this article, suggestions will be 
made as to the relative merits of the 
sugar stocks. There is a clear line of 
definition as between investment and 
speculation. And investors in making 
commitments must recognize that dis- 
tinction and govern their hopes and 
actions accordingly. 


Operating Costs 

When there is decided competition 
between companies operating in any 
given industry it must follow that 
there will be some restriction of profits. 
It is obvious that, when a certain in- 
dustry has a clear field, with demand 
such as to render supply difficult, 
profits will depend upon ability to pro- 
duce, and upon the characters of the 
management. Profits will be large or 
small, according to the gross productive 
capacity of the various units in that 
industry. 


It is next to impossible to gain an 
accurate idea of the comparative stand- 
ing of operating costs for the different 
companies. There are too many ele- 
ments of difference. The refiners oper- 
ate under conditions vastly different 
from those under which the producers 
of raw sugar operate. There are dif- 
ferences as well between the producers 
of cane and the producers of beet 
sugar. 


But a fairly accurate estimate of 
ratios can be made. According to such 
an estimate, which is as reliable as any 
available, the following comparisons 
can be made: 


Cuban South Cuba 
Year American Porto Rico Cane 
1920.... 77.9% 64.3% 82.4% 
1919.... 76.5% 75.770 86.4% 
1918.... 78.0% 76.5% 87.5% 


From examination of the foregoing 
it would seem that the outlook for Cuba 
Cane is not promising. While the oper- 
ating ratio figures prior to 1918 are not 
available, the company’s annual reports 
reveal a steadily diminishing operating 
profit, which justifies the conclusion 
that operating costs have been con- 
stantly affected adversely by the cost 
of production. * 


Examination of the above will result 
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in conclusions favorable to South Porto 
Rico, with Cuban-American a close sec- 
ond. American Beet Sugar unfortu- 
nately faces a situation even less prom- 
ising than that confronted by Cuba 
Cane, in that the price for sugar beets 
has not declined in anything like the 
proportion otherwise recorded. 


The lesson to be learned from the 
somewhat meagre details in the above 
compilation is this: the companies 
which have been able to demonstrate 
the greatest ability to bring down oper- 
ating costs in the past are most likely 
to be the ones which will be able to 
curb those costs in the future, and 
therefore are the ones which it is most 
likely will be able to command a net 
income that, all things considered, will 
compare favorably with that earned in 
periods when conditions permitted of a 
larger margin of profit. 


Accompanying this article is a table 
showing world sugar production in dif- 
ferent years. The figures for the 


* United States, Germany, Russia and 


France, are for beet sugar only. The 
gain which it is estimated Europe will 
show for the 1920-21 year, may tend to 
bring about a further decline in the 
price for the commodity next fall. This 
table is valuable as a guide to what the 
investor may anticipate. The surpluses 
earned by the different companies dur- 
ing the boom periods are valuable as 
aid in a period of slackening. 





Conclusions 


Entitled to consideration as _ invest- 
ments, we may name American Sugar 
Refining preferred and the preferred 
and common stocks of Cuban-American 
and South Porto Rico. The common 
stock of American Sugar is entitled to 
speculative consideration, but its rating 
must be governed by the fact that the 
margin between the prices for refined 
and raw sugar is diminishing. This 
margin most likely will be narrow this 
year, or beginning with next fall. 


American Beet Sugar preferred is en- 
titled to investment rating, but the 
common is speculative for reasons pre- 
viously stated. Cuba Cane and Punta 
Alegre both are speculative, with 
preference for the latter. 


It appears safe to conclude that pres- 
ent selling prices for most of the sugar 
stocks are low enough to present 
some opportunity for purchase. 


Much, however, depends on what the 
newly formed Cuban Commission is 
able to do. I would not suggest haste 
in either purchase or sale. If I held 
American Beet or Sugar Refinery com- 
mon I would be inclined to switch into 
Cuban-American. Above all things, | 
should avoid any extensive commit- 
ment on the long side, particularly in 
the highly speculative issues. 


What Is Western Union Worth?r 


The Stock Is Growing Steadily in Investment Rating—Will 
New Finance Needs Alter the Status Materially? 


By BYRON C. HALL 


NE feature in connection with 

Western Union Telegraph is the 

fact that, by reason of the record 
of the company in the past few years, 
the stocks have been growing steadily 
in importance as investments. Prior 
to the war there was an occasional lift- 
ing of the voice of criticism. It was be- 
lieved that the management was not all 
that could be desired. There was some 
dissatisfaction with things in general. 


But the most conservative and rigid 
of analysts today are evidencing a dis- 
position to give the stock a much better 
rating than they have'been willing to 
give it in the past. 


Possibly one of the most powerful 
influences tending to alter the invest- 
ment rating of the stock is the show- 


ing the company has been making in 
earnings during the past few years. 


Last year, the stock showed earnings 
of 12.81%, compared with 10.65% in 
1919. And last year’s showing com- 
pared with the previous high record of 
12.42%. 


Income on Capitalization: 

Another important feature is the in- 
come on total capitalization of Western 
Union as compared with the income on 
the total capitalization of, say, the Bell 
System. For example, last year the 
latter, whose capitalization is $1,097,- 
288,302, earned 7.77%. The Western 
Union, on a total capitalization of 
$133,562,602, earned 10.96%. 


In other words, the ratio of net in- 
come on net capitalization of the Bell 
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System has fallen from 8.95% in 1914 
to 7.77% last year, while the ratio of 
Western Union has risen from 4.99% in 
1914 to 10.96% last year. 


Working Capital: 

The working capital position of West- 
ern Union is not so good. In fact it 
would not be surprising were the com- 
pany at an early date to find it neces- 
sary to come into the market for new 
financing. 


Last year working capital was only 
$11,490,624, which was only a little more 
than one million above the working 
capital for 1914, during which time the 
business of the company more than 
doubled. And last year’s working capi- 
tal position was about six million dol- 
lars below that for 1919. 


It must, however, be noted that in 
1920 the company earned a surplus over 
dividends of better than five million 
dollars, which would make it appear 
that any new financing would be lim- 
ited in amount, and the borrowing 
would not have to be of the long-term 
variety. 

As for the future of the stock of the 
company, it is not believed that new 
financing would in any way jeopardize 
the position of the shares, although 
there might be a temporary easing in 
price, as the public generally is dis- 
posed to accept new financing as a bear 
argument, or a reason for short-lived 
pressure on stocks. 


Depression Effects: 

The Western Union should be able to 
stand up under the visitation of gen- 
eral business depression, as the nature 
of the business makes that conclusion 
seem reasonable. The record of- past 
depression periods shows that the com- 
pany is able to hold its net fairly well 
under control. 


This year it is not to be expected that 
there will be any very pronounced 
change in net, although it might be 
that the company will be able to hold 
its own and even duplicate the record 
of last year. If this is true, then the 
stock seems to be attractive. In fact, 
such is our opinion, and we believe that 
in the next bull movement the stock 
has as good a chance as any to advance 
materially and show present purchasers 
a handsome profit on their investment. 


Vital Statistics: 

It is estimated that the net tangible 
assets for the common stock of West- 
ern Union are approximately $135 a 
share. The net quick assets, however, 
are about four million dollars below 
the net quick liabilities. It is altogether 
likely that during the course of the 
present year the inventories may be 
materially reduced, making possible a 
better cash position. 


However, it would be very unwise 
for the investor to overlook the inade- 
quacy of net quick assets in fixing upon 
the possible future for the stock. 


In the past two years there has been 
a heavy addition to plant investment, 
and there is an absence of any data 
upon which to base an estimate of the 
productive capacity of the increase. A 
large increase in net income may pos- 
sibly develop from this new investment. 
But it will be essential to watch care- 
fully the income on plant investment. 
It is possible, although not necessarily 
probable, that there will be a decrease 
in the net income on plant this year, as 
there was last year. It is obvious that 
such a development would make the 
position of the stock somewhat inse- 
cure. On the other hand, the income 
from the new plant extension might 
turn out to be such as greatly to in- 
crease the net. This, on the other hand, 
would make for appreciable increase 
in the investment value of the stock. 


Conclusion: 


The future value of the stock of the 
Western Union must depend solely 
upon the productivity of the additions 
to plant investment made in the last 
two or three years. Another factor to 
consider is replenishment of working 
capital. At this writing the prospect 


- that all present inadequacies will be 


corrected and adjusted satisfactorily is 
reassuring. The stock, therefore, can 
be purchased around current: levels 
with fairly good promise of substan- 
tial appreciation in the next few 
months. 


What Ails Silver’ 


End of Six Thousand Y ears’ History as “Precious” Metal Is in the Balance—Strong. 


Co-Operative Effort 1s Imperative. 


HAT ails silver? Here are 
W some of the ills that ail it: 
(1) Sixteen major nations 
of Europe have abandoned silver 
money. They used to buy 29,340,006 
ozs. new silver a year for coinage. In 
1920 in the London market alone a few 
of them sold 28,500,000 ozs. They hold 
overhanging the market about half a 
billion ounces more to sell. That would 
drug the market for twenty years if 
it came out at the 1920 rate. 


(2) Other great nations that con- 
sume silver for subsidiary coinage, like 
Great Britain, Canada, the Dutch Em- 
pire, Mexico, the Straits Settlements 
and Malay, continue a sort of silver 
coinage, but debased. New coins con- 
tain much less silver. Remelting the 
old could supply 50 to 60% extra new 
coin, without spending money for new 
silver. 

(3) India, the world’s greatest buy- 
er and absorber of silver since time im- 
memorial, is a stellar customer no 
more. The following figures are elo- 
quent on India’s evaporated demand. 
They show her net imports or obsorp- 
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tion (gross imports less exports) in 
British ounces: 


(A) AFTER THE WAR 
Six months ending 


EE EN “oho o.o.e 0 6 ve oes aes 9,571,933 ozs. 
BEAUOR GE, TO ois5s'eccsee setae 603,558 ozs. 
Yearly average ............ 10,175,000 ozs. 


(B) “PITTMAN’ OR WAR ERA 
Six month ending 


"ee *96,338,224 ozs. 
Oe ee ee *145,172,945 ozs. 
SS ee *91,855,672 ozs. 
Yearly average ........... 222,245,000 ozs. 


(C) NORMAL AND PRE-WAR 
oA or RiRInLs 874. idm avngalale pieveaL oreo *74,531,498 ozs. 


BE OS ia wire wes Sinieendeaite *92,193,806 ozs. 
TNR biases. s, Sia: eta acesorete apeeerece a 32,932,373 ozs. 
NE ase Sbiarersspreve sive hresixi oats wes 55,766,123 ozs. 
FN stn tae aire Vecetoiaieth atwigce lod 71,107,351 ozs. 
arte aren Re tal Me a> 91,077,642 ozs. 
MEN Seba okie aks rete Cee ane? 32,229,100 ozs. 
(ES ee eras ee 54,876,289 ozs. 
Yearly average ........... 63,090,000 ozs. 
Total, 10% years............%. 938,256,514, ozs. 


*Largely obtained by special arrangements 
with U. S., Mexico, Guatamala, Hong Kong, 
China, Aden and other governments; not 
bought in market. 


(4) Chinese demand has collapsed, 
too. Chinese. buying caused the great 
boom that boosted silver from $1.00 
an ounce to $1.37 and higher in 1919 
and 1920. That boom was a “freak.” 
It is not apt to recur till American 
workmen’ once more sport $15 silk 
shirts ‘to the ‘shipyards—maybe not 
then?) 


(5)° The great London bullion mar- 
ket has turned topsy-turvy. The 130,- 
000,600 ozs. yearly turnover before the 
war shrivelled to about 36,000,000 ozs. 
in 1920. Early last year, when silver 
was high, London was. trying to sell 
to us, we who used to sell to her over 
100,000,000 ozs. a year! 


(6) Silver mines have closed down 
through the world. They cannot meet 
expences on recent silver prices. Near- 
ly every silver mine in Eastern Canada 
has closed except Nipissing. In West- 
ern Canada no ores from outside 
mines are longer acceptable at the 
Trail, B. C., custom smelter. In Hon- 
duras, the New York & Honduras Ro- 


sario works, operated since 1878 by the © 


present company, has closed and divi- 
dends are passed. Every. smelter in 
Mexico is closed down. 

(7) With. practically no other buy- 
ers the past year, the U. S. Govern- 
ment is taking since June 17, 1920, the 
production of U. S. mines and works. 
It pays a fixed price of $1.00 pet ounce 
for all lawful offerings. 


A most remarkable feature is that 
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notwithstanding this bonus, and the 
taking off the market of all. U. S. 
production (and even more), and not- 
withstanding general curtailment and 
shutdowns of producers throughout the 
world, the demand and price of silver 
have collapsed nevertheless. Silver 
sells around 60c and recently under 53c, 
while our Government pays $1.00. 


(8) Repeal of the repurchase pro- 
vision of the Pittman law pends in 
Congress. If that were done, and U. S. 
production added to the “market” un- 
der existing conditions, it would 
smother what little market there is 
and be the finishing death-blow to 
6,000 years’ recorded history of silver 


as a “precious” metal. 
* * * 


OT much ails silver outside that, 
N except that since the death of 

Edward Brush, who for seven- 
teen years sold for the Guggenheims 
about 40% of world production, the 
silver market has been without in- 
telligent direction and without leader- 
ship or captaincy of any sort. Silver 
has run wild up and down the gamut. 


A few weeks ago silver sold under 
53c. It had collapsed in thirteen months 
from $1.37. Once it took thirty years 
for silver to drop through a lesser 
gamut. Silver sold near $1.30 an ounce 
back around 1873, when Germany, the 
United States. and the Latin Union 
dropped “free and unlimited” coinage. 
After that it took thirty years for sil- 
ver to settle down to 50c—to be exact, 
to October, 1902. Things move quicker 
now. It is a far cry from 30 years to 
13 months. 


Silver subsidy legislation, as in 1873, 
1878, 1890 and 1918, it may be interesting 
to observe, defeated every political 
party that espoused such legislation, or 
failed to repeal it. Republicans and 
Democrats, Populists and “Green- 
backs,” alike went down to defeat. 


The government bonus is a mighty 
slim reed on which to lean for sup- 
port. It is more like a straw at which 
a drowning man clutches—and a very 
expensive straw to the Treasury. It 
behooves that drowning man not to 
depend too much on the straw, but 
rather to get his bearings and wind 
and swim out to save himself. 

Silver has “improved” the past fort- 
night in price, but the improvement is 
meaningless in view of the general 
curtailment and shutdown of silver 
producers, and the U. S. Government 
absorbing production that exists—in 
large measure. The “improvement” 
serves only the more to emphasize the 
underlying conditions in silver, which 
have not been improved, but which 
need improvement. Let us look a lit- 
ttle into those conditions, already enu- 
‘merated in outline. 

Abandoned Currencies 

‘The sixteen nations to abandon silver 
«coinage embrace France, Belgium, 
Italy, Germany, Austria, Russia, Fin- 
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land, Poland, Hungary, Greece, Ru- 
mania, Jugoslavia, Czechoslovakia, 
Montenegro, Bulgaria and Turkey. 


Those sixteen nations minted 349,- 
985,000 ozs. pure silver into coin in ten 
years, 1907 to 1916. Omitting remelted 
domestic coin (reported at 161-6%), 
293,404,000 ounces new silver bullion 
was consumed in those ten years, or 
29,340,400 ounces a year. 


Instead of buying 29,340,400 ounces’ a 
year, chiefly France and Germany 
alone of the group sold in 1920 in the 
London market 26,460,618 British 
ounces of bullion and over 2,000,000 
ozs. in silver coin. 


Germany’s Silver 
The German mark and former sub- 
sidiary silver coins are now made of 
aluminum, when not paper. The Ger- 
man mark (paper or “gold,” par, 23.8c) 
is worth 1.6c exchange value. The 


‘silver mark coin is worth 9.9c for its 


silver (when silver sells at 60c as now). 
The silver cost 16.32c when the white 


metal sold at $1 an ounce in New 
York. 


Plainly you cannot sanely buy 9.9c 
worth of silver today to put into a 
mark worth 1.6c. In Germany one sil- 
ver mark is worth only one paper 
mark, but outside Germany the German 
can sell and does sell his silver mark, 
and he gets for it six paper marks at 
today’s exchange and silver prices. 
The silver mark was worth 16 paper 
marks when silver sold at $1 an ounce 
and the mark at Ic. Guess how long 
silver marks will stay in Germany at 
that rate. 


How much silver has Germany to 
sell? 


She had 204,215,893 ounces pure sil- 
ver outstanding as of March 31, 1917. 
contained in 1,270,394,355 marks silver 
currency. A small part, the 2-mark 
coins, were called in in 1918. TI esti- 
mate about 160,000,000 ozs. pure silver 
could be recovered from the melting 
pot if the government formally called 
in its currency. That 160,000,000 ozs. 
allows for losses through abrasion or 
wear and tear on turned-in coin and 
mortuary losses of coins not turned in 
for one reason or another. 


France; More Abandoned Currency 


France could likewise supply over 
100,000,000 ozs. She consumed alone 
from 1901 to 1919 some 103,097,000 ozs. 
pure silver in new franc coinage. Four- 
fifths of the amount is recent coin, 
since 1914. French franc coinage, for- 
merly of silver, is now nickel. The 
franc (par 19.3c) has been around 6 to 
7¥%4c exchange value over a year. The 
silver in the silver franc costs 9.0c 
when silver sells at 60c an ounce in 
New York and 12.54c when silver sells 
at $1 in New York. 


The Austria, Hungary and Czecho- 
Slovakia crowns, Italian lire, Bulgarian 
leva, Finnish marks, Serbian dinar and 


Rumanian leu are even worse off than 
the French franc as to discrepancy be- 
tween high silver value of the coin and 
low exchange value of the money. All 
contain the same amount of silver. 


Russia has vast quantities of silver 
to sell. Its sale has scarcely more than 
started. The Russian silver ruble con- 
tains 35.58c worth of silver when silver 
sells at 60c. Compare this with less 
than lc exchange value of the ruble 
notes. Russia consumed 111,487,000 ozs. 
silver in 10 years’ coinage, from 1907 
to 1916 inclusive. 


All in all, well over 500,000,000 ounces 
silver could be recovered from the 
melting pot over the next few years 
to come, if the abandoned silver cur- 
rency of Europe stay abandoned and 
the silver be sold on the market. 


Debased Currencies 


The British imperial shilling and all 
silver currency has been debased from 
925 to 500 parts silver per thousand. 
The new low-silver coin was issued 
beginning December, 1920. It followed 
a similar -heavy debasement of the sil- 
ver dollar currency of the Straits Set- 
tlements and Federated Malay States, 
and Canada. The colonial British shil- 
ling currency of British West Africa, 
a great silver consuming factor in the 
market, has not yet followed the im- 
perial currency into debasement. The 
same is true of Australian common- 
wealth shilling currency. Mexico has 
twice debased her currency since 1918. 
The gulden or florin of Holland and 
the Netherland Indies was debased, 
too. 


Those debasements are from 900 or 
925 fineness down to 600 or 500 fine- 
ness. Consider the small difference 
between, 925 fineness for the old 5- 
franc coinage of the Latin Union and 
900-fineness for new franc coinage, and 
that up to 1914 for many years the 
nations of the Latin Union filled their 
requirements by remelting old cur- 
rency and buying no new silver. In 
fact, the treaty of November, 1908, 
article No. 2, prohibited their buying 


‘new silver. It is quite apparent that 


the drastic debasement of British and 
other currency will permit over 50% 
to 84% extra new coin merely by re- 
melting the old, without spending 
money for new silver. 


Potentially, therefore, these nations 
that have debased their silver currency 
are to be reckoned outside the pale of 
regular customers for silver. Mexico 
alone may be excepted. Mexico has 
little old currency remaining to remelt 


It went into the melting pot in 1910, 


1914, 1915-1919. 


The British and Dutch action exca- 
vates another tremendous “hole” in 
the silver market. Tiny Siam alone is 
the only nation to increase the silver 
content of her coinage. 


(To Be Concluded Next Issue) 
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“Good Rails”. Under New Conditions 


A Discussion of the Status of Stocks and Suggestions of Selections 


HE suggestion has been offered 
T by the present writer that, in the 

next major market activity, rail- 
road shares will reassert the leadership 
which they were compelled to surrender 
in all important advances of the past 
few years. This opinion was predicated 
upon the outlook for the stocks, which 
is regarded as far more promising than 
is the outlook for industrials. 


A little more than a week ago an im- 
portant ruling was made by the Rail- 
toad Labor Board in Chicago in the 
matter of national wage agreements. 
It perhaps is a trifle early for one to 
estimate the full force and effect of 
that ruling. But it is significant that 
both managements and employes pro- 
fessed satisfaction. The one discord- 
ant note was the comment made by 
Samuel Gompers, head of the American 
Federation of Labor, who was quoted 
as having alleged that the ruling was 
dictated by “big business.” 


The opinion of Mr. Gompers, fortu- 
nately, is unimportant in this instance. 
It is realized that he owes certain obli- 
gations to the more radical element in 
his organization, and also to his own 
natural prejudices. But I digress from 
the original intent of this discussion. 


I will add this suggestion: the ruling 
of the Labor Board provides another 
ingredient to the materials which are 
making for a decided improvement in 
prices for railroad shares once the 
major development is projected. 


The ruling recognizes the fact that 
if railroad freight rates really are so 
high as to be repressive (there is rea- 
son to doubt it) then the first thing to 
do is te remove the obstacle to imme- 
diate reduction in the operating costs 
of the railroads. 


In comment upon the 1920 annual re- 
port of the Rock Island system which 
this writer contributed to the last issue 
of “The Financial World,” reference 
was made to the reduction in operating 
expenses which the company already 
has been able to accomplish, and the 
saving which it can make during the 
remainder of the year provided read- 
iustment of wages can be had. The 
Rock Island citation may be accepted 
as representative. It therefore is ob- 
vious that if developments all are 
working toward reduction in operating 
ratio for the railroads of the country 
we can face the future with confidence, 
and disregard the exhibit for last year 
and the early months of the current 
year, as rather unimportant. 


It is to be observed that in the past 
anticipation of steady improvement of 
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Class A Selections 
High-Priced and Dividend Paying — 


Atchison common at......... 

Illinois Central at............ 86 
New York Central at......... 69 
Baltimore & Ohio pfd. at...... 48 
Rock Island 7% pfd. at....... 71 
Chesapeake & Ohio at........ 59 


Class B Selections 


Low-Priced Non-Dividend Payers. 
ek, PD WE Big os be cee ces 


Missouri Pacific pfd. at....... 37 
Be Sh Sisccee se ne wlesss 18 
Rock Island com: at....... oo» Oe 








conditions generally, and earnings in 
particular, has been the most powerful 
of ,bull arguments. The question nat- 
urally arises—-if that is true of the 
past, why should it not prove true now 
or in the near future? 


We will take for granted that the 
case for opportunity has been estab- 
lished, and will proceed to weigh other 
factors. In a table which accompanies 
this discussion, the writer has listed 
certain stocks which appear to be at- 
tractive. It will be noted that the list 
includes some which might be consid- 
ered speculative, not because there is 
any great risk attached to them, but 
because they generally are rated as of 
lower grade than the high-priced, divi- 
dend-payers. 


It is important that investors concede 
preference to the latter class of stocks 
for the reason that they for a time will 
have the advantage in point of activity 
and range of movement. This has been 
true in the past and there is no reason 
for believing that it will not be true 
in the future. 


Therefore, in order that the investor 
who is gtided by the suggestions pre- 
sented here may be able to reap a full 
harvest, the accompanying suggestions 
have been prepared to suit all pur- 
poses. 


I might add that, as the market de- 
velops its fixed character there will be 
opportunities to accept profits in stocks 
which have had the first rapid advance 
and to switch into the more speculative 
shares. As the next major swing gains 
momentum there most likely will de- 
velop, as there has in the past, a dispo- 
sition on the part of the public to favor 
low-priced issues. This disposition 
will be demonstrated in both rails and 
industrials. But, as this particular dis- 
cussion is concerned wholly with the 
rail list, it will be confined, thereby 
avoiding confusion. 


One interpolation can be made, how- 
ever, and that is—investors in seeking 
the maximum of benefit from the 
speculative opportunities will do well 
to give some attention to industrial 
shares which seem favored by poten- 
tiality or statistical evidence. The 
shares which seem to fall within this 
category will be referred to from time 
to time in different departments of 
“The Financial World.” 


It is reasonable to assume that, once 
business has become adjusted and has 
had opportunity to discredit the pessi- 
mistic predictions made prior to the 


inception of a major bull movement, by 


the incontrovertible evidence of statis- 
tics, the low-priced shares will advance 
more rapidly and will record more sub- 
stantial gains pro rata than the high- 
priced and dividend-paying issues. 


But it would be most unwise, no 


‘matter how alluring may be the out- 


look, to give attention solely to the 
low-priced issues, in view of condi- 
tions. In fact it might be best, for 
the time being, to suspend the making 
of commitments in the former group, 
and to confine purchases to the higher 
grade dividend-payers. Then, wher 
the latter have had a_ substantial 
advance, exchange could be made to 
the low-priced group. 


I have selected in all ten stoc‘s, six 
dividend-payers which seem to be the 
safest and most promising bargains at 
the present time, and four non-dividend 


‘paying stocks which appear to have the 


best speculative chances at the moment. 
In the first group the factor of safety 
and other elements have been consid- 
ered and carefully weighed. 


It may be that as the weeks progress 
it will develop that conditions have 
arisen justifying some alterations in 
the accompanying program. If so, they 
will be made. 

Before devoting more or less spe- 
cial attention to the several stocks list- 
ed, I would like to emphasize what was 
but briefly mentioned in my recent dis- 
cussion of Rock Island, namely, the fact 
that gross is the all important index at 
the present time. I believe that the 
roads which have demonstrated ability 
to obtain large increases in gross in 
recent years, will be the roads that in 
the future will be most likely to repeat. 
If a road can obtain gross, the manage- 
ment will find some way in which to 
obtain a satisfactory net. 


In the case of each of the six roads 
whose stocks are recommended, gross 
for the past four years has been given, 
not including 1920, together with the 
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indicated earning power of the stock 
under the new conditions and assuming 
that business revival and other adjust- 
ments result in the return of normal 
trafic volume. 


Atchison Common 


(Three figures omitted) 
Gross Ind. 
1916 1917 1918 1919 Earn. 
$133,762 $156,179 $187,658 $200,500 12% 
The Atchison pays 6% on its common 
stock and, at its recent selling price 
of 79 shows a return of 7.60%. 


The indicated earning power for the 
stock is arrived at by taking into con- 
sideration the provisions of the new 
transportation act, the proportion of 
freight tonnage in its territory which 
the road has been able to command in 
the past, and the earnings of the past 
two years, with allowance for possible 
shrinkage in traffic volume as a result 
of business depression._ Atchison’s ter- 
ritory is in a section of the country 


which should be able to produce ton- 


nage well within the range of last 
year’s performance. The road is ex- 
ceptionally well managed and should be 
one of the first to demonstrate an 
ability to bring down operating ratio 
to a point where any falling off in 
traffic volume will be overcome. In 
view of the possibilities for a marked 
improvement in net this year, the stock 
might easily have an advance of from 
fifteen to twenty points in the course 
of the next major market movement. 


Illinois Central 
(Three figures omitted) 

Gross Ind. 

1916 1917 1918 1919 Earn. 
$73,740 $87,144 $107,320 $107,886 13.36% 

The Illinois Central pays $7 a year, 
which means that the stock at its recent 
selling price affords a return of 8.64%. 
It will be seen that the percentage of 
indicated earnings is ample to provide 
for dividend requirements and leave a 
substantial surplus. The earning power 
is determined in the same manner as 
the earning power of Atchison com- 
mon. 


Illinois Central is another well man- 
aged property which should very soon 
demonstrate ability to overcome oper- 
ating costs to the benefit of net. The 
road, or system, has excellent feeders, 
and trackage occupies a_ territory 
which should be productive even in 
slightly restricted times. Illinois Cen- 
tral well might reach far this year. 


New York Central 


(Three figures omitted) 


Gross Ind. 
1916 1917 1918 1919 Earn. 
$201,285 $216,267 $269,270 $283.659 12% 


New York Central is selling on a basis 
to yield something better than 7%, 
although the stock is a five per cent. 
one. The indicated earning power re- 
moves all reason for apprehension. 


Speaking broadly, it is the writer’s 
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opinion that this year, and possibly a 
portion of next, the roads in Eastern 
and Southern territory will be under 
handicap, and will not do as well as 
roads whose territory lies in Western 
or Southwestern territory. I would ex- 
cept New York Central and Baltimore 
& Ohio, the latter for reasons which I 
shall deal with when the stock is men- 
tioned specifically. 


-In 1917 New York Central earned 
10.25%, compared to Pennsylvania’s 
earnings of 7.87%. During Federal con- 
trol the former’s operating ratio did not 
exceed 80%, while Pennsy’s was more 
than 90%. Central’s record for the past 
decade has been one of steady im- 
provement. 


It might be ventured that there is 
no reason why New York Central can- 
not reach to a level where its price 
would be about ten points higher than 
Pennsylvania, which might indeed carry 
Central over par, provided Pennsy 
manages to give a better account of it- 
self than it now seems probable that 
it will during 1920. 


Baltimore & Ohio Pfd. 


(Three figures omitted) 

Gross Ind. 
1916 1917 1918 1919 Earn. 
$121,793 $133,613 $174,191 $182,620 28.85% 

The preferred stock of Baltimore & 
Ohio is selling on a basis of around 8%, 
which price, in view of the possibilities 
of the road, is a bargain counter reduc- 
tion. 


B. & O. preferred, according to re- 
liable estimate, should be able to dem- 
onstrate an earning power of nearly 
29% this year. My readers may ques- 
tion this, in view of the road’s rather 
poor showing in the past few years. 
But, in justice to the management, it 
must be remarked that during Federal 
centrol the road was one of the worst 
sufferers, as the Railroad Administra- 
tion diverted the major portion of the 
road’s most profitable traffic. For this 
reason gross in the last three years is 
not as safe a basis of estimate as in 
other instances. However, the demon- 
stration last year was fairly good, all 
things considered. There seems to be 
no reason why the stock, in a bull 
movement, should not sell close to a 
514% basis, with that figure not neces- 
sarily a limit. 


Rock Island 7% Pfd. 


(Three figures omitted) 
Gross Ind. 
1916 1917 1918 
$80,889 $89,608 $104,289 $116,624 18% 











1919 Earn. 


Rock Island’s 7% preferred stock is 
selling close to a ten per cent. return 
basis, which assuredly is too low for 
a seven per cent. stock whose indicated 
earnings, most conservatively estimat- 
ed, show up so well. It will not be 
necessary to devote any further atten- 
tion to the stock, as it has been thor- 
oughly analyzed in these columns. A 
substantial advance may be anticipated, 
conditions, permitting. 


Chesapeake & Ohio 


(Three figures omitted) 

Gross Ind. 

1916 1917 1918 1919 Earn. 
$49,834 $54,643 $73,720 $71,475 11.50% 

Chesapeake & Ohio, in view of the 
fact that its present dividend rate is so 
amply safeguarded, and because there 
is reason to believe that a higher rate 
could be paid without any sacrifice of 
safety, should sell several points higher 
than its present level, which is on a 
basis to yield nearly 7%. 


C. & O. is in exceptional position, both 
as to the physical condition of the 
property and as to financial strength. 
It is sanely capitalized and is well 
equipped to give a good account of it- 
self. In a major price movement the 
stock should be able to advance close 
to twenty points this year. 


The Non-Dividend Payers 


The stocks which form the speculative 
position of the table of suggestions all 
have been completely analyzed in 
“The Financial World’—Rock Island 
and St. Paul by the present writer, and 
Erie and Missouri Pacific by Mr. Phil 
Morley in his discussions of low-priced 
railroad shares. So, in view of space 
limitations, I shall not attempt any 
analysis, but shall be content with pass- 
ing reference. 


When speculation in low-priced 
shares takes on momentum, there is 
reason for expecting a marked degree 
of activity in the stocks ef roads where 
readjustment, reorganization, or other 
special influences have exerted a de- 
pressing effect. All of the’ companies 
whose stocks have been named in the 
second category have. but lately 
emerged from bad times, or difficult 
times, and as a result of territorial or 
traffic growth and of enterprise and im- 
provement in management, it there- 
fore is believed that, from the specu- 
lative standpoint, these stocks are en- 
titled to preference. 


AMERICAN WRITING PAPER 


The Street admits interest concern- 
ing the forthcoming annual report of 
American Writing Paper. A favorable 
showing is anticipated. Some go so far 
as to forecast earnings of $15 a share 
on the preferred stock, or three times 
the earnings for 1919. Cash is expected 
to double the previous year’s showing. 
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AttractiveBaby” Utility Bonds 
A Few Thoughts and Suggestions in Connection with 
Opportunities for Small Investors 


By MUNRO STIMSON 


have been able to consult are 
agreed that 1921 is likely to make 
history as an investment year. And, 
to all appearances, the small investor 
is to have his innings. Securities are 
on the bargain counter, to all intents 
and purpose. And, rarely, has the man 
of moderate means had presented to 
him such an opportunity to join the 
family of bondholders; a family in past 
years virtually closed to him. 


In the April 11 issue of “The Finan- 
cial World” I directed attention to a 
field too infrequently alluded to, name- 
ly, the bonds of the public utilities 
which are obtainable in denominations 
of $100. . Since that time I have had 
occasion to learn that one of the fea- 
tures of investment inquiry in the 
financial district is the number of re- 
quests for good bonds that can be 
bought by those whose savings. are 
limited. 


‘T= best authorities with whom I 


In the accompanying table I have 


plane than others. But this sort of 
grouping is what combines the best 
elements of investment, namely, income 
return and possibility for early price 
accretion. It is not believed that there 
is any reason to doubt the safety of any 
of the bonds mentioned, either as to 
principal or as to interest. 


Detroit Edison Bonds 

The small investor is fortunate to be 
able to obtain a bondholder’s interest 
in the Detroit Edison Company. This 
company is a producer of power for 
commercial, industrial lighting and 
heating purposes in Detroit and seven 
other smaller cities, as well as forty- 
five Michigan. villages and rural areas. 
Since 1910, the company has been earn- 
ing its interest charges not less than 
1.7 times, and in the poor year of 1909, 
better than 9 per cent. was earned on 
the capita! stock over and above bond 


.interest requirements. 


them run for a considerable length of 
time. 


The collateral trust 5s are not due 
until 2002, and are to be regarded as 
a high grade, substantial investment. 
They are obtainable at a price to yield 
about 6.35 per cent. to maturity. They 
are very well secured, and are callable 
at 105 and interest. 


Laclede Gas Light 

The stock of the Laclede Gas Light 
Company, although not on a dividend- 
paying basis, is regarded as one of the 
better speculative opportunities among 
the public utility issues. The company 
has been giving a good account of it- 
self for some time and, judging by the 
outlook, its bonds should before long 
come in for considerable activity. In 
common with other companies of simi- 
lar nature, Laclede was compelled to 
labor under difficulties in 1916, 1917, 
1918 and 1919. But last year it managed 
to get on its feet once more and for 
the current year is reporting steadily 
improving position as an _ earning 
power. 


The first and refunding 7s are not 
sufficiently seasoned to be entitled to 
a strict investment rating, but with the 








Suggestions for Purchase of $100 Bonds 
Total 


suggested five public utility bonds 
which are issued in $100: denominations, 





' and which seem to be very attractive | =e Mec 7 oo —— a 
1 ff a the current quoted prices. In the 4 merican Gas & Electric Co. Coll. Se..... 2007 744635. $140 «$10. 
, § table I have stated the recent price, the Detroit Edison Ist Ref. 5s.............4.. 1940 80 6.90 160 10 
i yield to maturity and the annual inter- Laclede Gas Light Co. Ist Ref. 7s........ 1929 90% 8.65 181 14 
ee es tak oe oS es le 
1 heme Sse ae Oe anlar’ Gas & Electric CovGe.......... 190 72 97 72 «6 
1 of each to purchase, showing the total PP he a 
. amount involved, which does not in- $820 $56 
clude commissions. EE is did iccacanaee na nirns 7.48% 
j Interest of $820, yield of............ 6.828% 
- Outlook Good 
In my former contribution on this 
i subject some attention was given tO The first and refunding 5s of Detroit earning power of the issuing company 
. the outlook for the public utilities, Edison, which are to be obtained at a steadily improving their position is 
. There is a great deal to be said on price to yield something like 6.90 per rapidly being fortified. Should the com- 
. the subject. it does not seem neces- cent., are-about as attractive as any of pany continue to make progress, it 
a sary to submit argument on the matter the company’s bonds. They are a first will not be long before the bonds will 
‘ of future net e- It is a well- and direct obligation of the company, be entitled to a better rating. They are 
; known fact that reduction in commod- and a further mortgage on the com-_ obtainable now at a price to yield about 
. ity prices must make for improvement pany’s present and future property, sub- 8.65 per cent. if held to maturity. They 
y in operating costs for the utility com- ject to $14,000,000 prior liens. Replace- are a direct mortgage on the company’s 
t panies. ment value of all mortgaged property is property and share equally in the lien 
r It seems to be a foregone conclusion estimated to be one and three-fifths on the refunding and extension 5s, 
. that before long there will be a sub- times all of the bonds outstanding. through collateral pledge of $10,000,000 
- stantial gain in net earnings; leave re- ‘Diaiieees ‘Cin, Oe Wieatete of the issue. 
" cent gains out of the question. Costs American Gas & Electric for last year Montana Power 
- are not going to rise in proportion to renorted gross earnings at $15,000,000, An idea as to the progress which is 
the increase in gross which is to be an- which left for the capital stock and being made by Montana Power is to 
ticipated. And, as the net earnings add curpius, after preferred dividends, an be gained from the fact that last year 
improvement to improvement, there amount equal to about 26 per cent. on the company was able to show $5.13 
must be reflection in addition to in-— the stock. The company has been earned for the common stock as com- 
| trinsic values. It will be natural that growing in interest to investors gen- pared with only $3.43 per share earned- 
¢ the growth of value behind the securi-  grajty. It owns and operates producers in the preceding year. The company 
" ties of the companies sooner or later of electric light, heat and power in dif- furnishes electric light, heat and power 
i must be translated into better prices ferent sections of the country, and each for about thirty towns in Montana, for 
d for bonds and stocks. company included in the organization industrial, commercial and municipal 
s In the list of suggestions herewith, I has an established record as a producer PUTPOSES.— 
d have endeavored to present a diversifi- of profit. The franchises under which The first refunding 5s, due in 1943, 
.. cation of quality. Some of the bonds each of the subsidiary properties are are an attractive long term issue, hav- 
| suggested are on a more speculative operated are satisfactory and most of (Concluded on page 754) 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


a 
Corporate Matters 


The Vacuum Oil Company for the year 
ended December 31 reports net earn- 
ings equal to $55.91 a share on the 
capital stock against $54.08 in 1919.4 


. Boston & Maine for the year ended De- 
cember 31 reports a deficit of $17,- 
132,482 against a deficit of $3,055,016 
in 1919.— 


Chicago & Northwestern for the year 
ended December 31 reports net earn- 
ings equal to 7.44% on the common 
against 7.86% in 1919.— 


Delaware & Hudson for the year end- 
ed December 31 reports net earnings 
equal to 11.61% on the capital stock 
against 10.83% in 1919,+ 


Illinois Central for the year ended De- 
cember 31 reports net earnings equal 
to $12.41 a share on the capital stock 
against $11.13 in 1919.4 


Chicago, St. Paul, Minneapolis & 
Omaha for the year ended Decem- 
ber 31 reports net earnings equal to 
$9.72 a share on the common against 
$8.58 in 1919.4 

Buffalo, Rochester & Pittsburgh for 
the year ended December 31 reports 
net earnings equal to $13.91 a share 
on the preferred and common against 


$6.27 in 1919.+ 


Chino for the year ended December 31 
reports net earnings equal to $1.51 a 
share against $1.49 in 1919.4 

Ray Consolidated for the year ended 
December 31 reports net earnings 
equal to 58 cents a share against $1.05 
in 1919.— 

Nevada Consolidated for the year end- 
ed December 31 reports net earnings 
equal to 11 cents a share against 6] 
cents in 1919.— 


Miami copper for the year ended De- 
cember 31 reports net earnings equal 
to $1.89 a share against a deficit of 
$311,893 in 1919.4 

Alaska Gold mines for the year end- 
ed December 31 reports a deficit of 
$812,991 against a deficit of $809,979 
in 1919.— 

Yukon Goid for the year ended Decem- 
ber 31 reports a deficit of $393,223 
against a deficit of $1,108,684 in 
1919.4 

_Mason Valley Mines for the year end- 
ed December 31 reports a deficit of 
$60,065 against a deficit of $10,754 in 
1919.— 

Atlantic Refining for the year ended 
December 31 reports net earnings 
equal to $182.27 a share on the capi- 
tal stock against $177.42 in 1919.4 

Cities Service Company for the year 
ended December 31 reports net earn- 
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Week’s Business Index 
(For the Week Ended Wednesday, 


: April 20) 
UNFAVORABLE POINTS — 29 
FAVORABLE POINTS + 32 
NEUTRAL POINTS — 4 

Analysis 
Irregular progress toward normal 
business conditions marked the 
news of the week just closed. The 
readjustment has carried prices for 
certain commodities below normal, 
while others still have a consider- 

able distance to go. 

Dominant Factors : 
The unfavorable weather of a 
few days ago seriously injured the 
early fruit and vegetable crops and 
retarded spring buying of wearing 
apparel. Encouraging news, how- 
ever, comes from certain manufac- 
turers of motor cars as to the in- 
crease in orders in that line. The 
iron and steel industry has scarcely 
had time to respond in any meas- 
ure to the recent cut in prices made 
by the corporation, but a larger 
output should soon be seen. The 
textile markets are little changed 

over a period of several weeks. 


Cotton was relatively steady dur- 
ing the week and some increase in 
consumption is reported. Cereals 
and provisions were weak followed 
by a rally. The market for metals 
was quiet, with a firmer tone to 
copper and higher prices for tin. 


The action of the Railroad Labor 
Board in deciding that a wage re- 
adjustment is immediately desir- 
able resulted in a sharp upturn in 
rail bonds and stocks which was 
well held. 


The Federal Reserve Board again 
reported a gain in the ratio of re- 
serves to liabilities, making a new 
record for the current year. Both 
time and call money rates were 
easier. Bank clearings reveal no 
important changes taking place at 
this time in business conditions 
generally. 


The withdrawal of certain fac- 
tions in the Triple Alliance of the 
British unions and the consequent 
failure of the threatened strike in 
England was favorably received 
here and resulted in an upturn in 
sterling exchange. Other exchange 
rates were steady. 


Commercial failures gained 
slightly. March exports declined 
sharply from February, while im- 
ports gained, which may mean that 
a liquidation by foreign debtors is 
beginning. 








ings equal to $43.09 a share on the 
common against $39.09 in 1919.+ 

United Gas Improvement for the year 
ended December 31 reports net earn- 
ings equal to $1.80 on the common 
against $3.10 in 1919.— 

United Railways of Baltimore for the 
year ended December 31 reports net 
earnings equal to $2.54 a share on the 
common against 59 cents in 1919.4 

American District Telegraph for the 
year ended December 31 reports net 
earnings equal to $5.46 a share on the 
capital stock against $4.19 in 1919.4 

Allis-Chalmers for the year ended De- 
cember 31 reports net earnings equal 
to $926 a share on the common 
against $6.99 in 1919.4 

Brunswick, Balke & Collender for the 
year ended December 31 reports net 
earnings equal to 98 cents a share on 
$9,000,000 class A common against 
$44.64 a share on $6,000,000 old com- 
mon in 1919.— 

Commodities 

Oil—Gulf Coast crude reduced 25 cents 
a barrel to $1.00— Pennsylvania 
crude advance 25 cents a barrel to 
$3.25, against a high of $6.10 in 1920.4 

Coal—Prices firm. Production for the 
week ended April 9, Bituminous 
6,089,000 tons against 5,823,000 tons in 
the preceding week and 9,690,000 tons 
in the corresponding week in 1920.+ 
Anthracite, 1,865,000 tons against 
1,157,000 tons in the preceding week 
and 1,538,000 tons in the correspond- 
ing week in 1920.+ 

Cotton—Irregular. New York spot for 
middling 12.15 cents against 12.30 
cents a week ago. Consumption 
of lint cotton during March, 437,933 
bales against 395,563 bales in February 
and 515,699 bales in March, 1920.+ 

Pig Iron—Dull and soft— 

Steel—Plant operations at about 40% 
of capacity.— 

Lead—Irregular at $4.60 against $4.50 a 
week ago.+ 

Spelter—Irregular, $4.65 against $4.55 a 
week ago.+ 

Copper—Firm at 12% cents against 12% 
cents a week ago.+ 

Tin—Firm at £166 15s against £157 a 
week ago.+ 

Sugar—Dull and soft.— 

Provisions—Active and weak.— 

Cereals—Active and weak.— 

Monetary Metals—Silver domestic un- 
changed at 99% cents. Foreign 60% 
cents again 627% cents a week ago— 
Gold bars 104s 8d against 104s 10d a 
week ago.— 

Price Index—Bradstreet’s for 31 arti- 

(Concluded on page 760) 
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Throwing Even a Dollar Away. 


One dollar is a small amount; yet 
this is no reason why it should be 
wasted. But this is what would happen 
to it were it sent to Chas. W. Galvin 
& Co. to secure an option on 100 shares 
of The Profit Sharing Candy Mfg. & 
Retail Stores, which just now is en- 
gaging their undivided attention. This 
dollar, too, would lead mayhaps to a 
much greater loss were it to happen 
that the individual exercised his option 
under the mistaken belief in the truth 
of the statements made by these share- 
pushers about its present market value 
on the Curb and its future possibilities. 
The Galvin people claim they are op- 
‘erating a pool in the stock, but what a 
pool. It is as clear as mud. Ina recent 
letter they announce the stock is 
quoted around two dollars a share, a 
price “The Financial World” has been 
unable to confirm, having called up a 
number of outside brokers, and the 
best quotation it could secure was 
around 87 cents a share. At this figure 
it would prove difficult to sell any 
great amount of the stock. As for the 
stock and its prospects there is always 
an element of grave doubt, for it is not 
in the nature of the Galvin outfit to 
handle propositions where the out- 
siders have a reasonable chance of suc- 
cess. The proof of this statement is 
in the previous flotations handled un- 
der the concern’s auspices. 


——() -- 


Hanging His Kite to Sinclair 


C. J. Flannigan of Kansas City, op- 
erating an independent syndicate of his 
own, which is certainly independent 
enough, has conceived the idea that by 
offering one share of Sinclair Con- 
solidated Oil Corporation stock he can 
succeed in selling 10 units at $10 a piece 
in his own proposition. He does not 
tell those whom he addresses in his cir- 
cular letters that Sinclair Consolidated 
stock can be bought in the open market 
for $23 a share, but lets the impression 
prevail that it is $100 a share, so that 
virtually by buying one share of Sinclair 
Consolidated he would be getting $73 
for his 10 units. That is not an attrac- 
tive offer by any means, for his syndi- 
cate is in the embryo stage, and we 
believe if the investor bought five 
shares of Sinclair he would make far 
more profit and certainly be in a safer 
position, and invest his money in a 
more logical proposition, than anything 
Flannigan offers him. 
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By Iconoclast 


“A Chronic Weakness 


With more or less grief will the news 
of the appointment of a receiver for 
Von Polenz, the New York brokers, 
and specialists in foreign exchange and 
foreign bonds be received by investors 
dealing in these securities. Probably 
no concern in the past year has adver- 
tised more lavishly than it did to se- 


cure this type ‘of business and with 


such effective results, for foreign in- 
vestments have been extremely popu- 
lar with American investors. Before 
Von Polenz shied his castor into the 
foreign securities arena his energies 
were largely confined to promoting 
mining stocks. Goldfield, in its boom 
days, remembers the dashing baron. 
Later he came to New York. For a 
time he tried to make his fortune in 
Porcupine, and other Canadian mining 
camps, always via the purses of Ameri- 
can investors. In each instance his 
schemes developed a weak _ streak. 
With such a chronic ailment, always 
present, in whatever he undertook, it’s 
not surprising for it to make its ap- 
pearance again in his present business. 
Von Polenz’s failure ought to serve as 
a lesson to publishers who are inclined 
to believe that just because a man 
changes his form of business their 
readers are any more secure in doing 
business with them. Quite a number 
acted on this theory in accepting Von 
Polenz’s advertising only to find that as 
the twig is bent so grows the tree. 
Conservatism in finance is an ele- 
ment of inborn character, just as much 
as is honesty. It is not an adopted 
trait. 
—_——o—— 


A Faded Rainbow 


Everything was so bright at one time 
for the Wyoming Premier Oil, at least 
such was the only inference that could 
possibly have been drawn from .the 
brightly tinted rainbow, as was printed 
for it by the Singer Securities Co. But, 
relentless time has faded out all this 
rich coloring. To-day the company’s 
shareholders are requested to exchange 
their stock, on the basis of three shares 
of the Alliance Oil & Refining Co. for 
each four shares of their holdings in 
their own company. In order to en- 
courage this exchange they are told 
that the directors of the Alliance Co. 
have declared a dividenf payable this 
year, of 20 per cent., either in cash or 
in stock. Note should be taken of the 
form of dividend which if paid in stock 
simply means the additional output of 
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paper profits. Such dividends are not 
worth a scintilla unless they can be 
realized upon in cash. Were it pos- 
sible to figure dividends on this basis 
the blue sky promoter could go on au- 
thorizing such disbursements until his 
supply of paper ran out. 
cata: 
A Bundle of Rubbish 

Some Chicago promoters value in- 
vestments in Colombia, South America, 
ou the parity of the country’s currency. 
Of that, one could fill a satchel with 
it and could not sell it for $100 of our 
money. Once before “The Financial 
World” has paid its compliments to this 
perticular concern in these columns. 
it does so again by describing the of- 
fering made by the South American 
Trust, which is the name of the con- 


cern, as a bundle of rubbish. For one 


thousand dollars it will give the in- 
vestor five thousand dollars in bonds, 
a tract of two hundred and fifty acres 
cf land, and stocks in about a dozen 
subsidiaries. This litter of stock pup- 
pies consists of the South American 
Trust, Loba Oil Trust, Magdalena 
Lumber Co., Colombia Chemical Co., 
Cuaca Banking & Export Trust, South 


American Refining Trust, Columbia 
Manufacturing Co., South American 
Steel and Smelting Co., Colombia 


Packing Trust, Cuaca Mining Co., Co- 
lumbia Cement Co., Colombia Improve- 
ment Co., South American Cotton Mills, 
Colombia Planting Agricultural Co. 
The brains behind this scheme ap- 
praises the intelligence of the Amer- 
ican investor on a very low scale judg- 
ing by the way they illustrate their 
letter with photos of various plants as 
indicating what these multifarious sub- 
sidiaries will be when they get into op- 
eration. Some of these photos are 
those of some of our large industrials 
piants which have been borrowed by 
the promoters to stimulate the imag- 
ination of investors. It is a high price 
these western blue sky pushers are 
asking for their bundle of rubbish. 
Satanic 


In the Toils 


Nemesis, in various forms, dodges 
the footsteps of the searchers after 
“easy money.” F. W. Sherwood, who 
is an erstwhile La Salle street “broker,” 
and whose real name is said to be 
“Snook,” the other day came before 
Judge K. M. Landis in Chicago and 
was given board and lodging for five 
years at Leavenworth. There was a 
score of trusting “investors” as an aid 
to the “broker’s” conviction. 
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The Outlook 


PARTICULARLY noteworthy 
A feature in the Canadian stock 
markets is the confidence with 


which the future of public utility 
stocks is regarded. 


There is a decided improvement in 


sentiment, which has been aided greatly | 


by the remarkable demonstration of the 
public utility companies which are pro- 
ducers of power and gas. 


It is confidently believed in Montreal 
and Toronto that the public utility 
stocks will be the next real stock mar- 
ket leaders. In support of this idea 
it is pointed out that while the war, 
with its inflation in operating costs, 
brought the public utility companies 
perilously close to destruction, and cer- 
tainly piled upon them a large burden 
of embarrassment, the war also brought 


‘a measure of salvation. Sentiment in 


the past few years had been against 
allowing the companies any increases 
in rates, but this disposition is gradu- 
ally being overcome. 


Adjustments have taken place and 
rates and conditions are now at a point 
where they give every promise of an 
early appearance of prosperous condi- 
tions. This feature of the situation 
ultimately must be reflected in the price 
of public utility issues, once conditions 
approach normal. 


Paper Stocks 

The recently issued annual report of 
International Paper Company has had 
a considerable influence upon the mar- 
ket for pulp and paper stocks in To- 
ronto and Montreal. The splendid 
showing of earnings, and the general 
appearance of strength in the position 
of International was interpreted and 
used as reason for optimism by the fol- 
lowers of Canadian paper issues. There 
was a general taking on of improve- 
ment in sentiment with respect to the 
whole newsprint manufacturing indus- 
try. It, however, was. short-lived 
as a heavy selling campaign suddenly 
developed under leadership of Riordon 
stocks. 


The fact that the prosperity of recent 
years has been an inflated prosperity 
based upon high prices for newsprint, 
which reason would make it poor, are 
not likely to be perpetuated, is rather 
dificult to understand. While Interna- 
tional Paper last year might have been 
able to earn $52 a share for its stock, 
it does not follow that the same per- 
formance can be duplicated this year. 
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Investors must have been misled into 
anticipation of swollen profits from now 
on, although 1921 may be a very pros- 
perous year. 


Canadian Steamships 

Preliminary figures ‘regarding the 
operations in 1920 of Canadian steam- 
ships, indicate that for the year ended 
December 31 net earnings were in ex- 
cess of $4,000,000, which would be a de- 
crease of more than $500,000 compared 
to 1919. 


After the deductions of fixed charges, 
interest, depreciation, etc., amounting 
to about $2,100,000, against $2,243,593 a 
year ago, the 1920 profits, it is indicated, 
amounted to something in excess of 
$1,900,000. After preferred dividends, 
there remained a balance of net profits 
equal to about 9% on the common as 
compared with 12.2% in 1919. It is also 
indicated that there has been a shrink- 
age in working capital position as a 
result of last year’s operations. 


Steel of Canada 


One of the most consistent and satis- 
factory showings made by Canadian 
industrial enterprises over the past few 
years, has been that made by Steel of 
Canada. Another point of commen- 
dation is the conservative policy of the 
company in applying earnings to the 
building up of surplus and other like 
policies. Although earnings in 1920 
were slightly lower than in 1919, there 
were many evidences in the annual re- 
port for the past four years which are 
worthy of comment. For example, the 
increase in book values of 1918 were 
$9.70 a share, in 1919, $11 a share, in 
1920, $9.60 per share. 


In 1917 the stock ranged from a low 
of 4914 to a high of 7034. In 1919 from 
a low of 57% to a high of 88%, and last 
year from a low of 54% to 88%. Thus 
far this year the price has ranged 
from 56% to 64 and now fluctuates 
around 61. 


Dominion Steel 

Holders of the preferred shares of 
Dominion Steel and Dominion Coal are 
considering the proposition made to 
them for exchange of their stock into 
that of the British Empire Steel Cor- 
poration. It is believed that Dominion 
Steel preferred 6% owners for the 
most part will accept the offer of the 
British Empire Corporation, because it 
means the privilege of exchanging 
share for share their 6% stock, for a 
7% cumulative preferred. 


The same assumption is made regard- 


ing stockholders of Nova Scotia Steel 
8% preferred, as their privilege is the 
exchange of one share of 8% for 11-5 
7% preference stock in the new com- 
pany. Holders of the 60% preference 
of. Eastern Car would receive a part 
in a share for share exchange for 7% 
new stock. On the other hand argu- 
ments are advanced against the pro- 
posal made by the British Empire Cor- 
poration in the capitalization prepara- 
tions, but these are minor. 


Under the capitalization provided for 
by British Empire Steel, a complete 
exchange of shares should call for an is- 
sue of 19,950,000 7 per cent. cumulative 
preferred B, the dividend requirements 
upon which would total $1,396,500. Un- 
der the present individual capitalization 
the preference dividend requirements 
are $1,315,000, or only $81,500 less than 
the new preference capital require- 
ments. 


Paper Stocks Tumble 


At midweek last, the paper stocks 
came in for aggressive bear attacks 
on the Montreal and Toronto markets, 
The leader in the decline was Riordon, 
which rumor states is in danger of be- 
ing forced to pass dividends. In one 
day’s movement, the bears were able 
to depress the stock a full 30 points. 


This adverse movement in Riordon 
was forecast in former reviews, when 
it was stated that the new financing 
which the company undertook a short 
time ago, and the condition of the 
company’s pulp market, were factors 
which, sooner or later, would be am- 
munition for the bears. 


I have made careful inquiry into the 
whole situation, and as a result feel justi- 
fied in offering the assurance that mat- 
ters which were a source of worry have 
been adjusted satisfactorily. Riordon 
last year expended large sums’ in ex- 
pansion which, after careful investi- 
gation, were considered essential. This 
expansion was at a time when prices 
for materials were high. The com- 
pany was short ot working capital as 
a result. I am reliably informed that 
a meeting of American and Canadian 
interests on Thursday last assured the 
company of ‘the acquisition of the 
necessary new capital. The stocks at 
this writing have stiffened and recov- 
ered considerable ground. I regard the 
bonds as safe. 


It is expected that announcement 
regarding the new financing will be 
made early this week. I am informed 
there will be no reorganization. 


The Financial World 














an 
en 
1g 
rt 
he 


n- 


nt 
be 
ed 


id 




















a i 


wr erwrwwrwvrvwwrer« 
see Ae Db 


| 








“Bulls” 


Industrials 

American Car—This company should 
be one of the companies to suffer most 
in the freight car situation which nulli- 
fied the purchasing of new cars, and 
while the Street was talking about such 
a condition prevailing the stock was 
outstandingly strong and in short move- 
ments was pushed up for a gain of a 
point. 





American Loco.—The bears do not 
need a great amount of material upon 
which to construct their campaigns. 
The current talk about the possibility 
of equipment plants closing in the near 
future, unless the freight car situation 
changes, was used as the principal rea- 
son for an attack upon the stock, which 
resulted in fractional declines. It may 
be emphasized as was pointed out in 
a discussion of the equipment outlook 
in the last issue of “The Financial 
World” that the sellers of equipment 
shares in 1906, 1908 and 1911 acted upon 
the same sort of logic that the bears are 
now using and reference to stock price 
records show just how miscalculated 
their operations were. 


American Sugar—This_ stock last 
week, when there was no particular 
activity in it, acted as if it were fac- 
ing adverse dividend action, although 
those whom we have reason to believe 
speak with authority assert that there 
is no such danger of the present rates 
of dividends being discontinued. 


Atlantic Gulf—Although rumors were 
being bandied about concerning the 
status of the preferred stock dividend 
of this company, the general advance 
in oil stocks carried Gulf common for- 
ward. The directors are to meet and 
discuss the dividend question in a few 
days, and there are not many persons 
who are optimistic about the outcome. 
The strength in the stock is therefore 
looked upon as transitory. Nothing 
has been suggested of late which would 
lead one to believe that the condition 
of the company is any better now than 
it was a few months ago. 


Baldwin—The bugaboo of a certain 
element in the Street at the present 
time is the surplus of idle freight cars 
which the contingent believes will seri- 
ously affect the buying power of the 
railroads for some time to come. For 
this reason there was a considerable 
amount of selling in Baldwin last week, 
even though the prices did not decline 
in any drastic manner. However, the 
performance in this stock should not 
be accepted as anything to worry par- 
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’ changing our opinion. 


Among The 


and “Bears” 





ticularly about as there is a professional 
group which seizes upon the slightest 
pretext for running the stock up or 
down. 


Dome Mines.—This stock made a 
new high last week for the year, when 
it went above 20. There is a growing 
realization that with the reduction in 
commodity prices and consequent low- 
ering costs of operation, Dome Mines 
should be in position to make a satis- 
factory showing of earnings. There is 
a weight of reason in favor of the stock 
as a speculative venture in any decided 
upward swing of the market. The 
strength which it has displayed of late 
has been encouraging to those who 
have taken an optimistic view of this 


‘ outlook. 


General Asphalt.—The old pool is: 
busy in the market again in asphalt, 
according to report. We have ques- 
tioned the merits of this stock from 
time to time and see no reason for 
The pool, which 
generally operates in it, not long ago 
distributed the stock around $70. It is 
now reported that it is again active in 
the market. At any rate the general 
action of the stock recently may afford 
some of those who bought around cur- 
rent levels an opportunity to retire 
gracefully, possibly with a little profit. 


Mullins Body.—This stock assumed a - 


firm position with the news that the 
company had taken a determined posi- 
tion in its war with labor, and has 
signed an option on a fully equipped 
plant in Detroit, where it contemplates 
starting operations on a big scale in 
the near future. The company is said 
to have plenty of orders on hand, and 
pressure is being brought to bear for 
their delivery. Such developments are 
likely to be translated into either firm- 
ness, or advances in quoted price for 
the company’s securities. 


Otis Elevator.—According to sources 
which lay claim to authoritative knowl- 
edge, this company is earning at the 
rate of $54 a share for its common 
stock. This should be a decided bull 
argument on the stock, as the only 
obligation ahead of it is the $6,500,000 
preferred issue, which pays 6% annu- 
ally. According to last year’s financial 
statement the working capital of the 
company is equal to the total common 
stock issue. If we grant for the sake 
of argument that Otis Elevator can 
earn in pericds of acknowledged de- 
pression in the building trade an amount 
equal to $54 a share annually on the 
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common stock, then there is every rea- 
son to look forward to something truly 
remarkable once building revival is 
under way. The apparent confidence 
of the Street in the possibilities of the 
stock is certainly to be reflected in con- 
tinued strength. 


Pullman.—The bears were not satis- 
fied with the results of their attacks on 
Pullman in the week ending April 16, 
and continued last week. In the initial 
movement the decline went to an un- 
usually low level, which was well below 
par, and the lowest price for the year. 
One of the stories to which the present 
weakness of Pullman is attributed is 
the possibility of a dividend reduction, 
owing to a falling off in earnings. The 
next dividend meeting is slated for this 
week. It would seem that the recent 
depression in the price of the stock has 
had a tendency to improve rather than 
weaken the technical position. 


Pullman recovered its previous five 
point break, which was consequent to 
rumors of a dividend reduction, when 
the directors declared the regular quar- 
terly dividend at the rate of 8% an- 
nuaily, which has been paid without in- 
terruption for the last twenty years. 


Punta Alegra—The stock of this com- 
pany, in view of the unsettled condi- 
tions in the group sugar situation, was 
very sensitive, and sold off quite sharp-. 
ly on occasional heavy selling. An 
argument in favor of the stock, how- 
ever, is the comparatively low operat- 
ing ratio which may ultimately prove 
a saving grace. 


Tobacco Products—In anticipation of 
a favorable announcement of some kind 
from the directors, the stock of To- 
bacco Products, early last week, was 
treated with favor and held a strong 
position. The belief was acknowledged 
that the future quarterly dividends 
would be resumed in cash, as a result 
of the continued recovery in the to- 
bacco industry in general. 


Railroads 


Canadian Pacific—Canada’s premier 
railroad was again the object of attack 
last week, and was carried to the pre- 
vious low record for the year. This 
break came, notwithstanding the -fact 
that officials of the company are re- 
ported to have denied that any new 
financing is in contemplation. It is 
known that at the annual meeting next 
month the suggestion for a new deben- 
ture issue will be taken up and consid- 
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ered. The Street, as usual, views pos- 
sibilities of new financing as a bear 


argument, and governs itself accord-— 


ingly. The stock is likely to be weak, 
therefore, on the strength of the uncer- 
tainty in the situation. 


Kansas City Southern—This railroad 
continues to show up well under the 
new rates, regardless of the decline in 
the volume of traffic, which is being 
talked about so much. The market 
statement shows gross much better 
than February, 1920, and the net income 
was $387,200 in March last, compared 
to $260,400 in February, of last year. 
Net operating revenues for the first 
quarter of the current year were con- 
siderably better than those for the cor- 
responding period in 1920. The com- 
mon stock advanced fractionally on the 
strength of the favorable statement, 
even though no other railroad stocks 
were inclined to ease under pressure. _ 


Southern Railway.—This stock has 
begun to show some improvement with 
the evidence that the road has reached 
its low point in earnings and appears 
to have turned the corner into better 
ground. Fanciers of the stock claim 
that, because of cheaper labor in the 
South, Southern Railway is in a posi- 
tion to benefit more than other com- 
panies, as a result of the recent deci- 
sion of the Railway Labor Board in 
Chicago. The stock has been under the 
influence lately of the slump in the 
company’s revenues, following the de- 
pression in the cotton trade, but with 
the readjustment in the labor situation 
and the consequent reduction in oper- 
ating costs, there is possibility that the 
stocks may come in for constructive at- 
tention in sympathy with a forward 
movement of other lower priced issues, 
on speculative buying. 


Wabash—There was some 
buying in the fore part of last week of 
Wabash preferred A, doubtless in the 
general belief that the prospect of a 
reduction in operating expenses would 
tend to make this stock, which is en- 
titled to a 5% cumulative dividend, a 
desirable one among the low-priced 
non-dividend payers. In the past, in 
normal operating years, Wabash was 
able to earn a sufficient amount to 
cover the preferred A dividends by 
quite a substantial margin. 


Oils 

Caddo Oil-—-When oils and coppers 
were taken in hand and put to higher 
levels last week, Caddo was one of the 
leaders. There was considerable buy- 
ing of the stock and strength was ex- 
hibited. No particular reason for the 
upturn was given or seemed apparent. 


California Petroleum.—There is toss- 
ing about the Street a football of rumor 
to the effect that directors of California 
Petroleum intend to put their stock on 
a dividend basis before the end of May, 
and forecast as to the size of dividend 
ranged from 4% to 6% annually. This 
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spirited 


is quite possible if the 1920 showing is 
any criterion. Last year the company 
earned $10 a share for the common 
stock after deduction of preferred divi- 
dends and taxes. The shares have been 
creeping up steadily of late, even on 
days when a reactionary tendency was 
displayed by the list in general. On 
Monday, a week ago, the stock made 
a new high at 46% in a short movement 
in which there was only a fair volume 
of trading. 


Invincible—Impetus was given to the 
market for the shares of this company 
last week, during the period that oils 
were influenced by what upward move- 
ment there was, resultant of favorable 
reports of drilling results in fields where 
exploration work had been curtailed 
while prices were declining. Conserva- 
tive circles are beginning to let it be 
known that they view the upturn in 
the oil shares as rather premature, and 
predict that it will be short lived. 


Mexican Petroleum. — This stock 
jumped into leadership in the advanc- 
ing movement of oil stocks early last 
week on the strength of the better feel- 
ing following the successful completion 
of the company’s recent $10,000,000 bond 
issue. One of the items of news which 
contributed to the strength of Mexican 
Pete, as well as many of the low-priced 
issues, was the report that Pennsyl- 
vania Crude Oil prices had been ad- 
vanced to $3.25 a barrel, and it also 
was reported that substantial advances 
of Eastern grades of crude oil were be- 
ing made. Of course, fanciers of oil 
stocks look upon higher prices for the 
commodity as favorable to the refining 
and distributing companies, as well as 
the producers. 


As the week advanced Mexican Pete 
came in for a selling campaign when it 
was reported that American oil geolo- 
gists, who have been conducting an 
examination to determine the life of 
Mexican oil wells, are about to make 
public their findirgs. The bearish con- 
tingent interpreted this to be a fore- 
runner of adverse news. 


Sinclair.—There is a certain differ- 
ence of opinion as to the merits of 
this proposition, but after the case for 
both sides is held there remains the 
impressive fact that the public is dem- 
onstrating a considerable interest and 
confidence in the stock by reason of 
the manner in which buying orders con- 
tinue day after day. On a single day 
last week it was reported that 800 
shares were taken by an odd lot house, 
and it also is interesting to note that 
the company claims 27,000 shareholders 
of record at the present time. 


Tidewater—This stock came in for 
substantial buying and in a single 
movement sustained a substantial ad- 
vance on the news that the company 
had brought in a well on its Mexican 
properties, floating 40,000 barrels a day. 
There had been some bearish reports 
afloat regarding the status of Mexican 





fields and this new development was 
greeted with joy by the bull contingent. 


Coppers 

Anaconda—This stock displayed con- 
siderable firmness, and a disposition to 
advance in contrast with the major op- 
eration of the market. The confidence 
in the general improvement in the cop- 
per situation is being translated into 
limited purchasing of the stock, and 
holders are not inclined to sell. 

Chino Copper—Friends of this low- 
priced copper stock have sufficient con- 
fidence in the general improvement of 
the situation to purchase quietly for 
accumulation in anticipation of a spir- 
ited rise in any bull movement of con- 
sequence. 

Cerro de Pasco—A limited amount 
of buying was equal to the task of pro- 
ducing a plus sign after the market 
quotation for this stock last week in 
sympathy with the general strength of 
the red metal shares. 


Public Utilities 


Peoples Gas.—The fact that the Su- 


preme Court has laid down a ruling 


that confiscatory rates for public util- 
ities will not be sanctioned, has stimu- 
lated the purchasing of the stocks of 
gas producing companies. Last week 
was ushered in by an evidence of ac- 
tivity in the demand for Peoples Gas, 
and the stock made a new high for 
the year. It was said that large orders 
were being placed by important inter- 
ests. It is estimated that earnings of 
the company are now running close to 
$10 a share, which is considerably 
higher than the amount indicated in 
last year’s annual report. As time goes 
on, public realization of the vastly im- 
proved outlook for utilities is certain 
tc be reflected in the stock market, and 
Peoples Gas should not be an excep- 
tion. 


Rumors of a resumption of dividends 
for People’s Gas are discouraged in 
quarters which are supposed to be au- 
thoritative, for the reason that it will 
be July 1 at the earliest date before 
the company pays off all its $2,500,000 
floating debt, and then there is a million 
dollars in taxes due next month which 
it is stated the company will have to 
borrow money against. However, offi- 
cials admit that they are optimistic re- 
garding dividends for the next year. 


Philadelphia Company.—This stock 
has not been displaying the strength 
which believers in its present stability 
and future outlook consider it should 
do. Perhaps the failure is to be ex- 
plained by the new financing which the 
company has just announced, involving 
the sale of the $10,000,000 debentures of 
the Duquesne Light Company, one of 
its principal subsidiaries. The stock, 
which pays a $3 dividend, certainly af- 
fords a sufficiently attractive yield to 
encourage investment, and there can 
be no doubt of the financial stability of 
the company. 
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The Situation 


uation by no means is as reassur- 
ing as one could wish it to be, 
recent developments have contributed 
somewhat to its clearing. From Lon- 
don the news that the threatened Triple 
Alliance strike had been averted came 
as a relief. The refusal of the rail and 
transport workers to follow the lead 
oi the miners was ,the means of saving 
the situation. Incidentally, this depart- 
ment is disposed to indulge in a meas- 
ure of self-congratulation upon having 
adopted a hopeful attitude regarding 
the strike and suggested that just such 
a turn as materialized was likely to alter 
the face of things. 
London has allowed the intimation 
to go out that it expects Germany to 


. LTHOUGH the international sit- 


This does not mean that there is any 
tangible evidence of a distinct trend, 
although the upward move in Italian 
lire which got under way about April 1 
has not displayed any disposition to 
give ground. There have been some 
spasmodic indications of strength in a 


few of the currencies which have been ~ 


depressed to very low levels, and 
these violent fluctuations and advances 
are to be anticipated. 


Economic Dependence 

While it is desirable that the gov- 
ernment of the United States maintain 
a position of “political independence” 
in the world of nations, meaning by 
this avoidance of those entangling po- 
litical alliances which are but the 
foundation for intrigue and ultimate 
wars, with their consequent losses in 











Foreign Exchange Quotations 
The foreign exchanges nearly all suffered some decline since September 27. 
The changes are shown by the following table: 


Ratein: Ratein Ratein Change from 
Unit Cents Cents Cents Previous Week 
Value Sept.27 Apr.14 Apr.21 Up Off 
CO POO 2382 .0163 0159 0161 . = .0002 ae 
ee Once .1930 .0420 0485 0479 ere .0006 
OS SPIES Oe 1930 .0668 .0710 0729 0019 ‘iia 
7 ee 4.8665 3.4925 3.9024 3.9225 | 
Switzerland ............ .1930 1608 1728 1729 .0001 
I SE ore 0c. ae 4220 3108 3465 3468 .0003 ’ 
SSS ee ee .2680 1375 1810 1815 .0005 aden 
OS eee een .2680 1400 1610 .1600 ree .0010 
NN id si is gr aw a’ .2680 .1870 2375 2385 .0010 ae 
eee .1930 1445 1392 1385 re .0007 











present a plan in the reparations mat- 
ter which will be worthy of considera- 
tion. Downing Street believes that the 
German delegates were impressed at 
the London Conference with the futil- 
ity of endeavoring to force attention to 
plans entirely unfavorable to the Allies. 
Meantime London awaits direct word 
from Berlin and is inclined to disre- 
gard all reports emanating from other 
sources, or of a second-hand nature. 
If the action of the London market 
at this writing is to be accepted as a 
reliable index, then European condi- 


lives and property and burdens of tax- 
ation, one wonders whether or not the 
zeal which moves the nation in that 
direction will cause us to overlook the 
positive economic dependence of the 
United States upon other nations. 


Men who probe deep into such mat- 
ters, and who do not allow the en- 
thusiasm of political independence to 
dominate and overshadow all else will 
admit that the United States today is 


more economically dependent on other 


nations than ever before. One needs 
but to refer to the sensitiveness of our 
New York markets to outside influ- 
ences for incontestible evidence of this 
fact. 


. 


We cannot hope to find markets for 
our products at home in_ sufficient 
amount to absorb the full productive 
capacity of our industries. We, there- 
fore, must look to foreign markets for 
customers. And these we cannot com- 
mand unless we have international co- 
operation. 


“The development of adequate credit 
machinery for financing our export 
trade must be a primary consideration 
in planning the preservation of our 
economic leadership,” says a high bank- 
ing authority. “Such financing in real- 


_ ity is an investment, and not a banking 


matter, and the American public must 
clearly understand that distinction. It 
is not possible for our banks, the assets 
of which must be kept liquid at all 
times, to tie up their credit in long 
term loans.” 


French Trade 

According to a cable report from 
Paris French imports during the first 
two months of 1921 amounted to 3,596,- 
000,000 francs, as compared with 5,646,- 
000,000 francs for the same period of 
1920. The exports for January and Feb- 
ruary, 1921, were 3,782,000,000 francs, 
as against 2,757,000,000 francs for the 
corresponding pefiod of last year. 
Thus the unfavorable trade balance of 
2,889,000,000 francs for January and Feb- 
ruary, 1920, was transformed to a 
favorable ‘trade balance of 186,000,000 
francs for January and February, 1921. 
Even in pre-war years France’s average 
trade balance was unfavorable. The 
principal increases in imports were in 
food products and in manufactured 

(Concluded on page 762) 








European Bond Selections 


tions are not as bad as some of us ae pao ng ag gin 
: Ss u 1e rice 
agent ——. = Pectin. United Kingdom 5%s, 1937.........$143,587,000  9054- 81% 7.00% 847% 
Ie ae a lie eigen ieitat United Kingdom 5¥%s, 1922......... 101,620,900 96 - 89% 8.90 9514 
ainda United Kingdom 5%s, 1929........ 148,379,100 9534- 83 7.20 8834 
, Re e, Ds 66 50k wien sanscnd< 18,600,000 98 - 8434 8.70 9034 
Foreign Exchanges Belgian 734s, 1945....:........0000 50,000,000 101 - 94 8.55 9714 

Sterling has been holding fairly firm, City of Bern 8s, 1945.............. 6,000,000 991%- 921% 8.55 97 
but the continental exchanges have not City of Bordeaux 6s, 1934......... 15,000,000 9254- 75% 9.10 77% 
followed suit at all times, although French 8s, 1945.................0008 100,000,000 10234- 9934 7.92 985% 
there were frequent demonstrations of Lyons 6s, 1934................005. 15,000,000 925%- 75 9.00 772 
a favorable nature. Broadly speaking, Norway 8s, 1940............ ...... 20,000,000 1015%4- 895% 8.05 100% 
the position of the foreign exchanges Sweden 6s, 1939.................05- 25,000,000 97 - 76% 8.00 8234 
for the past week could be described as Switzerland 8s, 1940............... 25,000,000 10414-100%4 7.60 103%4 


fairly strong, with spotty activity. 
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ORE than three-quarters of a 
M billion dollars, in round figures, 

is the current aggregate market 
valuation set on the combined common 
stock issues of twenty-three so called In- 
dependent oil stocks listed on the New 
York Stock Exchange! 

These figures are exclusive of Mexican 
and other foreign oil companies. 

Two billion dollars is the approximate 
market valuation of thirty-five Standard 
including British, 
Canadian, and all other foreign subsid- 


Oil common 


iaries. 


Can it be that the twenty-three com- 
panies, controlling less than one-fifth of 
the crude oil production, and probably 


only about one-tenth 
of the refining capac- 
ity of the United 
States, are worth, 
presently or prospec- 
tively, one-third as 
much as the thirty- 
five Standard com- 
panies, which are 
reputed to control at 
least fifty per cent of 
the country’s produc- 
ing and refining busi- 
ness? 


This Standard Oil 

group has paid in 
cash dividends, on 
the average, during 
the last five immense- 
ly profitable years, 
about one hundred 
million dollars per 
annum. 


If, for the sake of 
argument purely, the 
twenty-three Inde- 
pendents could main- 


stocks, 
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were listed on the Stock Exchange in 
1914. Of the remaining two—Pierce Oil 
and Tide Water—are entitled to be re- 
garded as “seasoned” issues. 

These five represent about 350 millions 
of the total market value of 830 millions. 


Three of them—Associated, Texas and 


two paid nothing. 


is about 330 millions. 


Tide Water—paid $20,000,000 in dividends 
on their common stocks last year, each 
distributing a record amount. The other 
The combined market value of the three 
That leaves 500 


millions for the other twenty, whose cash 


present market valuation. 


dividends last year amounted to only about 
10 millions, or two per cent on their 
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the proper understanding and gauging 
of this question, will depend, in a very 
large measure, the investor’s ability to 

“get the most for his money.” 
Consider for a moment the effect on 
interest rates, of the extraordinary de- 
velopments of the past four or five 
years. The World War not only 
brought about an enormous and en- 
tirely unexpected demand for capital 
from the governments of the world, 
but in its wake followed an unprece- 
dented industrial expansion which in 
turn called for the greatest private 
capital outlays ever seen. 
The combination of these two cur- 
rents of demand for new capital re- 
sulted in a contin- 
































tain an average of 


uous and abnormal 
Comparative Market Valuations for Twenty-Three J Tye tide hee tonnes 
Independent Oil Stocks however. We have, 
Approx. Approx. Approx. Ten-Point in all probability, 
Com.Share Recent Market Advance Adds seen the peak of in- 
Company Capitalization Quotation Valuation to Valuation t 
Associated Oil ...... $10 $42,000,000 $4,000,000 erest rates and the 
Caddo Central Pet... 150,000 18 2,700,000 1,500,000 coming years should 
a pecans aoe 46 oe 1,500,000 result in a reversal 
osden eS avemend , 36 27,400,000 7,500,000 f 
Houston Oil .......-- 250,000 80 20,000,000» _2'500,000 Fyne Ward trend. 
Indiahoma Ref. ..... 1,000,000 6 6,000,000 *5,000,000 rediicsdianrdrveind 
Indian Refining ..... 785,000 11 8,600,000 *3,900,000 not be as precipitate 
Invincible Oil ....... 395,000 21 8,200,000 4,000,000 as the rise, it will 
Middle States ....... 1,450,000 15 21,500,000 14,500,000 surely come. 
Okla. Prod. & Ref.... 3,000,000 33 10,500,000 *1,500,000 
gd err ,500, 35 123,000,000 3,500,000 The man who is 
Phillips Pet. ......0.. 660,000 28 18,500,000 6,600,000 buying for income 
Pierce Oil .........0. 950,000 11 10,500,000 9,500,000 s 
Oe __ eeeeeentene: 1,900,000 34 64,600,000 19,000,000 now expects to re- 
Semcinic CORB. 2.60.00 4,000,000 25 100,000,000 40,000,000 invest the money he 
Seedrior OM ...0000< 425,000 9 3,800,000 4,250,000 receives at the ma- 
COS eee 5,500,000 42 231,000,000 55,000,000 turity of his invest- 
Tide Water Oil...... 400,000 170 68,000,000 4,000,000 
Transcontinental .... 2,000,000 12 24,000,000 20,000,000 ments. A great 
Ce oe 1,400,000 20 28,000,000 14,000,000 many people are be- 
. | ee 630,000 ~ 16 10,000,000 6,300,000 ing attracted by the 
‘ : nee high interest bear- 
NE: cokbubucous $825,100,000 ing bonds that are 
*5-Point advance. selling close to par. 
The following con- 








one-third those pay- 
ments during the next twenty years, the 
grand total would not equal three-quar- 
ter billion valuation, to say nothing of in- 
terest on the investment. Moreover, 
twenty years is a mighty long life for an 
oil well or a refinery. 

Evidently, there is still a large measure 
of inflation in the present quoted prices of 
certain Independent oil stocks. 


These twenty stocks, paying $10,000,000 
in dividends, are then valued in the mar- 
ket at $500,000,000, or one-fourth the 
market valuation of thirty-five Standard 
Oil stocks, paying $100,000,000 in divi- 
dends yearly. 

From these deductions it is plain where 
an investor ought to watch his step if he 
is going to buy an Independent oil stock. 


Hence investors shouid discriminate. ws 
The italics are used advisedly. The fact ABOUT INTEREST RATES 
that a stock is already inflated does not Aside from the time honored 
mean necessarily that it cannot be further “salient” rules for investing, which 


inflated; on the contrary. But the greater 
the inflation, the surer, and more disas- 
trous, the collapse. 

Of the twenty-three Independent oil 
stocks, only three—Associated, California 
Petroleum, and the Texas Company— 
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every man should regard in selecting 
any particular bond which he intends 
to buy for future income, more than 
the usual consideration should be 
given at this time to the probable 
future trend of interest rates. For, on 





crete example will 
serve to bring out the greater de- 
sirability of a low interest bearing se- 
curity selling at a discount. 

Suppose you buy, we'll say, a $1,000 
French Government 8 per cent. bond at 
its current price of 99. Your interest rez 
turn is $80 a year. At its maturity in 
1945 you receive, we'll assume, $1,050, 
as the premium is 5%. You find interest 
rates in 1945 on a 5% basis. Suppose 
instead you buy a $2,000 Missouri 
Pacific general mortgage 4% bond, 
due in 1975, and you pay very 
little more for it than you would 
for a $1,000 French 8%. Your in- 
terest return is the same, $80 a year. 
At maturity you receive for your two 
Missouri Pacific bonds $2,000, which 
reinvested would return $80 a year. 


The Financial World 
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measuring possibilities in this or 

that situation, even though it 
does not at all times dig very deep, 
and quite frequently follows strange 
leads. But a topic of discussion and 
speculation in many gathering places 
of late is the possible future for Steel 
common. The diminishing floating 
supply of the stock, the firmness of the 
price, and the feeling that a corpora- 
tion with the immense resources pos- 
sessed by U. S. Steel, all are looked 
upon as factors which are worth 
serious consideration. Regardless of 
what the future for the iron and steel 
industry may be, Steel stands by itself 
by virtue of an almost staggering in- 
trinsic value for its securities. The 
company never has been conducted as 
so many other industries have been 
conducted. It expanded plants to keep 
up with growing demand, but it never 
went too far. And, instead of increas- 
ing its capitalization, it reduced its ob- 
ligations and strengthened its finan- 
cial position. And, even though U. S. 
Steel were to close up tomorrow, the 
stockholders would have fully $250 a 
share for their holdings. 


T 2 Street enjoys indulgence in 


* * &* 


“When you see U. S. Steel start 
moving upward, and holding ground, 
with bids for stock coming in rather 
than having to be dragged in, then you 
can make up your mind that the turn 
of the market is at hand,” said one 
old-timer in the hearing of The Saun- 
terer. And wherever two or three are 
gathered together, it is noteworthy 
that one hears more confident talk, or 
rather hopeful expression regarding 
Steel common than one has heard in 
a dog’s age. The recently published 
stockholders’ list would lead one to be- 
lieve that there are quite a number of 
canny persons who think well enough 
of Steel to hold quite a supply of the 
stock, 

* * * 


A friend of The Saunterer the other 
day, in a telephone conversation, 
warned that New Haven is being made 
teady for bankruptcy. Perhaps, if this 
man’s information is reliable, the road 
may be in a receiver’s hands before 
the ink is dry on this writing. But, 
whether it is or is not, something is 
to be said on the matter, and it is as 
pertinent and germane before as ipso 
facto. I would venture committing my- 
self to this: a receivership would be a 
life-saver for the New Haven and a 
life-saver for the stockholders. The 
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president of the road not very long ago 
allowed his indignation to get the best 
of him and denied that such a thing 
as bankruptcy was being considered. 
But, without wishing to discredit the 
gentleman, we hasten to submit that 
there have been occasions when even 
the president of a corporation was 
proved incorrect by subsequent devel- 
opments. Perhaps the troubles had 
been unforeseen by him, or perhaps he 
entertained some hope that they could 


be averted. 
* * * 


The Saunterer recalls that, not so 
very long ago, Nathan L. Amster, the 
man who was chief consultant in the 
reorganization, and salvation, of the 
Rock Island, roused some people in the 
financial district with a frank asser- 
tion that perhaps one of the best things 
in the world would be to have a re- 
ceiver take hold of New Haven and 
save it. He declared that the present 
tangle is almost hopeless, that there 
is a lot of deadwood in the structure 
which must be done away with, and 
that the stockholders are entitled to 
a better corporate structure than was 
the legacy of the House of Morgan. 
New Haven has merits, it can be made 
over into a real railroad proposition 
which can revive the pride of old New 
Englanders who bought it because it 
was home-made, and you know tradi- 
tion is strong in New England. 


* * * 


And, speaking of Amster and the 
New Haven, I know that about two 
years ago he endeavored to stir the 
rank and file of the stockholders after 
the fashion in which he stirred a mili- 
tant minority of the Rock Island own- 
ers when he set out to move the Reid- 
Moore interests from the saddle of 


control of that property. He did not 


succeed in gaining more than a whis- 


per of support from a woefully inade- 


quate and well-nigh inarticulate cor- 
poral’s guard. The grand old New 
England respect for tradition, or a 
modern disposition to let George do 
all that he might be willing to do, stood 
in the way. 
ee 2 

Few railroad reorganizations of later 
days have been what one could clas- 
sify as anything save helpful and life- 
extending. In this respect the re- 
organization of Kuhn, Loeb & Com- 
pany have been shining examples. 
Were a bank like the Pine Street in- 
stitution to take New Haven in hand, 
and strip it of all unnecessary ap- 


pendages, and give it a new corporate 
dwelling house, f might be that time 


' would justify placing New Haven well 


up in the list of sound railroads. But 
the real thing about the whole matter 
is—whether or not New Haven already 
is or soon will be in receivership—the 
visitation of Dr. Reorganization would 
be a godsend. 

* * * 


There was quite a little squabble at 
the New Haven annual meeting last 
week and some of the old-time militant 
group were assertive. Among these the 
most vocal was Hoggop Bogigian, of 
Boston, a capitalist who is quite an 
owner of New Haven shares and who 
invariably has a number of questions 
which he propounds at annual meet- 
ings. Mr. Bogigian attacked the di- 


‘rectorate of the company, asserting 


that the road had been mis-managed. 
He called upon directors to resign. 
There was a verbal passage of arms 
between Mr. Bogigian and Mr. Pear- 
son, the latter calling the former an 
enemy of the road, and the latter as- 
serting that he had paid $190 a share 
for his stock and he had more right 
than the president to inquire what had 
been done with his property. Nothing 
was said about a receivership, nor was 
the matter hinted at. The dissatis- 
faction, however, seems to be growing 
rather than diminishing. 

* * * 


The average country banker does 
not care to sell bonds to his depositors, 
nor does he care to advise purchase of 
outside securities. He at all times has 
a fear of losing a deposit. But, so an 
informant avers, it is better to lose a 
deposit and save a customer from un- 
fortunate investments than it is to 
stand off and have the depositor lose 
money. The assistance of the country 
banker in the work of spreading’ the 
distribution of sound investment ad- 
vice and purchase will do much to 
solve the problems of the country. 
And cooperation between the distribu- 
tor of sound securities, the banker, 
city and country, and any agency for 
the development of intelligent invest- 
ment, would work wonders. 


SO 


BENEFITED 
I am again taking advantage of your 
splendid advice and do want to thank 
you in the beginning, and at the same 
time tell you of the benefits I have 
gained and my great appreciation of 
all you have done for me.—L. Goodman. 
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In a spirit of petulancy Nero burnt 
Burning Rome. Angered by the Imperial city’s 


displeasure with his misrule, this de- 
cadent member of the dynasty of the 
Caesers first set torch to her, and then, 
as he watched her burning, gave vent to his insane glee 
by furiously scraping the bow strings of his violin. 


Rome 


History is charitable enough to cover Nero’s wicked- 
ness with the mantle of insanity. Let us hope that, as 
she records and interprets in later years the foul charge 
that the labor “economist” Lauck, made last week in 
Washington, that our present business depression was 
brought about by a conspiracy on the part of a number 
of Wall Street men and institutions to force upon labor 
a reduction in wages, she also will credit his conclusions 
to the operations of a disordered mind. 


Any impartial investigation soon would establish 
proof that capital, by its very nature, has nothing of the 
Nero about it. Even though Labor considers it the 
personification of selfishness, this very nature would 
restrain it from burning down its own edifice. This is 
the human side of the question. Let us consider the 
more practical phase. 


Why should Capital destroy itself as it certainly 
would be doing, by bringing down upon its head blame 
for the lack of production? There would exist such 
an incentive when business is running at top speed, and 
profits are large. Then there would be considerable to 
gain in keeping wages as low as is possible. But when 
people are not buying, capital is not benefiting, unless 
a readjustment occurs that will restore business to nor- 


mality. 


Of course, the foul charge of Lauck has met with 
an indignant denial. It hardly was worthy of any 
notice, so silly it was. But, unfortunately, the labor 
agitator has misled labor for so long that, in desperate 
need for an answer to explain the unanswerable argu- 
ments of fundamental economic law, he lays all-the re- 
sponsibility on Capital, on the general theory that where 
there is no defense one may blackguard the plaintiff. 


Intelligent Labor should not be misled by such un- 
truths which conspire against its own interests. Did 
it do so, like with Nero and Rome, it would permit its 
unreasoning leaders to burn its edifice and bring gen- 
eral ruin upon it. Reason should dictate to Labor, that 
there can be but one relief to the world-wide distress, 
and that consists of a policy of give and take that will 
establish again the ground work upon which Capital 

_and Labor can contribute to the restoration of produc- 
tive business. 


In plain mathematics this consists of Labor permit- 
ting Capital to receive a fair share of the profits ob- 
tainable by the distribution of everything it is employed 
in producing. This common sense rule Lauck forgets. 


Altogether American business men and 


What investors have advanced of their capital 
Ails to other nations $18,000,000,000. This 
Us is actual credit that has been taken out 


of the country since 1914. At four 
per cent. per annum this represents an income of $720,- 
000,000 per annum. Were this huge amount invested 
in new business enterprises it would return annually 
considerably more. 


It is well to bear these figures in mind since they con- 
tain the secret of our business distress. Were the avail- 
able capital taken away from any business it stands to 
reason that it would be crippled. The wonder is that 
the United States could have stood the strain so well 
after parting with so much of its credit facilities and 
after providing for more than $20,000,000,000 for 
our own participation in the war. 





Much of this large indebtedness is unavailable be- 
cause of the debtors’ inability to pay. With them it is 
a case of willingness of the spirit without the where- 
withal to exercise it. This fact is established by the 
records for the smallest exports in any month since the 
war as shown by the March figures. Debts only can be 
paid out of new wealth that is created, and the way na- 
tions discharge their obligations is by sending their 
creditors their surplus production, if not directly, then 
through balances established in countries that import 
more than they export. 


If the world ever is to get out of pawn it will suc- 
ceed -only through a common understanding of the 
urgency of a sound readjustment in which no selfish- 
ness shall be allowed to enter, and where there will be 
no desire to grab advantages, or to trample over the 
rights of the weaker. 


And this leads to the solution of the problem—a real 
peace without vengeance. Then can the reconstructive 
forces get to work for the restablishment of a basis of 
international credits, a work that can be accomplished 
by capital if it has a clear road to travel. 


A very novel plan has been advanced 


War by M. W. Thompson, Chairman of the 
Bonds War Credits Board, to restore the 
at Par - prices of our war bonds at par. It 


assumes the form of a refunding is- 
sue with an interest rate adjusted to the current market 
rate for money. His scheme, while not as yet thor- 
oughly digested in the minds of our bankers, has re- 
ceived already some favorable comments. 


It is proposed to have the Government authorize 
an issue of $25,000,000,000 bonds, which is $5,000,- 
000,000 more than the total outstanding war bond 
loans. The additional amount we assume is to be 
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employed for taking up the additional bonded debt 
not included in bonds already issued. These bonds are 
to be exchanged par for par and are to run from 20 
to 50 years. In fixing an adjustable rate of interest 
at parity with what the money market established Mr. 
Thompson believes war bonds could be maintained at 
par or very close to it. 


But there is one weakness about his proposition. It 
is to be found in his restriction to confine the exchange 
of bonds for the new bonds to only the original pur- 
chasers. This would be all right were the bulk of these 
bonds still in the ownership of the original buyers. If 
Mr. Thompson will look over the balance sheets of 
our corporations he will discover that many of them 
have been compelled to dispose of their war bonds 
because of the stress of business conditions, and the 
volume of such sales have ran into the billions of dol- 


lars. These corporations could hardly be induced to: 


enter the market and rebuy their original allotments in 
order to exchange them. 


Moreover it would be rather unfair to investors 
who kept. buying these bonds inspired by their faith 
in Uncle Sam’s credit to deny them the privilege of 
making the exchange. Conversely such treatment 
would be unfair also since in such transactions the 
Government has not lost any money, only investors, 
for it received one hundred cents for every dollar of 
bonds which were sold. Were the exchange confined 
to original buyers the scheme would collapse. The 
only way it could succeed is not to surround the ex- 
change privilege with any restrictions. 


The suggestion to leave to future generations part 
of the heavy war burden is not original with Mr. 
Thompson, as his plan suggests. Some very sound 
economists have contended that had the cost of the war 
been more equally distributed between taxes and long 
maturity bond issues, the after effects would not have 
proved so distressing to business. 


Not all the news concerning matters 
of finance is dressed in the drab clothes 
of depression and discontent. Oc- 
casionally, there emerges some bit of 
financial information garbed in a 
brighter color to cheer us into believing aot everything 
is in the doldrums, and if we but abide in patience for 
this Old World to get over its distemper, better days 
are in the offing. 


Men’s 
Shadows 


Our hopes in this respect are refreshed by such an- 
nouncements as this or that Standard Oil has declared 
another melon or brought gratification to shareholders 
by the announcement of an increased cash dividend. 
These companies are mentioned in the plural, as the 


occasion warrants, for it seems a chronic habit of 


theirs to dispense cheer. Their ability to ignore con- 
ditions, which affect our industrial life adversely, is a 
tribute to American business genius, when it is guided 
by conservative principles. 


It has been properly said that every institution is the 
lengthened shadow of a man. . How true this is for 


there could not be such monuments without some in- 
dividual or group to build them. The Standard Oils 
are the silhouettes of Rockefeller and his associates. 
On their theories and principles were they reared to 
the position where they stand as models of good busi- 
ness judgment which permits distributions of largesse 
in a period when rivals are severely taxed to maintain 
their solvency. 


American finance has considerable room for more 
shadows of such men. A type of corporation executive 
who has the sound sense when business is good to fol- 
low the example of the squirrel and store up in his 
warehouse a goodly supply of sustenance to withstand 
the rigors of winter, and winters, as we all well know 


havg a consistent habit of coming into our business 
life. 


Such melons as have been cut by the different Stand- 
ard Oil companies are not the accidents of business, 
their seed was laid years ago by the intensive planting 
in the surplus account of a liberal part of every dollar 
of profit earned. 


Capital has some rights one of which 


Against _ has been firmly established by the due 
a process of law. In New York Fed- 
Wall. eral Judge Mayer held it is not in the 


power of the State to fix a rate for 
gas that is confiscatory. The State endeavored to im- 
pose upon one of the gas companies a rate of eighty 
cents, which under the present cost of operation com- 
pelled the production of gas at a loss. Before this 
decision was rendered enough time was allowed to 
elapse for a test to be made and it established that gas 
could not be manufactured for any such rate and per- 
mit a fair return upon the capital invested in this 
particular gas plant. 


This very same view is-held by the United States 
Supreme Court, which held in a number of cases, where 
several states attempted to enforce a statutory rate for 
public utility service that they were exceeding their 
constitutional power. 


In these significant words the court disposed of in- 
junctions obtained by the City of Fairfield, Ia., in the 
lower federal courts, restraining the Iowa Electric Co. 
from increasing its rates abuve those set in its fran- 
chise,—“that a contract calling for a confiscatory rate 
would not stand in law.” If this rule held in the Iowa 
case it is logical to assume it would control also in any 
case that would find itself finally to the Supreme Court 
in connection with the New York Traction lines should 
the city obtain an injunction restraining such rates as 
would be fixed by the new transit commission that 
Governor Miller has appointed in conformity with 


_ the new transit legislation which the last legislature 


passed at his behest. 


It will prove a great source of satisfaction to owners 
of capital to realize that states or communities cannot 
compel the enforcement of laws which aim to con- 
fiscate their money. This guarantee has now been 
established by the highest legal mandate. 
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HE active interest in the munici- 
pal bond market which de- 
veloped a week or two ago was 
carried over into the current week. The 
last few days have not witnessed a 
repetition of any large single offerings, 
such as that of the $14,000,000 City of 
Detroit loan, but numerous smaller is- 
sues made their appearance and the 
aggregate was substantial. Bond deal- 
ers report that new obligations are be- 
ing well taken and no price shading is 
necessary to bring about a peaper dis- 
posal. 


The investment demand at this time 
is quite sufficient to meet the supply 


and it is possible to maintain the price- 


level unchanged from that of several 
weeks’ standing. The investment out- 
look is undeniably better than at any 
time so far this year. A generally im- 
proved sentiment is reflected in the 
expressions of prominent business ex- 
ecutives who are going on record as 
not only feeling satisfaction in the 
progress so far made in the economic 
readjustment of the time, but are will- 
ing to be quoted as being frankly 
optimistic. 

It is a foregone conclusion that Con- 
gress will take some action soon to- 
wards revising downward the surtax 
schedule on incomes. Even a slight 
modification of the current scale means 
that corporation instruments,, which 
are now taxable, would immediately 








Exempt from all 
Federal income Taxes 


Miami Conservancy 
District, Ohio 


54% Bonds 
Due 1922 to 1946 


100 and Interest 


This District takes in part of nine 
counties and includes, among 
others, the cities of Dayton, Hamil- 
ton, Middletown, Piqua and Troy. 


Circular upon request. 


Harris, Forbes & Co 


Pine Street, Cerner Willlam 
NEW YORK 




















become investment competitors of pres- 
ent tax-exempt issues, and a switch 
into the higher yielding obligations 
might reasonably be expected. It is 
debatable, however, if the effect would 
be noticeable marketwise. There has 
always been an aggressive demand for 
municipal bonds, even before the day 
of high income taxes, by institutions, 
trustees and private investors desiring 
the highest grade securities regardless 
of sacrifice in income for the redun- 
dant safety. 


The increase in the outstanding 








WEEKLY INVESTMENT 
SUGGESTIONS 
Long Term 
Issue Yield 
State of Maryland 4%4s, 1933*....5.10% 
City of Newark 5%s, 1960*....... 5.00% 
City of South Bend 5%s, 1941*....5.15% 
Cuyahoga Co, Ohio, 4%s, 1944... .5.35% 
City of Los Angeles 5%s, 1957... .5.25% 
Short Term 
State of California 4%4s, 1929*...5.40% 
City of Youngstown 5s, 1925*....5.80% 
City of Oakland 5%4s, 1927-8*....5.70% 
Rockingham Co, N C, 6s, 1923-27. .6.00% 
Port of Astoria 6s, 1930.......:.. 6.25% 


*Legal 
State. 


investments in New York 








amount of municipal bonds during the 
last few years has not kept pace with 
the increase in available investment 
funds and there is far more likelihood 
of a shortage of such issues than too 
great a supply, despite the amounts 
which may be released by present hold- 
ers in event of lower income taxes. 


Any revision in the surtax schedule 
also will probably be gradual and the 
principle never wholly discarded, so 
that the market readjustment will not 
be abrupt and likely scarcely more than 
perceptible. 


The most important factor to be faced 
in the market for all classes of fixed 
interest securities is the improvement 
in the credit situation and the pros- 
pect of easier money rates. 


As this is of a highly favorable nature 
the future of the investment market 
should be viewed with confidence. Bond 
yields, particularly of municipals, are 
consistently governed by money rates 
and readily respond to any changes. 
Cheaper money, towards which indica- 
tions now point very clearly, is sure to 
be followed or accompanied by a lower 
available return for invested capital, 
or, in other words, higher bond prices. 


Some of the important offerings of 
the week were: 


Federal Land Bank 5s 

The Federal Land Bank has issued 
$40,000,000 Ten-Twenty-Year 5%. Bonds, 
redeemable after May 1, 1931, and due 
May 1, 1941, at par and accrued inter- 
est to yield 5%. Since the last issue of 
Federal Land Bank bonds the Supreme 
Court has held that these banks were 
legally created as part of the banking 
system of the United States and that 
the bonds issued by the banks are in- 
strumentalities of the United States 
Government and are exempt from Fed- 
eral, state, municipal and local taxa- 
tion. The date of redemption for these 
bonds has been moved forward to the 
eleventh year after issuance in place 
of the sixth as heretofore, thus meet- 
ing the demand for longer termed in- 
vestments. The bonds are legal invest- 
ment for thirty-seven States, including 
the New England States. The United 
States Government owns over $6,700,000 
of the capital stock of the banks and 
the United States Treasury. has pur- 
chased over 183,000,000 Federal Land 
Bank Bonds. 


_ City of Cincinnati 5%s 

The City of Cincinnati has sold $2,- 
350,000 Direct Obligation 51%4%. Bonds, 
due 1931, at a price to yield 5.35%. Cin- 
cinnati, the second city of Ohio, is one 
of the most important industrial cen- 
ters of the United States. According 
to the 1920 census the population of 
Cincinnati was 401,247, and the assessed 
valuation is reported as being $737,474,- 
310, with a net bonded debt of $41,037,- 
932. 

State of Utah 5s 

The State of Utah has sold $1,500,000 
5%4% Gold Bonds, due April 1, 1941, at 
a price to yield 5.20%. Assessed value 
taxable property 1920, $716,937,465, net 
bonded debt $9,260,000, or about 14%. 
The issue is legal investment for sav- 
ings banks and trustees in New York 
and other Eastern States. 


City of Phoenix 6s 

The City of Phoenix, Arizona, has 
sold $655,000 Direct Obligation 6% 
Bonds, due January 1, 1946, at a price 
to yield 5.85%. Assessed valuation of 
property $42,840,531, net bonded debt, 
$981,796, or less than 214%. Population 
1920, 29,053. 

City of Chattanooga 5%s 

The City of Chattanooga, Tennessee, 
has sold $200,000 534% Refunding Bonds, 
due April 15, 1951, at a price to yield 
5.50%. Assessed valuation 1920, $87,730,- 
000, total bonded debt $4,856,700. The 
issue is tax free in the State of Ten- 
nessee. 


The Financial World 





— 


eo ( em Na’ 


e, 
Ss, 
ld 
i. 
1€ 
n- 








25R.R. 
60 STOO] 25 IND’LS 
10 PUB.UTILITIES. 





THE MARKET COMPASS 











Market Still Professional—Strong 


HERE is an unmistakable undertone of strength to the market, even though 
the past week was a professional affair, with no significant revelation as 


to trend. 


It is observed that even though prices, save in a few special 


instances, do not advance freely, the bears have no picnic in hammering tactics. 


The feature of the past week was the performance of Studebaker, the upturn 
in low-priced oils, and the comparative somnolence of the railroad list. 


The reports of the different Federal Reserve districts seem to justify the 
opinion that we are well on the way to easier money, and reports of business 
conditions, while they do not indicate that complete adjustment of inventories 
has been accomplished, they do promise general relief for the business man and 
manufacturer with the approach of cheaper raw materials and credit. 


Public Uninterested 
The public is unwilling as yet to ad- 
mit that it believes there has been a 
sufficiently clear definition of the trend 
of the railroad situation to justify its 


interest as bidders for stocks. At the 
same time holders of stocks are not in- 
clined to take their certificates from 
their hiding places and offer them for 
sale. The floating supply of railroad 
shares is small. 


And because the floating supply is 
small, the upturn in the rails will be 
sharp when the first sign of competitive 
bidding makes its appearance. 


The copper group has been display- 
ing a noteworthy firmness, although 
there has not been any demonstration 
marketwise. Here holders and financiers 
alike are content to wait. 


Oils Flare Up 


Last week’s flare-up in oil stocks 
was amusing. Without any desire to 
criticise those who participated, one 
hastens to remark that it is. strange 
that people should show their favor 
for stocks which represent a com- 
modity that was outstanding inflated, 
and which, experts declare must go 
through sterner measures of deflation 
before the worst has been experienced. 


Take the coppers, for example. Here 
deflation has gone to the limit in the 
commodity. Prices for the stocks seem 
to have discounted the fact. So it is 
dificult to discover the reason for the 
preferment for cheap oil stocks over 
decidedly cheaper coppers. 


Technical Situation 


When one reviews the technical con- 
dition of the market, one cannot but 
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voice the opinion that the logical trend 
for prices is upward, and the fact that 
there is an absence of trend right now 
does not alter that fact. The market 
valuation for good stocks is low indeed. 
The prices discount everything that can 
happen, save the possible development 
of some unforeseen history changing 
event. 


Rallies Short-Lived 


But past records reveal the fact that, 
following a major decline, during which 
time fundamental conditions have been 
comparable to those through which 
we have passed, and still are experi- 
encing, there is a period of dulness 
during which rallies occur that, while 
they last, frequently are substantial, 
but which do not hold ground. 


It is to be expected that the bear 
contingent will continue its attacks 
wherever there seems to be a weak 
spot. And the effect of such attacks 
will be felt in other stocks where there 
is a lack of interested support. 


Attractive Stocks 
Broadly speaking, the coppers and 
railroad stocks seem to be in the best 
position. We shall not attempt to guess 


the fluctuations of the immediate 
future. It may be well into the 
summer months before a _ sustained 


forward movement gets under way. But 
it remains for us to voice the belief 
that stocks are acting well. 


The Street seems confident that the 
market will go up sharply before mid- 
summer. So the Street is speculating 
regarding a possible and probable 
leader. Because of Studebaker’s recent 
action some favor it for the stellar 
role. But, when all is said—quien sabe? 








Yielding 
72%0 


A first mortgage rail- 
road bond doubly guar- 
anteed as to payment of 
principal and interest 
for 13% years. 


Write for description 
F-18 


Robert C. Mayer & Co. 

Investment Bankers s 

Equitable Bidg. 
New York 


Tel. Rector 6770 




















Stocks - 





=m 


Bonds 
Grain - Cotton 


Bought and sold 


on commission 





Extensive private wire system reaching 
the principal Grain and Cotton 
Market centers. 


A. A. Housman & Co. 


New Yerk Stock Exchange 
New York Cetton Exchange 
N. Y. Coffee & Sugar Exchangy 
New Yerk Produce Exchange 
Chicago Board of Trade 


Members: 


Associate Members of 
Liverpool Cotten Aasociation 


20 Broad Street, New York 
Branch Offices: 
25 West 33rd Street, New Yerk City 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 











Cities Service 
Company 
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Bought—Seld—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 
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Anaconda Copper Mining Company 


7% Secured Gold Bonds, Series “B” 
Due 1929 


Yield 8% 


Circular on request for W-384 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 
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N times of uncertainty and dulness, 
I it is the habit of a great number of 

investors to look around for what 
might be considered a redundancy of 
safety. While one may entertain ideas 
on the subject not altogether favorable 
to such a proceeding, there is some- 
thing to be said in favor of it, provided 
one does not have to make too great 
a sacrifice of income yield in order to 
gratify the preference. A word of ex- 
planation. A bond will be selling at a 
yield of a shade better than five per 
cent. It is a very high grade bond, 
rated by investors as the very acme of 
safety as to principal and _ interest. 
Such a bond would be attractive to the 
investor who did not care particularly 
about the rate which his funds com- 
manded. But to purchase it would be 
equivalent to the payment of a prem- 
ium. Bonds just as well secured, but 
selling on a much higher yield basis, 
would be wiser purchases, provided 
enhancement of principal was a con- 
sideration worthy of attention. 

* * * 


Some Attractive Bonds 

But a department such as this would 
fail of doing its full duty, or would fail 
to make the most of its opportunity, 
were it to disregard the needs of those 
who think first of safety. Occasionally 
there are to be obtained bonds repre- 
senting a very high degree of safety 
that at the same time afford a high 
rate of income or net return. Bonds 
coming under the latter classification 
would be the obligations of the Erie 
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Bargains 
Erie Gen. Lien 4s, ’96 
Erie cv. 4s, 53, Ser. A. 
Erie cv. 4s, ’53, Ser. B. 
Erie cv. 4s, ’53, Ser. D. 











Railroad. These have been depressed 
to such low levels as to bring them 
into a speculative class. They afford 
a yield to maturity of from 10.02% to 
11.11%. But the fact that, under the 
terms of the Transportation Act of 
1920, the road should be able to earn 
its fixed charges at least 1.65 times, jus- 
tifies the assumption that the present 
selling level is out of line with the real 
value of the securities. 
oe 
Erie’s Heavy Capitalization 
In the minds of a great many people 
the capitalization of the Erie is con- 
sidered more of an argument against 
than for the securities as desirable 
purchases, even at the present levels. 
The fact of the matter is, the bonds 
and stocks of the Erie might turn out 
to be the surprises of the next major 
bull movement. The road has poten- 
tialities. For example, the Interstate 
Commerce Commission might place a 
property investment value on the 
road that would give full credit for the 
millions of dollars that have been 
plowed into the property in the past 
four or ten years. Should this be done 
then Erie’s capitalization, which at pres- 
ent is regarded as heavy, would be 
justified. And if it is, then the times 
the road should be able to earn fixed 
charges would be increased. 
* * * 
Erie Gen. Lien 4s, ’96 
About the best of the Erie obliga- 
tions, in point of safety, are the general 
lien 4s, due in 1996. Readers perhaps 


will recall what has been said in this 
department regarding the desirability 
of a long term bond as a purchase in 
periods when money rates are declin- 
ing, or working in a downward direc- 
tion. These bonds are selling at a 
price which affords an income yield to 
maturity of about 10.02%. That should 
be sufficient to gratify almost anyone’s. 
wishes regarding income on_ invest- 
ment. And there is no risk to amount 
to anything attached to the purchase. 
i 


Erie Convertible Issues 

The possibility that the stocks of the 
Erie may some day be one of the big 
surprises of the Street, can be present- 
ed quite plausibly. But space will not 
permit. Reference has been made to 
the possibility that the road may ob- 
tain a favorable ruling as to property 
investment value. It may. Then there 
is another thing to be considered. The 
bond issues of the Erie are so large 
that they overshadow the stock issues. 
But the terms:of the Transportation 
Act are such that this feature is a 
blessing, or may be a blessing, instead 
of a drawback. The more bonds there 
are, the greater the possible earnings 
for the stocks. For this reason the 
convertible bonds have a peculiar at- 
traction, because of their speculative 
possibilities for the stock. The con- 
vertible issues, Series A, B and D, all 
being four per cent. and run to 1953. 
At their present selling price the Series 
A afford a yield to maturity of 11.11%, 
and the B series the same. Series D 
afford a yield of 10% to maturity. The 
investor who is prepared to accept the 
risks involved, will find ample play for 
his anticipations in these issues. 


——0------ 


BURLINGTON FINANCING 

No definite date has been set for the 
sale of $230,000,000 Northern Pacific- 
Great Northern joint collateral trust 
6%4 per cent. fifteen-year bonds, the 
purpose of which is to refund the Chi- 
cago, Burlington and Quincy joint 4s, 
due on July 1. Bankers forming the 
syndicate which will offer the bonds 
for subscription are awaiting the In- 
terstate Commerce Commission’s ap- 
proval of the plan before completing 
preparations for marketing the issue, 
which is ethe largest single piece of 
railroad financing since the armistice. 
The application of the roads for au- 
thority to refinance the old issue sug- 
gested 96% as an offering price to the 
public, at which price the bonds will 
yield about 6% per cent. 


—— 1) 


STEWART-WARNER 

When this company announced a re- 
duction of its dividend rate from $1 to 
50 cents a share on the common stock 
the price immediately receded with 
only a limited number of shares traded. 
The price of the shares, however, is 
so low that one may be justified in 
believing that the dividend reduction 
has been about discounted. 
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Market Dull and Featureless 
(Fact, wits speaking the bond market in the past week has been rather 


dull, with very few features worthy of any particular notice. 


Recently 


floated securities are holding at their issue price, but. are commanding no 
premium. New financing is being met with fairly good response, and meanwhile 
investment funds are being accumulated in large amounts, as is evidenced by 


current bank statements. 


Mexican Government issues at the opening of the week had a fair advance 
on the strength of reports that Mexico was about to begin the payment of 


interest on external loans. 


Later in the week, however, these rumors were denied 


and the obligations sold off, losing their entire former gain. 


In the railroad list the only outstanding feature of the early part of the week 


was the weakness in New Haven issues. 


the low of the year. 


It is conceded by authorities that 
money conditions are getting easier all 
the time and that the fact that invest- 
ment funds are steadily accumulating, 
although remaining idle, is advanced as 
an argument in favor of purchase 
around present levels, notwithstanding 
the fact that prices may ease some- 
what before they take a decided up- 
ward turn. 


The present tendency towards soft- 
ness of railroad issues is attributed to 
the uneasiness which still prevails in 
some amount regarding the outlook. 


There are some exceptions to the 
rule of weakness in railroad issues, 
however, and among these are St. 
Louis, Southwestern; Union Pacific 
and Wisconsin Central obligations, 
which are being quoted at levels higher 
than those obtaining in previous weeks. 


Among the industrials, the most note- 
worthy demonstration of weakness was 
in Virginia-Carolina Chemical 7%s and 
Wilson & Company 6s. 


Copper bonds have been acting well 
in sympathy with the improvement in 
the sentiment regarding the outlook 
for the industry. 


Is It Time to Buy? 

During relatively quiet markets in- 
vestors and owners of investment funds 
generally are at a loss to make up 
their minds whether or not they should 
be purchasers. And when uncertain- 
ties are outstanding subjects of dis- 
cussion they are more at sea than ever. 

There doubtless are a great many 
investors who have become discour- 
aged because bond prices have not ad- 
vanced as rapidly as they expected 
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The price for some of them equalled 


The Pennsylvania bonds also were weak. 


them to. Bankers, economists and 
students of current conditions, all tell 
us that the processes of deflation are 
at work, and that they are proceeding 
satisfactorily. 


But there is something which most 
seem to have overlooked. Deflation 
thus far has been achieved with a de- 
gree of freedom from bad effect and 
widespread disturbance which, a few 
years ago, would have been considered 
impossible. 


A Word to Impatient 


Then, a word or two to the impa- 
tient. Recovery is not going to be 
complete in an overnight rehearsal. It 
must proceed with due consideration 
for all elements in the equation. It 
will be slow, rather than rapid; cau- 
tious, rather than startling. 


But recovery will be much more 
rapid than most anticipate. The early 
revision of our internal tax laws will 
be a contributing factor. Then too. 
there is accumulating in the hands of 
savers throughout the country a vast 
supply of investment funds ready to be 
released so soon as conditions are such 
as to inspire the required amount of 
confidence. 


Money and credit conditions have 
been showing marked improvement. 
The effectiveness of our banking sys- 
tem is being upheld. © 

The reduction in commodity prices, 
although it has not been reflected very 
noticeably in the retail prices, is a 
favorable sign. It is a truism that the 
value of fixed income securities must 
move inversely to the trend of com- 
modity prices and interest rates. 








PAPER 
MANUFACTURING 


This is a fundamental indus- 
try, affording to the investor an 
unusually desirable type of 
security. 


We offer selected notes and 
First Mortgage bonds to yield 
from 7% to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 


Houghteling & Co. 


10 S. LaSalle St. 
Chicago 
Cleveland 


366 Madison Ave. 
New York 


Detroit St. Louis Milwaukee 








Foreign Exchange 
Explained 


Our latest booklet (fourth edition) 
“Foreign Exchange Explained” 


clarifies what appears to be a diffi- 
cult problem to prospective purchas- 


ers of Foreign Securities. 


Owners of Foreign Securities will 
find this booklet of inestimable 
value. 


Sent free upon request for “OX-25” 


Kenna &Co. 


25 W. AK EW YORh. 











We Finance 


Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Paid-Up Capital and Surplus, $24,500,000) 
71 Broadway, New York 

















OULND BUNDS. 


Carefully selected issues from 
mest attractive on market: 


Send for List “F”’ 
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W. G. Souders & Co. 
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31 Nassau Street, New York 
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WATER POWER 


Water power is conceded to be the 
greatest and most important of all our 
natural resources and the only one that 
is absolutely inexhaustible. 


We have prepared a circular describing 
the securities and properties of sev- 
eral of the largest and most important 
of the water power companies of this 
continent and. shall be pleased to send 
a copy upon request. 


Write for Circular No. 1583 


Spencer Trask & Co. 


25 Broad Street, New York 
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Bertron, Griscom 
& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Stackpole 
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N. Y. Steck Exchange 
N. Y. Cotten Exchange 
Chicage Beard of Trade 


25 Broad Street 
New York City 
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PROCTER AND GAMBLE C0. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazeli & Chatfield 


Unien Central Bidg., Cincinweti, Ohie 











* American Light & Traction Co. 


Stoeks 


MacQUOID & COADY 


Members New York Steck Exchange 
Telephone: Rector 9970 
14 Wall St. New Yerk 
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Market Continues to Lag 


HE public utility stocks, generally speaking, continue to lag, and there is 
little evidence that, while the public may be willing to admit that the future 
holds more promise for the securities than for a number of years, it is 

not ready to back up that confidence with purchases. 


The one outstanding feature of the week’s market in the public utility stocks 
was the gossip in connection with Manhattan Railway, which, it was suggested, 
might be separated from Interborough Rapid Transit. 
eight-point decline when the rumor reached the Street. 


Speaking of Interborough, it is noted that whenever there is any talk of the 
amelioration of the financial troubles of the company some one comes forward 
with a proposal that the subway and elevated divisions be segregated. 
suggested that therein would lie a solution of alf the troubles and the Weginning 


of new life for Interborough. 


The explanation for the suggestion 


lies in the fact that the subway division 
seems able to show a surplus after 
charges while the elevated lines can- 
not rise above a deficit. In other 
words a five cent fare seems suffi- 
cient for the subways, but inadequate 
for the elevated lines. 


But the things the would-be doctors 
invariably overlook is the fact that 
there always is to be deducted from 
the subway earnings interest on the 
amount of money the city has expend- 
ed in aiding the construction of new 
subway lines. With this deduction 
made, the subways also would show a 
substantial deficit. 


Authorities on the traction situation 
declare that a segregation of the two 
properties would lead to many operat- 
ing difficulties, and Governor Miller’s 
new transit commission declares that 
the statement that such a separation 
as has been suggested is “wholly irre- 
sponsible.” 

——Q———— 


Baby Bonds 
(Concluded from page 739) 


ing a factor of safety of about 70 per 
cent., which is high. The bonds are 
rated as a desirable business man’s in- 
vestment, and are obtainable at a price 
to yield about 6.35 per cent. if held to 
maturity. The bonds are a first lien on 
the entire properties of the company. 
The average income available for the 
bonds for the past ten years is about 
three times the interest requirements. 


Southern California Edison 
One of the companies which has been 
attracting considerable favorable public 








The stock suffered an 


It is 





interest is Southern California Edison. 
Its gross volume has been increasing 
steadily. Last year the company was 
granted increases in rates and note- 
worthy increases in indicated earnings 
have been recorded in the past five 
years. In the past ten years the com- 
pany has not failed to earn its interest 
and amortization charges with a sub- 
stantial margin, and in no year during 
that period has the company earned 
those charges less than 1.83 times. Last 
year interest and amortization were 
earned close to twice over. 



















The general and refunding 6s, due in 
1944, which are obtainable in $100 de- 
nomination, are considered an attrac- 
tive investment. They can be pur- 
chased at a price to yield about 6.95 per 
cent. The bonds are secured by mort- 
gage on all properties, rights and fran- 
chises, subject to underlying bonds. 








Standard Gas & Electric 


The rise of Standard Gas & Electric 
under the able management of the 
Byllesby interests has been a subject 
for favorable mention by authorities, 
and considerable promise is held out 
for the future of the properties and 
their earning power. 


The Standard Gas & Electric 6 per 
cent. notes, due in 1935, are not suffi- 
ciently well seasoned to be entitled to 
a high investment rating, although they 
are showing steady improvement, which 
in time will win for them a place with 
the high rated obligations of the com- 
pany. The notes are a direct obliga- 
tion of the company and can be pur- 
chased at a price to yield about 9.7 per 
cent. on the investment. 
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CONSOLIDATED GAS 


Followers of this stock are looking 
for important developments before 
long and a hint has been thrown out 
that these may take the form followed 
by the action recently of American 
Tel. But it must be borne in mind that 
the question of rates will have to be 
finally determined before anything 
else. Should the settlement of the 
rate question turn out to be favorable 
to the company, it is anticipated that 
there will be some new financing, and 
in order to encourage investment it is 
possible that an increase in the divi- 
dend from $7 to $8 annually may be 
looked for. 


—— 0—-—-— 
MANHATTAN RAILWAY 


The guaranteed stock of Manhattan 
Railway did not disappoint the expec- 
tations of those who had listened to 
the hint in the newspapers that Gov- 
ernor Miller was in favor of the can- 
cellation of the lease of the property 
to Interborough. From the beginning 


.of trading the stock was offered lib- 


erally, and there did not seem to be 
any concern over the price it would 
bring. Should a cancellation of the 
lease come about it could be construed 
as a favorable development for the 
Interborough. This being the case it 
was rather peculiar that Interborough 
Consolidated preferred was reactionary. 


SEE tl eee 


STUDEBAKER 


Although the stock was firm and 
there was no particular outstanding 
change in quotation level, there was 
considerable interest voiced during the 
week in Studebaker possibilities. Ru- 
mors that certain prominent financial 
interests are to become affiliated with 
the company persist, and credence is 
given in many quarters. It is antici- 
pated by those who are convinced that 
something is in the wind, that an an- 
nouncement will follow the meeting of 
directors on April 30. Traders who 
are looking for these developments 
also anticipate a demonstration in the 
market. 

The optimists realized their early an- 
ticipation. Toward the week end Stude- 
baker was the surprise of the market. 
A new high record for the current 
year was established. The Street ex- 
pects important development shortly, 
which accounts for the spirited action 
of the stock. 

—o—— 


COCA COLA 


There was no particular activity in 
this sparkling security last week, not- 
withstanding an advance of some five 
points in the preceding seven days. An 
official of the company flatly denied 
rumors which had been current re- 
garding the possibility of payment of 
a dividend on the common stock in 
May. One is inclined, in view of the 
physical and financial structure of the 
company, to agree with the official. 
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43 Exchange Place 


Telephone Hanover 6818. 


Chicago Nipple Mfg. Co. 
Class A Shares 


(Par $10.00) 


We have prepared a report on this Company, rated 
the leading producer of Steel & Iron Pipe fittings in 
the country. Earnings for 1920 were about three 
times annual dividend requirements on the Class A 
Shares which on the basis of current market prices 


Yield 9.23% 


Financial report and circular on Request 


Pell & White 


Members New York Stock Exchange 
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NEW SECURITIES OFFERINGS 
Goodyear Tire & Rubber 8s 


The Goodyear Tire and Rubber Com- 
pany has sold $30,000,000 First Mortgage 
20-Year 8% Sinking Fund Gold Bonds, 
due May 1, 1941, at 99 and interest. 
These bonds will be secured by a first 
mortgage lien upon all the fixed as- 
sets of the Goodyear Tire & Rubber 
Company, together 
stocks of subsidiary corporations. The 
balance sheet as of February 28, 1921, 
after adjustment of inventories and de- 
pletion, shows the net property account 
to be $54,252,050, net tangible assets 
$135,344,153 and net current assets $63,- 
139,808. Net income available for in- 
terest charges and taxes averaged $12,- 
575,269 per annum over the last five 
years. Annual interest charges on 
these First Mortgage Bonds amounts 
to $2,400,000. 


Marland Oil 8s 


The Marland Oil Company has sold 
$4,000,000 10-Year 8% Sinking Fund 
Participating Gold Bonds, Series “A,” 
due April 1, 1931, at 97 and accrued in- 
terest to yield about 8.45%. The Mar- 
land Oil Company owns all of the 
capital stocks of Marland Refining 
Company and Kay County Gas Com- 
pany, and through the latter company 
a large majority of the capital stock 
of the Marland Oil Company of 
Mexico. The Marland Refining Com- 
pany owns in whole or in part 105,174 
acres of active and undeveloped oil 
leases, chiefly in Oklahoma. It owns 
a complete refinery having a daily ca- 
pacity of 6,000 barrels of oil. The Kay 
County Gas Company owns 231 miles 
of oil pipes serving the Marland re- 
finery and also owns 345,937 acres of 
gas leases. The companies’ properties 
yielded 2,280,000 barrels in 1920, of 
which their net interest, after deduct- 
ing royalties and partnership interests, 
was in excess of 1,360,000 barrels. Net 
assets are estimated at over $51,000,000, 
and as of December 31, 1920, net cur- 
rent assets amounted to over $5,016,668, 
after giving effect to the present financ- 
ing. 
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The Methods of a 


Wall Street Veteran 


Are effective because he has learned the ins and 
outs, the whys and wherefores of finance. 


He no longer depends upon tips or twisted in- 
formation. He possesses knowledge of funda- 
mentals, and keen insight into technical con- 
ditions. 


HOW TO MAKE THESE 
METHODS YOURS 
The old way, by experience alone, is slow and 
costly. As Henry Clews says, men usually have 


one foot in the grave before they learn how to 
make money and keep it. 


A SURER, MORE EFFECTIVE 
WAY IS OPEN TO YOU 


It is explained in our FREE twenty-page book- 
let containing facts, the knowledge of which 
may prove the turning point of your whole life. 


Simply ask for FW-A25. 
AMERICAN INSTITUTE 


OF FINANCE 
15 Beacon Street Boston, Mass. 








STANDARD 


STANDARD $25 
OIL Co. PAR VALUE 
(INDIANA) 


L STOCK 
ISSUES 


CARL H.PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad 8St., N. Y. 














C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the v: 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED. 














14 CITIES SERVICE CO. 
Oo BANKERS SHARES 


Company has been a consistent dividend-payer 

for ten’ years. Pay monthly dividends. Write 

for earning statement and Circular F. 
NICHOLAS AYRES & CO., Ine. 


Stocks & Bonds 
2 Rector St., N. Y. Tel. Rector 2083 
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OU are invited to 
write or call for our 
April List of carefully 
selected Industrial and 
Public Utility issues of 


Bonds, 


N otes, 


Preferred Stocks 


yielding 


6.00 to 9.33% 


Hollister.White & Go. 


115 BROADWAY 
NEW YORK 


Philadelphia 








RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 
Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 








We maintain a complete set of records 
covering the past twenty years and will 
buy sell, or quote any unlisted, inactive, 
or defaulted bond or stock. 


H. ©. SPILLER & CO., Ine. 


BOSTON 
NEW YORK 


17 Water Street 
63-65 Wall Street - : ° 








WHY 
American Telephone and 
Telegraph 


Now ; 
Selling §4 % a 


Cost 
HAS INCREASED ITS DIVIDEND 


Can the $9.00 rate be maintained? 
Should one expect an even higher rate? 


Send for our free special letter “F” 
on American Tel. & Tel., which ana- 
lyzes this security under past and 
present conditions, and forecasts its 
future as affected by the increased 
dividend rate. 


Cc. P. DOW & CO., Inc. 


Founded 1892 
10 STATE STREET, BOSTON 





Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 
Michoaean Power 6s 
Empire Lumber Co. 6s 

Central Mexico Light & Power 6s 


Hotchkin & Co, -'stsz-tes 


Boston, Mass. 
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Long Distance Telephone: 
Main 488 
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New England 
Review 


By Craufurd Howson 
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BOSTON.—A conspicuous fact is 
that during the past few weeks local 
copper stocks have been exceedingly 
difficult to obtain. At their current 
quotations they are selling much low- 
er than the very lowest price in many 
years. Persons favorable to them re- 
mark that during the war copper treas- 
uries fattened with huge profit and 
they also allude to the generous dis- 
tribution of dividends during the period 
of prosperity. They also brought at- 
tention to the prospect that upon the 
resumption of copper buying upon a 
worth while scale—which eventually 
cannot be far distant in their opinion— 
present large inventories will be con- 
verted into cash and the technical po- 
sition of the red metal stocks strength- 
ened. This, it is pointed out, cannot 
but be reflected in the price for the 
coper stocks. 


It is a foregone conclusion that the 
present holders of copper shares are 
strong enough to withstand any pes- 
simism that may creep in, and these 
stocks are not likely to be pried away 
from their owners by bait of a narrow 
margin of profit. 


The Rail Situation 

The rail stocks have not been at- 
tracting any particular attention or in- 
terest on the local market any more 
than they have on the big board in 
New York. New Haven is being traded 
in odd lots with a showing of reces- 
sion. In fact, all of the New England 
road stocks are inclined to be soft 
when they are traded in at all. 


New England railroad stockholders 
seem to be at sea regarding what the 
dollar and cent meaning of the recent 
Railroad Labor Board decision is in 
their case. The executives of the roads 
believe that the relief afforded will be 
substantial, but this confidence has not 
yet communicated itself to stockhold- 
ers. Some leading officials are authori- 
ty for the statement that the Labor 
Board will ultimately recommend a de- 
cided modification in wage scales. Most 
of the roads in this section are anxious 
to cut wages on the average of 20%, 
and this question is now before the 
Labor Board in Chicago for decision. 


Boston Elevated 
There is the making of a little scan- 
dal in the investigation now under 
way at the State House into alleged 
dealings in Boston Elevated by mem- 
bers of the 1918-19 Legislature. 


Former Senator John M. Beck, who 
is an owner of Boston Elevated and 
Eastern Massachusetts and who made 
his purchases through the firm of E. 
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M. Hamlin & Company, when put on 
the stand testified that he had opposed 
the Boston Elevated control bill and 
also the Massachusetts Electrical con- 
trol bill. 


“Il was fully within my rights as a 
former State Senator,” he _ tesified. 
“And I do not know of any member of 
the 1918 or 1919 legislatures who had 
any transactions in street railway 
stocks, nor do I know of any improper 
influence which was brought to bear 
to compel passage of the Boston Ele- 
vated legislation in those years.” 


There were a number of members of 
both legislatures who were placed on 
the stand, and all denied having been 
influenced in any way when approached 
for the purpose of supporting the pas- 
sage of the legislation investigating it. 


Business Recovering 


Reports from different sections of 
New England indicate that there is a 
spotty business recovery, but thus far 
there has not been any price recovery 
of any considerable importance, and in 
this connection it is important to rea- 
lize that the business never gets under 
way in volume until the trend of price 
is upward, and New England manu- 
facturers are not anticipating this ad- 
vance until fall. 


Meantime, the slightly increasing 
buying of the public is bringing down 
inventories and resulting in reduction 
in bank borrowings. This process has 
been reflected in the Federal Reserve 
Bank statement showing a_resefve 
strength over 71%. 


The Boston money market started 
the week with little tangible change in 
conditions, although it was considered 
encouraging that there had been a de- 
crease of almost $10,000,000 in loans 
while deposits gained nearly a like 
amount. 

Graton & Knight 

The severe reverses suffered by the 
leather industry which began to be- 
come prominent a year ago is to be 
found in the passing of the Graton & 
Knight common dividend, which action 
it was explained was for the purpose 
of conserving cash resources. This 
company has plants in Worcester and 
several other sections of the country 
and is one of the largest manufacturers 
of leather belting in the world. It was 
worthy of note that, despite this event 
and renewed weakness in Central 
Leather, National Leather has dis- 
played a rather remarkable stability 
and is selling at a practically un- 
changed level. 


New Haven 

It has been estimated by a competent 
authority that had the New Haven 
been operating last year without gov- 
ernment guarantees to save its face, it 
would have shown a deficit after 
charges of $27,407,000. The actual defi- 
cit of the company as it was on the 
year’s operations was $4,621,505. Even 
after the increases in freight rates, 
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Guaranty 


~*~ 
Service to Iravelers 


Notre Dame, Paris 





WHATEVER THE MAGNET 
that attracts him, in our own 
country orabroad,the travel- 
er’s way can be safe-guarded 
by Guaranty Travel Funds— 
convenient, self-identifying, 
replaceable if lost, and ac* 
cepted everywhere. 


‘For traveling expenses 
and ordinary disbursements, 
take Guaranty Travelers 
Checks; for larger amounts, 
or as a reserve fund, take a 
Guaranty Letter of Credit. 


On sale at banks. Ask your 
bank, or write us, for a de- 
scriptive booklet, “Guaranty 
Service to Travelers.” 


GUARANTY TRUsT COMPANY OF NEW YORK 


NEW YORK LONDON PARIS 


CapiTaL & SurPLus $50,000,000 


BRUSSELS 


LIVERPOOL HAVRE CONSTANTINOPLE 


RESOURCES OVER $800,000,000 
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deficits after charges for New Haven 
have been continually increasing 
month to month. January this year 
showed a deficit of over $3,000,000. The 
direct result of the deficit for the last 
year, and the book loss of $28,000,000 
odd, incurred in the sale of the Rhode 
Island trolley cars for a paltry fraction 
of their actual value, was to wipe out the 
company’s slender profit and loss sur- 
plus and create a large profit and loss 
deficit in the balance sheet. The cor- 
porate surplus of $2,078,352 as of De- 
cember 31, 1919, was transferred into 
a profit and loss deficit of $31,824,595. 
This is the extent of the impairment of 
the company’s capital account. Those 
who seek to minimize this adverse 
showing said that the company has 
never had a fair chance to reflect in the 
property investment account, the ac- 
tual value of the properties employed 
in the public service, and that this 
statement is borne out by the govern- 
ment valuation figures. But no mat- 
ter how one may seek to soften the 
blow which results from a reading of 
the actual figures, the question must 
be put—is there any hope for New 
Haven? One doubts it, unless perhaps 
a drastic reorganization might put it 
on its feet. 
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-Thomas C. Perkins 


Constructive Banking 


15 State Street 
Boston, Mass. 








36 Pearl Street 
Hartford, Conn. 





Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 





Entire stock issues 
underwritten and distributed. 

































WEISSENFLUH & Co. 


Investment Securities 


Specialists in the local securities 
ef Northeastern Pennsylvania 
and Southern New York State. 


NEW YORK 


7 Wall Street Phone: Rector $977 

Scranton, Pa. oe Pa. 
mers Bank 

Mears Building Building 
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New Issue 


$4,000,000 


Marland Oil Company 


[A Delaware Corporation] 


Ten-Year 8% Sinking Fund Pasiiatinn Gold Bonds 


Series “A” 
To be dated April 1, 1921 


Authorized—$7,000,000 This Issue—$4,000,000 


Interest payable April ist and October 1st in New York, without deduction for Normal Federal Income Tax not in excess of 2%. 
Pennsylvania Four Mills Tax refunded. Coupon Bonds of $1,000 denomination registerable as to principal only. Series “A” 

e Bonds callable in whole or in ort at 105 and interest on 60 days’ notice by the Company on or before April 1, 1926; thereafter 
on or before April 1, 1927, at 104; thereafter on or before April 1, 1928, at 103; thereafter on or before April 1, 1929, at 102; 
and thereafter to maturity at 101. 


Due April 1, 1931 . 





CAPITALIZATION 


Upon completion of the present financing, the cap italization of Marland Oil Company will be as follows: 
Outstandin 
in hands of Public 
795,150 shares 
$4,000,000 


Authorized 
2,000,000 shares 


— -—- «s = ©} © *S& 4 


Capital Stock (no par value) 


Ten-Year 8% S. F. Participating Gold Bonds (this $7,000,000 


me 





GUARANTY TRUST COMPANY OF NEW Y ORK, TRUSTEE 


We call attention to a letter from E. W. Marland, Esq., President of the Corporation, which he has 
briefly summarized as follows: 


BUSINESS: The Marland Oil Company owns _ the present financing, shows net current assets 


substantially all of the Capital Stocks of Mar- 
land Refining Company and Kay County Gas 
Company, both incorporated in Oklahoma, and 
through the latter company, a large majority of 
the Capital Stock of the Marland Oil Company 
of Mexico. The operating companies in Okla- 
homa constitute a complete unit in the oil in- 
dustry, . producing, transporting, refining and 
marketing petroleum and its products and also 
producing,. transporting and marketing natural 
gas. 


PROPERTY: The Marland Refining Company 
owns in whole or in part 105,174 acres of active 
and undeveloped oil leases, chiefly in Oklahoma. 
It owns a complete refinery having a daily 
capacity of 6,000 barrels of oil. The Kay County 
Gas Company owns 231 miles of oil pipe lines 
serving the Marland refinery and also owns 
345,937 acres of gas leases. The Companies’ 
properties yielded 2,280,000 barrels in 1920 of 
which their net interest, after deducting royal- 
ties and partnership interests, was in excess of 
1,360,000 barrels. 

ASSETS: Based upon a recent independent 
appraisal, combined net assets are in excess of 
$51,000,000. Consolidated Balance Sheet as at 
December 31, 1920, adjusted to give effect to 


of $5,016,668 which must be maintained at not 
less than $4,000,000 during the life of these 
bonds. 

EARNINGS: Net earnings of the Company and 
its subsidiaries for the year ended December 31, 
1920, available for interest charges and reserves, 
and after provision for Federal Taxes amounted 
to $5,524,157.78. Upon the same basis, earnings 
for the three years ended December 31, 1920, 
amounted to $9,913,338.33 or an average of 
$3,304,446.11 a year. 


SINKING FUND: A quarterly Sinking Fund of 
$100,000 (first payment October 1, 1921), 
should retire practically all bonds before ma- 
turity. 


PARTICIPATING PRIVILEGE: In addition 
to the interest of 8% per annum, Series “A” 
Bonds will receive $10 per $1,000 bond for each 
dollar per share per annum declared in dividends 
upon the Capital Stock of the Marland Oil Com- 
pany, up to $4 a share so declared. - 


SUBSCRIPTION RIGHTS: Each Series “A” 
Bond will carry a detachable warrant entitling 
the holder thereof to subscribe on or before 
April 1, 1931, to 25 shares of stock of Marland 
Oil Company at $40 per share. 





All legal details concerning the validity of these bonds will be passed upon hy Messrs. Cottingham, Hayes, Green & McInnis, 
Attorneys for the Company and by Messrs. Crocker, Johnson & Shores, Attorneys for the Bankers. The accounts of the 
Company have been audited by W. O. Ligon Company, Certified Public Accountants, for the Company, and have been checked 
by Messrs. Arthur Young & Company, Certified Public Accountants, for the Bankers. If, as and when issued and received by 
us, temporary bonds, exchangeable for definitive bonds will be delivered. 





Price 97 and Accrued Interest, to Yield 8.45% 


Potter Brothers & Co. ‘Hemphill, Noyes & Co. 
F. S. Smithers & Co. Merrill, Lynch & Co. 


This information and these statistics are not guaranteed, but have been obtained from sources we believe to be accurate. 























The Financial World 

















70 


=° 





“4 ~ RATLROADS 


80 UM FEBS MARS APR MAY JUNE JULY AUG SEPT OCT «NOV DEC 





= 








Outlook Brightens 


HE fact that the Railroad Labor 
T Board is pledged to keep before 

it, first and last, the best interests 
of the traveling and shipping public, 
rather than the special interest of either 
employers or employees, is looked up- 
on as a favorable sign by students of 
the railroad situation. It is obvious 
that the Board intends to be fair to 
both parties in disputes over which it 
has the right of examination and hear- 
ing. 


The general opinion in authoritative 


| quarters in the Street is that the rail- 


roads have turned the corner despite 
the fact that insidious whispers are con- 
tinually injected in an effort probably 
to shake the confidence of the holders 
of railroad securities. 


Limited Supply 

Speaking of railroad securities, an 
outstanding feature of the situation is 
the limited supply of shares in the mar- 
ket. An examination of the average 
price since the first of the year does 
not reveal anything detrimental to the 
stocks. In fact, it discloses the confi- 
dence of holders who are not willing 
to be stampeded even though in the 
past few months we have had concen- 
trated pessimism and more bear propa- 
ganda than has been used in a like 
period of time for some years. 


A week ago last Friday, the railroad 
shares acted with great buoyancy un- 


der the stimulus of the ruling of the 


— 


Railroad Labor Board. This action was 
illuminating. It serves to show just how 


responsive the railroad shares wiil be - 


once a major upward movement is 
projected. 


Case to End May 1 
It is believed that the Labor Board 
will dispose of important questions of 
wage reductions by the middle of next 
month, and will make this ruling retro- 
active to May 1 of this year. This opin- 


ion is substantiated partially by the 


refusal of the Board to postpone im- 
mediate hearings on wage reduction 
until the new appointees of the Board 
are approved by the Senate and have 
taken up their duties. 


M. K. & T. Plan 
Interests connected with the reorgan- 
ization of Missouri, Kansas & Texas de- 
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nied that a snag has been struck in the 
work of perfecting plans likely to re- 
sult in the calling off of the reorgani- 
zation. Authoritative sources asserted 
that matters are progressing satisfac- 
torily and that, although no immediate 
announcement is expected, there is 
good reason to look for an agreement 
between the reorganization managers 
and representatives of various security 
owners’ committees. 


Loree Sees Prosperity 

The president of Delaware & Hud- 
son believes that prosperity lies ahead, 
if men exercising legislative and other 
authority in the United States will only 
build soundly on foundations, estab- 
lished during and since the World War. 
Th report for 1920 of Mr. Loree’s com- 
pany shows rather noteworthy im- 
provement. The net earnings were 
equivalent to $11.61 per share as com- 
pared with $10.83 per share in 1919. 

Mr. Loree admits the presence of se- 
rious problems and agrees that the 
present period of depression is rather 
trying. He complains of taxation which 
is at its war fevel, and is imposing arti- 
ficial burdens which should be lifted, 
but he asserts the basic conditions are 
essentially sound, and the people of the 
country have become owners of their 
own industrial enterprises, which were 
formerly mortgaged to foreigners. 

Car Loadings 

Every once in a while something en- 
couraging regarding the railroad situ- 
ation is allowed to creep into the 
papers. 

Cars loaded with revenue freight in 
the week ended April 9 totaled 693,719, 
an increase of 27,077 over the preced- 
ing week and 107,000 less than for the 
same week of 1920. 

——9—— 


ILLINOIS CENTRAL 

Illinois Central last year earned the 
equivalent of $12.41 a share for its out- 
standing capital stock, as compared 
with $11.13. But the road failed to 
meet operating expenses by $69,748. 
Without the government guarantee, the 
road failed to earn anything on its 
stock, 

Operating revenue for the year 
amounted to $121,804,579, compared 
with $107,866,835 in 1919, and operating 
expenses were $121,874,327, compared 
with $99,262,712 in the preceding year. 
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Rubber 

and Tire 
Industry 


Lee Rubber 
Fisk Rubber 
U. S. Rubber 
Ajax Rubber 
B. F. Goodrich 
Kelly Springfield 


Reviewed in a comprehensive circu- 


lar with analyses of the securi- 
ties. _Now ready for distribution. 


K.W.Wagner&Co. 


SSTABLISHED 1887 





Members 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


33 New St., New York 
208 South La Salle St., Chicago 


Local Branches 
14 EAST 44TH ST. 
MADISON AVENUE AND 42ND ST. 
26 COURT ST., BROOKLYN 
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STUDEBAKER 





March sales 6,000 cars. 4 cars un- 
der biggest month in Company’s 
history. April production 7,500 
cars. Plants run full capacity, 
meet only half the demand. Pres- 
ent market position and prospects 
discussed in No. S-11 issue of our 
INVESTMENT SURVEY. 


Scott & Stump 


Investment Securities 
SPECIALISTS IN ODD LOTS 


40 Exchange Place 
New York 
Broad 1331-3 


Stock Exchange Bldg. 
Philadelphia 
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Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will he 
sent on request. 


McCLAVE & CO. 


New York Stock MNxchange 
Members {New York Cotton Exchaage 
67 EXCHANGE PL. NEW YORK 
Tel. Rector 2816 
UPTOWN OFFICE 
Hotel Ansenia, 73rd St. and Broadway 
Tel. Columbus 1615 

















The Truth About 
the Turnover Tax 


Discussed in a recent is- 
sue of the Bache Review. 
Copies on. application. 


J. S. Bache & Co. 











42 Broadway New York 
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Kernels 
(Conciuded from page 740) 


cles of food, $2.97 against $3.02 a 
week ago and $5.13 in the corre- 
sponding week in 1920.— 


Bonds and the Bond Market 


Bond sales for the week amounted to 
$53,366,000 against $91,826,000 in the 
corresponding week in 1920, a de- 
crease of $38,460,000.— 


Bond Market—Moderately active and 
irregular.— 


Liberty Loans lower. 
steady. 
steady. 
steady. = 


Foreign bonds 
Tractions higher. Railroads 
Industrials firm. Municipals 


Important bond offerings of the week— 
Mexican Petroleum, $10,000,000; Mar- 
land Refining, $4,000,000; Puget Sound 
Power & Light, $13,734,000; Federal 
Land Bank, $40,000,000; City of 
Phoenix, $655,000; City of Cincinnati, 
$2,350,000; State of Utah, $1,500,000— 


Stock Market 

Sales for the week amounted to 2,909,- 
800 shares against 7,872,200 shares in 
the corresponding week in 1920, a 
decrease of 4,962,400 shares.— 

Stock Market—Rallies.+ 

Outside Market—Firm.+ 

Other Markets—Paris 
higher. Philadelphia, 
Chicago steady.+ 

Average price of 20 rails ranges from 
67.86 to 70.31 against 71.64 to 75.30 
in the corresponding week in 1920.— 

Average price of 20 industrials ranges 
from 75.06 to 76.33 against 75.93 to 


104.73 in the corresponding week in 
1920.— 


Stock Dividends — Sapulpa Refining, 
5%.+ 

Dividends Reduced—B. F. Goodrich 
Company passes quarterly dividend 
on the common. Consolidated Dis- 
tribution passes quarterly dividend — 


and London 
Boston and 


Foreign Exchange and Conditions 

Foreign Exchange—Higher.+ 

Demand sterling ranges from 3.90% to 
3.925% against 3.9134 to 3.9634 in the 
corresponding week in 1920.— 

Canadian dollar ranges from 88.30 to 
89.35 cents against 88.25 to 89.88 cents 
a week ago— French and Belgian 
francs higher.4 German marks and 
Italian lire slightly lower.— 

Bank of England rate 7% unchanged. = 

Ratio of Reserve 13.80% against 12.07% 
in the preceding week and 17.50% in 
the corresponding week in 1920.4 


Money and Banking 


Call money ranges from 6% to 7% 
against 7% to 10% in the correspond- 
ing week in 1920.4 


Time money ranges from 6%4% to 7% 
against 8% to 9% in the correspond- 
ing week in 1920.— 


Commercial paper ranges from 714% 
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8% 


the Southwest. 
cluding total failure. 


of investment. 


Send for booklets. 


8% 





Interest payable semi-annually. 
Obtainable in amounts from $100 to $500. 

Sold on Part Payment plan if preferred. 

These bonds offer the safest and most systematic method 


Collateral 
Trust Bonds 


Secured by Farm Mortgages on highly improved farms of 
Low land values—diversified crops—pre- 


8% 


36 Years’ Experience 


Short time maturities. 


Not in 50 years has the moderate investor had the oppor- 
tunity to invest his money as safely and profitably as now. 


The F. B. Collins Investment Co. - 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Oklahoma 


8% 
























to 734% against 64% to 7% in the 
corresponding week in 1920.— 

Bank clearings for the week amounted 
to $6,484,598,729 against $6,668,254,059 
a week ago and $8,831,240,928 in the 
corresponding week of 1920.— 


Federal Reserve—Ratio of reserve to 
liabilities 53.7% against 53.5% a week 
ago and 43.3% in corresponding week 
in 1920.4 

Trade 

Dun’s Failures for the week 350 against 
332 a week ago and 121 in the cor- 
responding week in 1920.— 


‘Building Gain 47.6% in March over 


February, but decrease of 18.8% from 
March, 1920.+ 


March Exports $384,000,000 
$489,000,000 in February.— 


Imports $252,000,000 against $215,000,000 
in February.— 


against 


———— 0 — 
TENNESSEE 

Of late there has been a revival 
of interest in Tennessee Copper of late, 
doubtless predicated upon the expira- 
tion, last December, of a contract be- 
tween the company and International 
Chemical, which was made at very low 
prices, for the delivery of sulphuric 
acid. This contract has long been a 
heavy drag upon Tennessee and has 
offset what profits the company might 
have been able to make from its cop- 
per business. With this burden off its 
shoulders, and in view of the possibil- 
ity of movement in copper market, Ten- 
nessee should come in for favor. 

—_ 0--—_ 
AMERICAN SUMATRA 

This stock again last week displayed 
a tendency to sag. There seems to be 
a pretty well confirmed belief that 
growers of tobacco must of necessity 
suffer because of the fall in price for 
the commodity. 











INQUIRIES INVITED ONLY FROM 
BANKS, BROKERS ¢€ DEALERS 





Central Pac. Coll. Tr. 4s, 1946 
Chic., Mil. & St. P. 4s, 1925 
Japanese 4s, 1910 (Fr. & Eng. is.) 
Japanese 5s, 1907-47 (French issue) 
N. Y., N. H. & Hartford 4s, 1922 


ALL FOREIGN BONDS 


MAXWELL B. SMITH 


67 Exchange PIl., N. Y. Phone Rector 8411 






































A BOND BARGAIN 


Crew Levick Company 
First Mortgage 6% Sinking 
Fund Gold Bonds 
Due 1931 
Yield to Maturity over 8% 
Descriptive circular on request. 
Maguire & Burleigh 
170 Broadway New York 
Telephone Cortlandt 3573 
































Specialists 
United States 


Government Bonds 
All “Liberty” Issues 


C. F. Childs and Co. 


New York 


Chicago 





























Lawrence 





Incorporated 
115 Broadway New York 


Chamberlain & Co. 



























Quarterly dividends at the rate of 


$8.00 Per Share 


are payable on the preferred stock which we 
are offering for sale. If your money isn’t earn- 
ing 8%, send for our circular P. B. & P. 


[LYNCH & MSDERMOTT 


<1 WAI] ST NY=-7-/ RECTOR 2515 = 
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Land Values Change 


By C. M. HARGER 


government gives some informa- 

tion on farm values of interest to 
the farm loan investor. He has been 
watching the trend of land prices since 
the setting in of a new level in prices 
of farm products and wondering just 
what effect the farmer’s present posi- 
tion is to have on the worth of his se- 
curity. Of course, it is probable that 
we shall have a somewhat still lower 
price for the farm Staples. Futures for 
wheat and corn indicate that the for- 
mer will sell below a dollar next sum- 
met. This affects the value of land 
which during the period of war prices 
increased rapidly. The report as of 
March 1 shows that plow land in the 
United States had an average value of 
$83.78 compared with $90.01 one year 
ago, and $74.31 in 1919. The heaviest 
drop came in the South, where the de- 
moralization of cotton and _ tobacco 
values was striking. In some sections 
oi these states the drop was as much as 
30 per cent. The average value of low 
lands in Georgia this year is $36 an acre 
compared with $46 in 1920, a drop of 
22 per cent. In South Carolina the 
drop was from $61 to $50, or 15 per cent. 
Kentucky leads the nation in its de- 
crease, from $70 to $53, or 24 per cent. 
lowa has the highest average value of 
plow land in the country. It is valued 
at $200 this year, compared with $219 
last year, a decrease of 9 per cent. 
Illinois ranks second with a value of 
$157 as its average. Alabama and 
Mississippi are lowest with $26. The 
Western States hold up better than the 
Central West. California, Oregon and 
Colorado show an increase. California 
last year had a value of $130; this year 
it is:$135. There was a rapid increase 
in land values the country over from 
1917 to 1920 in some States, reaching 
to the proportion of a boom, and values 
are still higher than in any year pre- 
ceding 1920. The readjustment of farm 
crop values did not come until late in 
1920 and perhaps the reports as of 
March 1 do not fully reflect all the 
changes. 


\ SURVEY just completed by the 


Land sales are few these days all 
through the farm country. Buyers are 
chary of making new _ investments 
which must be worked out by the rais- 
ing of products on the falling market. 
Not until it is established just what is 
to be the fairly stable price of grain 
and stock will there be a surety of the 
land values. But this is apparent—the 
land is by no means taking the same 
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drop as is the commodity raised upon 
it. Wheat, for instance, is bringing less 
than half its price eight months ago, 
but in the wheat country farm values 
have fallen less than ten per cent. Cot- 
ton and tobacco are worth only about 
one-fourth their value.a year ago, but 
lands are down a maximum of 24 per 
cent. in the State showing the largest 
decrease. The security of the farm 
mortgage lies in the foresight and good 
judgment of the mortgage bankers 
who, when land was mounting sky-high, 
refused to be stampeded and made a 
definite stand for a conservative valua- 
tion. Had they not done this the mort- 
gage field would feel the shock. As it 
is there is no influence whatever on 
the security behind the loan. In most 
instances there was no appraisal that 
allowed for more than 40 per cent. of 
the selling value of the land being made 
into a loan—usually it was much less. 
This position of the loan makers has 
been greatly to their credit. They can 
today make the same loans and still 
have plenty of margin of safety. Re- 
ports come in of too large loans having 
been made by the Federal Land Bank, 
but this does not affect the investor in 
loans directly. It is essential that, dur- 


ing the next two years, the same watch- » 


fulness be maintained over appraisals 
and that full allowance be given for 
the changes that may come before the 
products are stabilized in the farmer’s 
market. Indications are that the mort- 
gage field is so well organized that it 
will meet the new conditions without 
any lessening of its strength. 
Leebshaiidiadaiiateds 


AMERICAN SMELTING 


The Street is divided as to the pros- 
pects surrounding American Smelting & 
Refining Company dividend. Many be- 
lieve it will be passed entirely when 
the directors meet on May 3. Of late 
there has developed a decidedly bullish 
view regarding coppers generally, pred- 
icated largely on the grounds that 
nothing worse can happen and that 
conditions can really improve from 
now on with most of the leading pro- 
ducers shut down. There does not 
seem any reason to doubt the possi- 
bility of improvement, even though it 
may take some time for it to become 
distinct. American Smelting common 
has been rather soft, but there does 
not seem to have been much disposi- 
tion to mark down the price, even in 
the face of bear reports. 

si daetllithiacdes 
CUBA CANE 


There was heavy selling of Cuba 
Cane Sugar last week, credited to in- 
terests that believe in the event of poor 
earnings dividends may be reduced, or 
possibly passed, in order to take care 
of interest on the debenture bonds. 
This company is one of the high cost 
producers which is liable to suffer dur- 
ing the period of reduced prices for 
the commodity and the slackening of 
demand. 


7% and 8% Mortgages 


v most of the States of 

the United States the high- 
est rate allowed by law is 6%. 
In Georgia the legal rate is 84%. 
This is the reason why this 
company can offer you absolutely 
sound first mortgages on prop- 
erty bearing 7% and 8% inter- 
est. 

Write for complete informa- 
tion and list of mortgages 
available. 

Member of Farm Mortgage Bankers Ass’n of America 
SESSIONS LOAN & TRUST COMPANY 
Mortgage Bankers Drawer 361 Marietta, Georgia 











Higher Interest Rates 


Owing to a general advance in interest 
rates, we shall for a short time at least, 
be able to get Seven Per Cent for eur 
customers en First Mortgage Leams 
We suggest that you take advantage ef 
this and arrange to take seme of these 
loans at the higher rate. Good loans are 
offering. Write for Loan List No. 17. 
Perkins & Co., Lawrence, Kansas 






















RRM vestments 


When Dreams 
Come True 


We all desire financial inde- 
pendence and dream of the day 
on which our savings will give 
us 2 good yearly income and 
freedom from support by others. 


You can hurry this day along 
by investing your monthly sav- 
ings in Forman Farm Mortgage 
Investments, using the Forman 
Monthly Payment Plan. 


If you follow this plan consistently 
for several years, you will reach yeur 
goal in a remarkably short time. 
Then your dreams have come true 
and the independence you have 
longed for is yours, with all its 
pleasures and advantages. 

We will cheerfully give you 

detailed information. Write 

to-day for our booklet show- 

ing how easy it is to save by 

means of our Partial Pay- 

ment Plan. 


D Years Without Less hlustomer 
orgel{ Forman 
é.Company~ 


RTGAGE 
(ESTABLISHED 1885) 
11 SoLaSalle St... ‘Chicago, Ih. 


4mzmeas COUPON Sa awame 


George M. Forman & Company, 
11 S. La Salle St., Chicago, Ill. 
Gentlemen: Without obligating me 


in any way, please send copy of your 
boeklet. satis 
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Austrian Belgian 
British French 
German Italian 
Japanese 
Russian 


Securities Bought, Sold 
and Quoted 


Robert E. Horton & Co. 


40 Wall Street - New York 
Phone: John 5778-9 


























Founded 1852 


INVESTMENT SECURITIES 
LETTERS OF CREDIT 
FOREIGN EXCHANGE 
TRAVELERS’ CHECKS 


CORRESPONDENTS 
THROUGHOUT THE WORLD 


Knauth -Nachod & Kuhne 


Members New York Stock Exchange 
NEW YORE 


EQUITABLE BUILDING 




















Circular on Request 


WOLLENBERGER & CO. 


BANKERS 
105 So. La Salle St. 


7 wm | 
German | Government 
State and City Bonds} 


CHICAGO | 

















I M. TAYLOR & CO. 


Foreign Government Bonds 
On Partial Payment Plan 
Interesting Circular on Request 


7 Wall Street New York 
Bosten Cleveland 

















All Foreign Government 
Checks—Bonds—Currencies 
R. A. SOICH & CO. 


16-18 Exchange Place New York 
Phone: Bowling Green 3230-39 


























PUBLIC UTILITY | 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Doty 


| 52 William St., N. Y. Hanover 7733 
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The Foreign Field 


(Concluded from page 745) 


goods and the chief export imcrease 
was in manufactured goods. 

The turn-over tax has been in force 
since July 1, and yielded 1,119,500,000 
francs in the last six months of 1920, or 
55 per cent. less than the estimate. 

The decrease in consumption did not 
extend to tobacco, fine wines, spirits, 
etc., which brought greater tax returns 
than were anticipated. 


British Trade 


Great Britain’s import and export 
trade last year amounted to £3,000,000,- 
000 compared to a value of £2,783,300,000 


for United States trade. In both cases 
the values are for exports of domestic 
products only, but the British import 
estimates refer to imports exclusively 
for home consumption. 

The value of United States exports is 
reckoned to have been almost £350,000, 
000 in excess of the value of British ex. 
ports, while American imports were 
£615,000,000 less than British imports, 
The United States is shown to have 
achieved a favorable trade balance of 
about £584,000,000 for the year, whereas 
Great Britain had’ an unfavorable bal- 
ance of £379,000,000. 


International Paper 


(Continued from page 732) 


Since the turn of the year, however, 
new note debts have piled up. This is 
to meet construction expense on the 
great Three Rivers, Quebec, newsprint 
mill, and to “carry” augmenting inven- 
tories which accumulate in the face of 
general curtailment. 

The cost of making newsprint and 
other papers has been climbing to the 
skies. 

Wages jumped from $9.73 a ton in 
1916 to $22.88 in 1920. Notwithstanding 
millions spent on improved machinery, 
and higher wages, inefficient labor re- 
sulted in less production per man in 
1920 than 1916—68 tons in 1920 versus 
82 tons in 1916, 

Wood, too, has more than doubled in 
cost. This all-important item cost $13.75 
a cord in 1916, f. o. b. mill for the 
barked or prepared variety. It aver- 
aged $29.65 recently, and on some rush 
jobs the International had to pay as 
high as $32 to $37 a cord for rough 
or unprepared wood. 

It takes 18 to 24 months after the 
tree is cut down before paper can be 
made. This means vast sums tied up in 
wood, and means that paper for the 
next two years will be made from very 
high-cost wood, whether or no wages 
and wood come down in cost. 


Profits Per Ton 

Fortunately, notwithstanding high 
costs, the biggest profits, gross and per 
ton, accrued in 1920, thanks to high 
prices for paper. 

Oddly, high freights helped, too. 
Whereas high freights add more or less 
equally to all producers’ costs, the 
added cost is added onto the price of 
the finished paper, and International 


’ profits by having a shorter and cheaper 


haul to its customers and markets. It 
pockets the freight differential, as com- 
pared with its competitors, and the 
higher the freights, the higher is dif- 
ferential and profits. 

However, high freights impose a 
handicap against competing with Eu- 
rope’s low-cost paper and especially 
with cheap ocean freights, too. 


The working profit per ton of news- 
print jumped to $37 in 1920 versus $13 
to $16 a ton profit in 1916-1919. The 
profit averaged $47 per ton of other 
paper in 1920, or about double the 
average of 1918-1919. The profits are 
before depreciation, taxes and charges 
—rough “working” profit. 


Profits of Company 

The gross profits of the company, 
and net, have already been reviewed in 
a general way. The net was $52.07 on 
each share of common in 1920, and $28 
a share average for five years past, af- 
ter all charges. The figures in recent 
years: 


(1) (2) (3) (4) 

Gross Net Pfd. Com. 
Profit Profit Stoc 

1920. . .$21,239,064 $12,415,764 $47.68 

1919... 7,170,594 4,469,844 

1918... 8,194,884 

1917... 12,932,173 

1916... 5,827 

1915... 

1914.. 

1913... 

1912... 


Column 1 above shows gross profits before 
taxes, depreciation and charges. ; 

Column 2 shows net profits after deducting 
income and profits taxes and depreciation, but 
before bond interest and preferred dividends. 

Column 3 shows earnings each share of pre- 
ferred stock after deducting interest charges 
on bonds and notes. 

Column 4 shows net a share on common 
stock after 6 per cent. on preferred and all 
charges. 

Improvements Out of Profits 

An important point in profits and fi- 
nances is reduction of bonded debt. 
About $9,500,000 net reduction is the 
8-year record from 1913 to 1921, reduc- 
ing the total from over $16,000,000 out- 
standing in 1913 to only $6,651,500 in 
1921. No present bonds press for pay- 
ment. The nearest maturities are $337,- 
500 due 1925-1927 (subsidiaries), and 
$48,000 due 1935. No other bonds are 
due till 1947. The bonds all enjoy a 
low interest rate of but 5 per cent. The 
total market value of all the bonds and 
preferred stock is less than the book 


value of the inventories. 

Not only has bonded debt been cut 
down. year after year, but capital stock, 
either common or preferred has never 
been increased. The one exception is 
stock authorized in 1917 in lieu of cash 


The Financial World 





it 


aa Oh & of = = -= es © SS 


——— a — 





y; 


Dn 
28 
f. 
nt 


3 ooook 


) 
ng 
yut 
is. 

res 


on 
all 


cut 
ck, 

is 
ish 


‘Id 





in liquidation of accumulated back divi- 
dends on the 6 per cent. cumulative pre- 
ferred. 


All improvements and new plants, etc., 
have been financed out of profits, and 
out of note borrowings, which the com- 
pany has always happily been able to 
repay out of profits. 


The last has been made possible, 
thanks to powerful banking resources 
behind the management, that can carry 
the business along during dull periods. 
Albert H. Wiggin is chairman of the 
finance committee, and the company is 
largely controlled by the Mills Estate. 


Profits Not “Available” 


No dividends have ever been earned 
and paid on the common stock and 
for this, the present management 
(which came in about 1914) has come 
in for some probably misdirected cen- 
sure. . 


The huge profits have never been 
available for dividends. 


Against $28,036,000 net paper profits 
in six years, $33,616,000 was used in 
paying off bonds and notes, net, and 
tied up in net additions to inventories, 
mills and timber-lands. That makes it 
plain why no common dividends have 
been paid in the past or could have 
been paid. 


Are Dividends Likely Soon? 


Dividends are unlikely for some time 
to come. The management is very 
plain on this point. It insists that no 
dividends will be paid until the com- 
pany is so strengthened “that all divi- 
dends once established may be main- 
tained.” 


The absence of dividends alone is not 
sufficient to explain low prices for the 
stock. In fact, Atlantic Refining Co. 
and other Standard Oil companies 
which put their profits back into the 
business have sold for prodigious prices 
per share. 


One important difference is that such 
Standard Oil companies have but little 
issued capital, and that is tightly held. 
International Paper, though it has a 
very modest capital, less than 200,000 
shares (198,503, par $100), has had its 
capital stock broadly distributed many 
years ago into the hands of the public. 


I do not think that actual dividends 
would necessarily help the _— stock. 
Bethlehem Steel, many big coppers, and 
even International Paper itself sold at 
their highest prices before full divi- 
dends started. However the proximity 
of dividends, or fancied proximity, is 
always a strong market tonic—even 
stock dividends. 


L’Envoi 
In reducing old debts, and building 
up the properties and new business all 
out of profits. Paper has for some 
years past splendidly emulated the ex- 
ample of a number of the Standard Oils 
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$4.86 PER £ 


or for investment. 
request. 


imprint. 





American Express Company 


WORLD-WIDE 
INVESTMENT SERVICE 


For Investment Dealers and Banks 


Republic of Uruguay 
External Gold Fives of 1919 
Coupon Bonds £20 only. Authorized £605,000. 


Interest payable quarterly— 
IN NEW YORK IN UNITED STATES GOLD AT 


In Montevideo in Uruguayan Gold at $4.70 per £ 
In London in pounds sterling. — 


Principal is repayable in gold, at the same fixed rate of 
exchange as above by the operation of a sinking fund of 
1% per annum from April 1, 1920. 


Besides being a direct obligation of the Uruguayan Gov- 
ernment, these bonds are secured b 
the Uruguayan East Coast Railway 
the Customs receipts have been hypothecated to apply 
towards interest and sinking fund. 


We are supplying these to investment dealers and banks 
at prices that make them extremely attractive for resale 
Complete description, statistics and prices furnished on 


We will also co-operate in supplying circulars with dealer’s 


AMERICAN EXPRESS COMPANY 


Securities Department 
65 Broadway, New York City 


first mortgage on 
imited, and part of 














BOSTON 








COPPER SECURITIES 


As Long Pull Speculative Opportunities. 
Special Letters Sent Upon Request 


Members of the New York, Boston ~ 
and Chicago Stock Exchange 


HORNBLOWER & WEEKS 


Established 1888 NEW YORK 
PORTLAND CHICAGO 
PROVIDENCE 42 BROADWAY, NEW YORK DETROIT 




















in former years—in their best years, 
when they never had to come to the 
public for funds for any reason. So 
long as the earnings are there, absence 
of dividends alone does not affect the 
stock adversely. In fact that is one 
of the strongest “possibilities” inherent 
in the stock at current prices. 


For immediate dividends and income, 
I would scarcely recommend Interna- 
tional Paper Company common shares, 


unless the long-established financial 
policy should suddenly and radically 
change. 


For extraordinarily huge earnings 
per share (thanks to modest capitaliza- 
tion), and cheap price of the: shares, re- 
cently, that must sooner or later re- 


‘flect the big earnings, the speculative 


possibilities of international Paper com- 
mon are surpassed by few if any ser 
curities on the Stock Exchanges. 
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Marland Oil Co. 


10-Year 8% Sinking 
Fund Bonds 
Due April 1, 1931 


Issue: $4,000,000 


Company has a complete organiza- 
tion for producing, refining and 
marketing petroleum and its pro- 
ducts. 


Net assets available for these bonds | 
reported in excess of $51,000,000. 


Net earnings for past 3 years aver- 
aged $3,304,446 per year, or nearly 
five times interest and sinking fund 
charges. 

Price to yield 8.45% 


Send for Circular H-106 


Merrill, Lynch & Co. 
Members York Stock Exchange 
| 120 Broadway York 


Detroit Milwaukee 
Los Angeles 


New 
New 


Chicago 
Denver 




















$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$35) Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in an Established Finance 
Corporation 


—Enjoying unusual confidence. 

—Well protected by stringent State Banking or 
Loan Laws. 

—tLending money on good security on the 
safest basis known to bankers—widely dis- 
tributed loans. 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least one- 
third of the large yearly profits. 

—Paying a total ef 11% te the bondholders 

new and for several years past, and growing 
steadily with the solid expansion of its loan 
service in many States. 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative Investor, carrying with it a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this in- 
vestment. 


Send for Cireular B giving full details. 


Clarence Hodson & fh. 


~~ gpectatize "IN SOUND SECURITIES 
VLELDING ABOVE THE AVERAGE - 


26 Cortlandt St., N. Y. C. 


Branches in Many Principal Cities 
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Wright Aeronautical 
Bought and Sold 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 
20 BROAD ST. NEW YORK 
Tel. Rector 9140 Cable: “‘Orientment’”’ 



















The Rudolph Wurlitzer Co. 
8% Preferred Stock 


WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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tInterest defaulted. 
Total sales of Wednesday, April 20, 1921, 
1921, $9,824,000; April 13, 1921, $8.669.000: April 


500. From January 1 to April 20, 1921, $896,447 
£1,010,654,339 two years ago. 


$11,044,100, against sales of Tuesday, April 1, 
20, 1920, $20,667,000, and April 20, 1919, $11,965.- 
‘530. against $1, 199,563.350 a year ago, and 








Nipissing Mines Income $1,800,246 

The Nipissing Mines Company, Ltd., 
for 1920 reports net income of $1,800,- 
246, equal to about $1.50 a share on 
the 1,200,000 shares of $5 par value out- 
standing. Earnings for 1919 were $1,- 
806,695, also equal to about $1.50 a 
share. After payment of $1,800,000 in 
dividends last year the company re- 
ported a surplus of $246, and the profit 
and loss surplus of Dec. 31 was $10,219. 


Chile Copper Deficit $596,480 

The Chile Company, for the quarter 
ended Dec. 31, 1920, reports net profits 
of $568,652, as compared with $2,105,- 
160 in the third quarter of last year. 
After payment of all charges, and al- 
lowances for depreciation there was 4 
deficit of $596,480 as against a surplus 
of $878,008 in the quarter ended Sept. 
30, 1920. 
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COLUMBIA GRAPHOPHONE 


In the Street a report last week 
gained certain credence, to the effect 


that insiders are accumulating Colum- 
bia Graphophone at present low levels, 
because of the substantial improvement 
in the company’s business. The sales 
are said to be running at a much heavier 
rate, which indicates that the concern 
is on the road to recovery, from the. 
depression which brought about the 
discontinuance of dividends last March. 
One house was authority for the state- 
ment that it had been purchasing small 
lots of the stock for interests who 
liquidated their holdings earlier in the 
year. Regarding the possibility that 
the conditions are becoming better for 
the company, if improvement from 
zero, or no business at all, to some 
business, is improvement, then the state- 
ment is true, but this does not seem to 
provide any substantial grounds for 
optimism upon which to base purchase 
of the stock at this time. The Colum- 
bia Company as recently as a month 
ago was reported to be committed on 
bank loans, to the extent of $12,000,000. 
These heavy loans are in addition to its 
$6,000,000 of bonded debt which was 
contracted less than a year ago. It 
seems reasonable to suppose that sooner 
or later some additional financing will 
have to be done to refund the present 
floating indebtedness, which by no 
stretch of the imagination could be 
liquidated within a reasonable time at 
the current rate of business. It is quite 
impossible to sell new securities on a 
depressed market, and preparations for 
new financing may account for the 
dressing up of the market for Colum- 
bia at this time. 


ee 0 es 


CRUCIBLE 


Weakness continues to feature the 
action of Crucible Steel stock, which 
for the past.ten days has commanded 
a premium in the loan crowd. Appar- 
ently, however, there is some indecision 
on the part of the shorts, who are in- 
clined to be spasmodic in their opera- 
tions. There doesn’t seem to be any 
particular promise of strengthening of 
undertone as far as Crucible is con- 
cerned, although other steels, like Re- 
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public and U. S., are displaying a reas- 
suring firmness. 
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LACKAWANNA STEEL 


Professional selling early last week, 
and at mid week, carried Lackawanna 
down rather sharply. The maintenance 
of Lackawanna’s dividends still is in 
question, regardless of the fact that, 
viewed broadly, the future of the com- 
pany holds some promise, when it is 
realized that the railroads for a long 


time have been indifferent in purchas-- 


ing of steel rails. This company is the 
largest producer of this commodity in 
the country, and must, of course, benefit 
from any stimulation in the buying of 
rails. 

eo 


NATIONAL ENAMELING 


The relatively strong position of this 
company and its good management, 
which has resulted in strengthening 
the physical and financial structure in 
the past few years is being translated 
into a noteworthy firmness in the price 
of the stock. In the regular market 
for industrials at mid-week National 
Enameling advanced nearly two points, 
and there were only some 300 shares 
traded. The floating supply of the 
stock is said to be small, and the slight- 
est evidence of bidding is sufficient to 
mark up the price. 


U. S. STEEL 


The Street and the public are watch- 
ing with unusual interest for the forth- 
coming quarterly report of the steel cor- 
pcration, which is to be published April 
26. A substantial surplus after dividends 
is anticipated. The stock continues to 
hold firm around its $81 market 
because of this supporting confidence. 
The corporation, according to official 
statement, is operating at about 50% 
of its capacity, which means a pro- 
duction of about 11,800,000 tons of 
ingots annually, and is 20% larger than 
maximum capacity at the time of or- 
ganization. There is a well-informed, 
judicious contingent in the Street that 
is firmly convinced as to the speculative 
attractiveness of Steel around present 
levels. 








Talks 


To Investors 
7 


Durine THE YEAR 1920 we spent 
far more than half a million dol- 
lars in rendering Service to our 
clients. This will give an idea of 
the comprehensiveness of our 
organization and the great vol- 
ume of work it does for investors. 


Durine rae Dozen YEARS in which 
we have been building up this 
business, we have accumulated 
investment files and records 
which could not now be dupli- 
cated for any amount of money. 


WE HAVE DEVELOPED an organiza- 
tion of investment experts and 
specialists of a very high charac- 
ter. Nearly a hundred expert 
workers are actively employed in 
this work, and at large expense 
we have continuec from year to 
year, to build up the quality of 
the organizatio.: and of the serv- 
ice wh’ :h we re ider. 


Our uIs* OF CLIENTS is now ap- 
proximi..zly fifteen thousand, 
and includes thousands of banks, 
trust companies, insuramnc - com- 
panies and ov! er fiduciary insti- 
tutions, besides trustees of es- 
tates, corporations, colleges and 
schools, and individual investors 
of every type. 


Besides furnishing investment 
ratings, through our rating 
books and supplements, on over 
50,000 distinct securities, we 
supervised, during 1920, invest- 
ment lists aggregating billions 
of dollars in par value of bonds 
and stocks which were submitted 
to us by clients. ; 


Full information regarding the 
Service We Render will be fur- 
nished on request. 


Moody’s Investors Service 
JOHN MOODY, President 


35 Nassau Street New York, N. Y. 
BOSTON PHILADELPHIA CHICAGO 











ST. LOUIS 
MARK C. STEINBERG& COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 














HENDRICKSON & CO. 


| Investment Securities 

Members New York Stock Exchange 
61 Broadway, New York 
Phone: Bowling Green 9730 
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International Paper 


This company is recognized as_ the 
world’s largest manufacturer of paper, 
operating mills in five States and in the 
Canadian Provinces. The past year 
was one of the most successful in its 
history and with a constant demand for 
newsprint — its principal product—the 
outlook for 1921 is regarded favorably. 


The current issue of our Market Re- 
view contains an interesting article on 


this company and information concern- 
ing a number of other stocks, including: 


Simms Petroleum 
Pierce Oil 
Tobacco Prod. Export 
Inspiration Copper 
Elk Basin 


Sent on request for D-620 


HUGHES & DIER 


Stocks—Bonds—Grain 
Philadelphia Stock Exchange 
Pittsburgh Stock Exchange 
Members } Chicago Board of 


N. Y. Produce Exchange 
42 New St., New York 
Telephone Broad 5140 


509 Fifth Ave. 
67 W. 125th St. 


Philadelphia 


Tel. Vanderbilt 9533 
Tel. Harlem 5651 


Pittsburgh Cleveland 























GREER & COMPANY 


Investment Securities 


301-2-3-4 WHEELING STEEL 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 




















100 Years of Commercial 


Banking 
CHATHAN CHATHAM & PHENIX 
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NATIONAL BANK 
Capital & Surplus $12,000,000 
006,600 


ta ar ay, Singer Bid 
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McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 
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Before You Buy Stocks 


Call or Write for Our 


Investment Chart 


A copyrighted form designed te aid the investor 
in determining the agg F .. ~~ 3 points of a 


contemplated p 


I. D. NOLL & COMPANY ,. 
170 Breadway, New York 




















MS WOLFE 2 Co. 


ESTABLISHED 1906 
41 BROAD ST. NEW YORE. 
Phone : Broad 25 
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Colt Optimistic 


Colonel Samuel P. Colt, Chairman of 
United States Rubber, says the worst 
of depression has come and gone. Of 
his own company, he says: 


“I feel that our company has every 
cause to be doubly proud of its record 
during the past twelve months. Not- 
withstanding the stringency of money, 
notwithstanding the tremendous fall in 
prices, as, for instance, crude rubber, 
which has receded from 55c to below 
20c a pound, and cotton fabric prices 
cut in two, we have been able to meet 
all shrinkages from reserves previously 
provided and have further, out of the 
surplus earnings for the year 1920, set 
up another reserve of $6,000,000 to 
meet any contingency that may here- 
after arise, not that we expect it will 
be needed, but in order to be on the 
safe side. 


“Our earnings for the year 1920 
showed about $10,000,000 over and above 
all dividend requirements and we have 
made our regular dividends of 8 per 
cent. upon both preferred and common 
stocks. I feel that notwithstanding the 
sudden change in the times that we 
have perhaps more satisfaction in the 
conduct of the business of our com- 
pany during the past year than of any 
previous year.” 


* * * 


Mr. Sabin Protests 


Charles H. Sabin, president of the 
Guaranty Trust Company, in response 
to a query concerning the statement 
made before the United States Labor 
Board by W. Jett Lauck, economist for 
the unions, replied as follows: 


“So far as the Guaranty Trust Com- 
pany is concerned, the statement re- 
ported to have been made by W. Jett 
Lauck in Chicago before the Railroad 
Labor Board in regard to the alleged 
combination of New York banks to de- 
flate labor is absolutely and unquali- 
fiedly false in every respect. This com- 
pany has never been a party, either 
formally or informally, to any such un- 
derstanding, agreement or combination 
and, furthermore, neither I nor any of 


my associates ever heard of such an _ 


alleged combination or any discussion 
or proposition relating to it. Mr. 
Lauck’s statement that New York 
banks have combined to cause the 
spread of unemployment is also utterly 
false. 


“As to the specious reasoning that 
the ‘industrial paralysis’ is capital on 
strike against society,’ any observer of 
the general economic situation must be 
aware that the existing industrial de- 


pression in the United States is due to 
post-war, world-wide conditions, and 
that if capital went on a ‘strike’ against 
society it would be striking against it- 
self and suffer quite as much as so- 
ciety. Capital, which is composed of 
the savings of all classes, would have 
far more to lose than labor in making 
‘labor come to its knees.’ And labor, 
on the other hand, has much to lose in 
heeding such economic fallacies and 
absurdities as those advanced in the 
statement referred to.” 


* * * 


Lackawanna Steel Dividend 

Authority has been granted. by the 
Interstate. Commerce Commission for 
the Delaware, Lackawanna & Western 
Railroad to issue a stock dividend of 
$45,000,000 on condition that there be 
an issue of stocks, bonds, or notes by 
lines leased by Lackawanna to cover 
indebtedness now carried on the books 
of the parent company as having been 
advanced to the leased line. Lacka- 
wanna for several years has sought to 
capitalize its surplus, but was required 
first to divest itself of its mine hold- 
ings. The granting of the request in 
this instance is not opposed by the 
State of Pennsylvania, under whose 
laws it is incorporated. A substantial 
surplus should remain  uncapitalized, 
and this is provided for in cutting down 
the petition for new capital from $90,- 
000,000 to $45,000,000. 


*x* * * 


Goodyear Readjustment 

With the completion of final details 
and capital readjustment of Goodyear 
Tire, the formal plans have been an- 
nounced. Important changes are to be 
made at once in the personnel of the 
management and it is expected that 
F. A. Seiberling will retire as presi- 
dent. The authorized issue of new 
securities are mentioned in another 
column. It is said that the success of 
the reorganization saves the Goodyear 
Company from receivership, which re- 
sulted from its inability to meet its 
debts. 


* * *€ 


S. O. Gets New Grant 


Standard Oil Company of New Jer- 
sey, it is announced, has entered into a 
contract with the Maracaibo Oil Ex- 
ploration Corporation by which the 
former is to develop certain acreage of 
the concessions of the latter in Vene- 
zuela in return for a controlling inter- 
est in the properties. The conclusion 
of this deal it is expected will relieve 
the smaller company of its transporta- 
tion difficulties. 
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DIVIDENDS 





OFFICE OF 
THE CONSOLIDATION COAL COMPANY 


Baltimore, Md., April 4th, 1921. 
The Board of Directors has declared a quarterly 
dividend of One and a Half Dollars ($1.50) per 
share on its Capital Stock, payable April 30th, 1921, 
to the stockholders of record at the close of business 
April 16th, 1921. The transfer books will remain 
open. Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 





KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of TWO DOLLARS 
($2.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has been 
declared payable May 16, 1921, to stockholders 
of record at the close of business May 2, 1921. 
Cc. P. STEWART-SUTHERLAND, Secretary. 

New York, April 5, 1921. 





MERRITT OIL CORPORATION 


DIVIDEND NO. 7 
Quarterly Dividend No. 7 of 244%, being twenty-five 
cents (25c) per share, has been declared, payable May 
16, 1921, to stockholders of record at the close of 
business April 30, 1921. 
The transfer books do not close. 


L. G. TRUBY, 


Treasurer 


Denver, Colorado. 





PACIFIC POWER & LIGHT COMPANY 


PORTLAND, OREGON 
PREFERRED STOCK DIVIDEND NO. 43 
The regular quarterly dividend of one and 
three-quarters (13%,%) per cent. on the _Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared, payable May 2, 
1921, to stockholders of record at the close of 
business April 18, 1921. ' 

GEORGE F. NEVINS, Treasurer. 





GILLILAND OIL COMPANY 


(Tulsa, Oklahoma) 
April 20, 1921. 
The Board of Directors has this day declared the 
regular quarterly dividend of 2% on the Preferred 
Stock of the Company, payable on May 15, 1921, to 
stockholders of record April 30, 1921. 


R. C. BROWN, Secretary. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 


A regular quarterly dividend of 1%% on 
the Preferred Stock of this Company has been 
declared. Payable June 15th, 1921, to stock- 
holders of record at close of business May 
20, 1921. 
adie FRED F. FORTMEYER, Treasurer. 





ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co., Boatmen’s Bank 
Bldg., St. Louis, Mo., Members New 
York and St Louis Stock Exchanges. 
Bid. Offered. 


American Bakery com........... 25 30 
AMCTICRR BEOVE COs occ cccceccics 125 130 
Central Coal & Coke com........ 85 87% 
Central Coal & VUoke pfd........ 74 79 


Certain-teed Prod Corp 1st pfd. 72 y (5) 
Certain-teed Prod Corp 2d pfd.. 63 65 


Chicago Railway Equip Co...... 113 fe 
Consolidated Coal Co........... 78 8214 
Fulton Iron Works pfd......... 98 101 
Fulton Iron Works com........ 53 57 
Hamilton Brown Shoe Co....... 118 123 
Hydraulic Press Brick pfd...... 387%, +40 
Hydraulic Press Brick com...... 4 5 
Laclede Steel com............«.. 98 101 
Missouri Portland Cement....... 70 73 
National Candy Co com......... 70 744 
National Candy Co 1st pfd...... 98 101 
National Candy Co 2d pfd....... 89 92% 
Rice Stix D G Co COM... .. 0050+. 250 300 
Rice Stix D G Co Ist pfd........ 99 101 
Rice Stix D G Co 2d pfd........ 91 93% 
St Louis Cotton Compress Co... 40 43 


St Louis Rocky Mt & Pacific.... 37 40 


United Railways Co com........ 1 1% 
United Railways Co pfd........ 61% 8k, 
Wagner Electric Co............. 36 39 
Western Cartridge Co... ..0005. 210 220 
Bank Stocks 
Boatman MORE. .6.cssesecedscces 114 117 
First National Bank............. 198 201 
Mercantile Trust Co............. 330 = 335 
National Bank of Commerce.....128 130 
Bonds 
E St Louis & Sub 5s 1932....... 54 oT 
General Baking Co 6s 1936....... 86 90 
Kansas City Home Tele Co 5s, ’23. 90 9144 
Laclede Gas Co 7s 1929.......... 90 91 
St Louis & Sub Ry Gen 5s 1923. .. 40 
St Louis & Sub Ry 1st 5s 1921.. 89 92 
St Louis Transit Co 5s 1924...... 30 34 
Union Elec L & Pr Co 7s, 1923.... 944% 96 
United Railways Co 4s 1934...... 474%, 48% 
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STOCKHOLDERS LISTS 
Over Twe Thousand Corporations 
Write for catalog. 


WM. JONES 


Auditors, Ine. 


116 Broad St. . New York City | 
Tel. Bowling Green 8811-8812 














CANADIAN SECURITIES 
Lynch & McDermott, 10 Wall Street, New 
York City. 
Bid. Asked. 
88 


Alberta 544s, Jan 1939........... 86 
Alberta 5s, May 1928............. 85 87 
Alberta 6s, June 1928............ 92 94 


British Columbia 414s, Dec 1925. 85 87 
British Columbia 44s, Jan 1925. 86 88 
British Columbia 5%s, Mar 1939. 80 83 


Calgary 7s, June 1928............ 93 96 
Catgary Ge, Apr TO22. .. 00sec 93 95 
Catgary Sa, Apr 1926.........6.6% 91 93 
Montreal 414s, Jan 1926.......... 85 88 
Montreal 6s, Dec 1922............ 95 97 
Montreal 6s, May 1923............ 95 97 
New Brunswick 5s, Dec 1926..... 85 87 
New Brunswick 6s, Apr 1925..... 92 94 
New Brunswick 5s, June 1926.... 87 89 
Quebec 6s, Mar 1925.............. 94 96 
Quebec 5s, June 1926............. 88 91 
Saskatchewan 6s, Feb 1924...... 92 94 
Saskatchewan 4s, July 1923...... 88 90 


Public Utilities 
Bell Tel of Canada 5s, Apr 1923.. 80 §2 
Bell Tel of Canada 7s, Apr 1925.. 94 96. 
Brazilian T L & P 6s, Nov 1922. 89 91 
Cedar Rapids P & M 5s, Jan ’33. 79 81 
Elec Dev Co of Ont 5s, Mar 1933 80 83 
Laurantide Pr Co 5s, Jan 1946... 77 80 


. Loco & Mach Co 4s, Mar 1924.... 85 89 


Montreal Tramway 5s, July 1941. 72 74 
Mt Lt Ht & Pr 4%s, Jan 1932... 78 81 
Mt L H & P (Lach) 5s, Apr ’33.. 79 83 
Rio de Janeiro T & P 5s, Jan ’35. 68 
Shawinigan W & P 5s, Jan ’50. 84 86 
Toronto Power Co 5s, July 1924.. 79 81 


Railroads 
Canada Natl Rys 7s, May 1935. .100 
Gd Trunk Paé Ry 3s, Jan 1962.. 50 d1 
Gd Trunk Pac Ry 4s, Jan 1962.. 63 65 
Gd Trunk Western 4s, July 1950. 621%4 
Gt No Ry of Canada 4s, Oct 1934. 68 

Industrials 
Canadian Car & Fdry 6s, Dec ’39. 79 81 
Dominion Coal Co is, May 1940.. 76 78 





INDUSTRIALS AND MISCELLANEOUS 
QUOTATIONS 

Robert E. Horton & Co., 40 Wall Street, 
New York City. 


Bid. Asked. 
American Cyanamid com........ 2 24 
American Cyanamid pfd......... 49 53 
American Hawaiian S. S......... 22 24 
American Thread pfd............ 3% 3% 
American Typefounders com..... 39 41 
American Typefounders pfd..... 78% 8i 
American Piano com.........'.... 53 58 
American Piano pfd............. 67 70 
Babcock & Wilcox .............. 105 107 
ee eS COIN o.oo cites cis ercalce ces 30 33 
oe ee eee 84144 8516 
EC ea ere 864%, STly 
Bucyrus. Co. COM... ..62.0ccc00%s0 18 20 
CABDOR BtGGl COM... ccscsieeces 24 26 
RO COMI ooo 66:5: 0.016 Kio. Hoe r0'0 93 96 
CURES CO PEE k 6 scccescsdedeuccarce 93 96 
Del, Lack & West Coal.......... 87 89 
Wisk Habber iat pfd......5 00.60. 78 81 
General Baking com............. 60 64 
General Baking pfd.............. 83 86 


Goodyear Tire & Rubber com.... 124% 18% 


Goodyear Tire & Rubber pfd.... 364%, 874 
Merck Co 8% pid... 26.0 .ccccccvcc 86 88 
Niles Bemont Pond com......... 56 58 
PACiNC COASE COM. 2.6. cccccuccse 18 22 
Paciie Coast 2d pfd...... 0.0200 40 45 
Safety Car Htg & Lighting...... 60 2 
TOGO BIANTARGS ..cccccccccccess 64 65 
Van Raalte Co com.............. 24 26 
Wards Baking com.............. 68° y- 
Watds Baking ofd.......ccesecces 97 { 
Willys Corporation com ........ 38 5% 
Willys Corporation 2d pfd....... 8 9% 
Willys Corporation 1st pfd...... 16 16% 


> 





PUGET SOUND POWER ISSUE 


The Puget Sound Power and Light 
Company has ‘sold $13,734,000 General 
and Refunding Mortgage 714% Gold 
Bonds, Series “A,” due May 1, 1941, at 
a price to yield about 734%. The com- 
pany owns and operates one of the 
most extensive and important electric 
light and power systems in the United 
States. Net earnings for the year 
ended March 31, 1921, amounted to $5,- 
057,640 after taxes. 








SALE 
U.S. Naval Buildings 


and Equipment 


at 


U. S. Naval Training Station 


Great Lakes, Illinois 


The barracks, mess and 
drill halls, power houses and 
miscellaneous equipment in 
Camps Perry and Dewey of 
the U. S. Naval Training Sta- 
tion, Great Lakes, Illinois, 
will be sold by sealed bids 
on Wednesday, May 11th, 
1921. The Camps comprise 
the First to Seventh Regi- 
ments with approximately 
156 buildings which cost the 
Government about 234, mil- 
lion dollars, 


Proposals with complete 
information may be obtained 
from Lieutenant Command- 
er N. B. Farwell (SC) U. S. 
Navy, Senior Member, Board 
of Survey, Appraisal and 
Sale, U. S. Naval Training 
Station, Great Lakes, Illinois. 




















A Forecast Service Within 
The Reach of Every Man 


issued by a 12-year old research firm. 
Expert, accurate, simple charts, issued 
ten days ahead of other forecasts; only 
$27.50 per year. 


The Bourse Business 
Barometer Dial 


is precisely what you have been waiting 
for. Complete 1921 service if ordered now. 
Write today. 


THE BUSINESS 
BOURSE 
National Clearing House 
of Business Information 
J. George Frederick, Pres. 
Park Mathewson, Vice-Pres. 
347 Fifth Ave. 
(opp. Waldorf) 
New York City 




















TUCKER, ROBISON & CO. 


Successors to : 
David Robison Jr. & Sons 


Bankers—Estabiished 1876 
Municipal, Railread and Corporation Bonds 


Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 














Kindly Mention 
“The Financial World” 
When Writing Advertisers 
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New York Stock Exchange 


Representative active stocks as of close Friday, 
Monday, 

403822 
Friday, 1,109,300 shares. 


Week’s Sales: Saturday, 299,103 shares; 
Tuesday, 473,877 shares; W ednesday, 
Tener. 694, 277 shares; 
1 


Stock. 
Allied Ch & Dye... 


Allis-Chalmers .........++:- 


Am Ag Chem 
Am Beet Sugar 
Am Bosch Mag 
Am Can. 


% 
Am Car & Fdry....... meer A 
Cotton Gil. ..sese eee 


Am 
Am 
Am 
Am 
Am 
Am 
Am 


Am Tel & Tel.. 


International . 


06 
ee OD . a> beaeseccanes --- 114% 


Am Woolen 

Anaconda Copper 

At, Top & SF 

At, Gulf & W I 
Baldwin Locomotive .. 
Baltimore & Ohio 


Beth Steel, Class B........... 3 
ey ere . 


Burns Bros . 
Butte & Superior 


Gal PRERIRE ...000800 
Cal Petroleum 
Canadian Pacific 
Central Leather Co 
Cerro de Pasco Co 
Ches & Ohio 

Chi Gt Western 


Chi & Northwest 
Chi, R I & Pac 
Chile Copper . 
Chino Copper 
Coco-Cola . 
Col Southern 
Columbia G & E 
Consol Gas 
Continental Candy 
Corn Prod Ref 
Crucible Steel 
Cuba Cane Sugar 
Cuban-Amer S 


Denver & Rio Grande 


yatta ohnson ..... cae 


Co ccccecccencesesccscese 


Famous Play-L 
Fisk Rubber ....... 


Gaston, Wm & W 
Gen Asphalt 

Gen Electric 

Gt Northern pfd 
Gen Motors 
Goodrich, B F 
Houston Oil 

Hupp Motor Car 
Inspiration Copper 
Interborough Con 
Int Agricult pfd 
Int Harv, new 

Int Mer Marine 
Int Mer Marine pfd 
Int Motor Truck 
Int Nickel 


Te eee qe-- 62 


Invincible Oil 
Island Oil & Trans 


Kan City Southern 
Kelley-S Tire 
Kennecott Cop 
Keystone Tire & R 


eoee 


Locomotive ........ee0- ae 


April 22, 1921. 
412,564 shares; 
shares; 


45 


39% 


Fri- 
day’s 
Close 
42% 
385% 


Prev. 
Friday’s 
Close 


14% 
67% 
20% 

4% 
261%, 





Lack Steel ..... 
Lee Rubber & Tire ....... 
Lehigh Vall 


eeeeeeeseser 


BLICY wncceceesccces 


Loew’s, Inc ........ 


Maxwell Motors ........... 


May Dep Stores 


90% 
Mex Petroleum ..............142% 


Mid States O........... 
Midvale Steel ........ 
Minn & St L 


Mo, Kan & Texas.......... 


eee 


a CNIS densa cbignee sees eso 


Mo Pacific pfd ........ 


Nat Acme 

Nat Conduit & C.......... 
Nat Lead 

Nevada Con Copper 

N Y Central......... 
eh Be 
NY,NH & H. 

Northern Pacific .......... 


Pacific Oil ........... 
Pan AP & T, CIB 

Penn 
Penn Seaboard Steel 
People’s Gas, Chi 


5 Riadkosetssieaptertits 


eee 


Pere Marquette ........eeee0- 
RUD BODE Gs ccccccccecsccs oe 
Pierce-Arrow ......e++seeeeeee % 


Pierce Oil . 

PE SEL, Cuseseeckesies 00 me 
Pitts & West Va . 
Pressed Steel Co......... on 
Pullman Company 

Punta Alegre S...... 

Pure Oll ..ccccccecse 


Ry Steel Sp 


Ray Con ORE cece ecesces - 


BOI onncsss0tsececccee 
Reading 1st pfd.... 

Rep Iron & 

RDNY 


St Louis-San Fran. 
St Louis S W 
Seaboard Air Line 
Sears, Roebuck .... 
Seneca Copper ....... bates 
Shell T & T 
Sinclair Con Oil 
Southern Pacific 
Southern Railway . 
Stand Oil N J Lace 
Stromberg C . 
Studebaker Co ceca 
Tenn Cop & Chem 
Texas Co.... 


Tex, Pac & O 


Union Pacific 


United Fruit ....... anon oi 
United Ret Stores........... 


U S Food Prod 
US Realty & Imp 


MD btobtn sks eae 


oe 


Tobacco Prod ............ a 4 ? 


ZHOMBCORE OU o.ceviccccccccs 


66% 
5014 


U 8S Rubber ..... engi oak ai os Sabo 


US Rub ay pfd 
U 8S Stee 

US Steel pfd 
Utah Copper 
Vanadium ot ; 
Va Caro Chem 
Wabash 

Wabash pfd A 
Western Maryland 
Western Pacific 
Westing E & M 
Wheel & Lake Erie 
White Ban 
White Oil 





CINCINNATI QUOTATIONS 

Westheimer & Co., 324 & 326 Walnut St., 

Cincinnati, O. 

Bid. 
. 66 
97 
85 
.110 
".100 


American Laundry Mach com. 
American Rolling Mill 7% pfd.. 
American Seeding Machine _-* 
Cincinnati Union Stock Yards. 
Fleischman pfd 

Globe Wernicke 

Gruen Watch Co com 

Gruen Watch Co ist pfd 
Gruen Participating pfd 


113 
102 
100 


Asked. 
70 
981% 
90 


STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad Street, 


New York. 

: Bid. Asked. 
Anglo-American Oil Co Ltd.... 
Borne-Scrymser Company 
Buckeye Pipe Line 
Chesebrough Mfg.Co Cons.... 
Chesebrough Mfg Co Cons pfd. 
Continental Oil Company .... 
Crescent Pipe Line Co 
Cumberland Pipe Line Co 


83 
210 
101 
126 

30 
145 


99 





PUBLIC UTILITY SECURITIES. 
McConnell & Co., 
Members N. Y. Stock Exchange. 


H. F. 


American Lt & Trac com 
American Lt & Trac pfd 
Adirondack Pr & Lt com 
Adirondack Pr & Lt pfd 

*American Gas & Electric com. .100 
*American Gas & Electric pfd.. 37 
American Pr & Lt com 5 
American Pr & Lt pfd 
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65 Broadway, N. Y. C. 
— met. 


UNITED STATES BOND QUOTATIONS. 
Cc. F. Childs and Company, 120 Broadway, 
New York City. 


Consol 2s, Apr, 1930 
Old 4s, Feb, 1925 
Panama 2s, 1936-1938 
Panama 3s, June, 1961 
Conversion 3s, 30 yrs date issue.. 
Liberty 314s, 1932 

Liberty ist 4s, 1932-47 

Liberty 2d 4s, 1927-42 


17% 
390 


Bid. Offered. 
99% 100 


DIVIDENDS DECLARED APRIL 14-21 


Rate Pe- 


reky 
Brooklyn Edison.... 2 
Central R R of NJ. 2 
Corn Exch Bank.... 5 
Eastman Kodak pfd 1% 
Eastman Kodak com 2% 
Gillett Safety Razor.$3.00 
Keokuk & Des M... 3 
Harb-Walk Ref pfd 1% 
Harb-Walk Ref com 1% 
National Biscuit pfd 1% 
National Biscuit com 1% 
Pac G & E ist pfd. 1% 
Pac G & E orig pfd 1% 
Stern Bros pfd 1% 
Union Tank Car pfd 1% 
Union Tank Car com 1% 
Woolworth F W com 2 


Stock of Pay- 


riod. Record. able. 


COOL L LL OOO: OOOLOHSH 


May 20 June 1 
Apr. 29 May 2 
Apr. 30 May 2 
May 31 July 1 
May 31 July 1 
Apr. 30 June 1 
Apr. 26 May 5 
July 9 July 20 
July 9 July 20 
May 17 May 31 
June30 July 15 
Apr. 30 May 16 
Apr. 30 May 16 
May 16 June 1 
May 5 June 1 
May 5 June l 
May 5'June i 
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